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Draft of President’s ‘Postponed’ Transportation Message Obtained 


Although it is not expected to be sent to Con- 
gress in current session, draft message shows 
concern of President over ‘deterioration’ of com- 


mon carriers from inroads being made by pri- 
vate, exempt competition. Action in four areas 
proposed, to help common carrier industry. 
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Inroads Into U.S. Traffic by Foreign Airlines Alarm CAB Chief 


In forceful talk at San Francisco, Boyd says re- 
appraisal should be made of the many civil 
aviation pacts between US., other nations; de- 


clares some foreign lines violate agreements 
by offering ‘uneconomic and excessive’ capacity 
while U.S. carriers are ‘shackled’ by law. 
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Deferment of Customs Inspections Speeds Container Moves 


Under new U.S. Customs plan, loaded contain- 
ers may move direct from ships to importers’ 
warehouses without waiting for inspection. Vis- 


Industry Divided on Proposal for 


As House hearings begin to determine whether 
census is desirable, most of witnesses say it 
would provide vital data for industry, national 
security purposes, but NIT League and private 


its then made periodically by customs collectors. 
Shippers, carriers hail method, used at San 
Francisco, Los Angeles, New York, as time-saver. 
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1963 Census of Transportation 


truck group term plan ‘make-work’ move. ATA 
has some ‘reservations.’ Others point to lack 
of data on non-regulated transportation. Tes- 
timony now under study by subcommittee. 
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Rails Win Approval of PUD Charges on Official Territory Freight 


Urging railroads to seek cooperation of others 
to find remedy for ‘less-carload deficit problem,’ 
ICC approves pickup and delivery charges of 


eastern roads and decides against new formal 
investigation by Commission. Charges range at 
some points from 20 to 60 cents a 100 pounds. 
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Collective Action by Trucking Group on Section 22 Rates Authorized 


Granting immunity under sec. 5a of interstate 
commerce act, ICC okays ‘Reed-Bulwinkle’ pact 


amendment of Rocky Mountain carriers for 
joint consideration of rates on US. freight. 
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IN CF TERMINALS, EVERY SHIPMENT IS HANDLED WITH CARE... When your 
shipments travel via Consolidated Freightways, you can be sure they'll arrive 
in top shape. There are several reasons why. Larger CF terminals are mechanized, 
and all are equipped to transfer any type of freight smoothly. CF loaders know 
how to block and brace, tie down, use protective dunnage. And before the doors 
are closed, a supervisor gives the load a final OK. Result: CF’s low claims ratio. 
« Whatever you ship—general freight, perishables, or bulk—CF has the equip- 
ment, the experience, and the routes to serve you better. Get the facts from 
your local terminal or representative ...or contact the Consolidated Freightways 
information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 
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RELIABLE 


You can count on McLean-Hayes to get your less-than-truck- 
load shipments delivered on time and in good condition. Reli- 
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your transportation “peace of mind.” McLean-Hayes offers 
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2. Complete LTL Facilities 
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treatment you and your freight receive! 
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ON CAPROLACTAM 


General American Develops a Tank Car to Transport a Problem Liquid that ‘‘Freezes’’ at + 156°F 


Caprolactam is a difficult liquid to trans- st tank cars. Inert gas is then pumped in to 
port, because it “‘freezes’’ and becomes »\G FA x</ prevent contact with the atmosphere. All 


solid if allowed to ‘‘cool off” to +156°F. To these help deliver caprolactam in a liquid 
protect caprolactam and deliver it rapidly state. A 3-inch circulating line can provide 
and safely, special 10,000-gallon tank cars (on action to facilitate unloading. 

roller bearing trucks) have been engineered by If you have a problem liquid to ship, General 
General American. These cars are insulated with American has the car, or can build one, to 
10-inch blankets of glass wool, and equipped with handle it. For further information about the 
22 lines of inside-outside heating coils. other new cars, call or write your nearby General 
Caprolactam is loaded at +176° into stainless steel American office today. 
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Editorial 


Attention to Defense Role of Transportation 


Sy ANYONE speak more authoritatively about the 
role of the multi-faceted transportation industry as a 
national defense instrumentality than the executives in the 
federal government who “live with’ national preparedness 
problems every day, who are intimately familiar with trans- 
portation requirements as related to national security? The 
question can’t be answered seriously with anything but an 
emphatic “No!” But there’s another question which we 
confess inability to answer: Why does advice from such 
government executives apparently go unheeded? 


Few people in the military establishment of the United 
States are as well qualified to speak about the relationship 
of the nation’s carriers of passengers and freight to effective 
preparedness against any sudden attack on this country than 
the executive director of the Military Traffic Management 
Agency, Maj. Gen. I. Sewell Morris. The opinions of Maj. 
Gen. John P. Doyle (U.S. Air Force, retired), former di- 
rector of transportation of the Air Force, more recently staff 
director of the transportation study group which, last Janu- 
ary, issued for the Senate commerce committee a report on 
national transportation policy, likewise must command respect. 


Quoted and endorsed in the Doyle report were these 
observations, made in a report issued in 1959 by the Kilday 
subcommittee of the House committee on armed services: 


“Transportation . . . is unquestionably the most impor- 
tant industry in the world. You can no more operate a 
grocery store or a brewery than you can win a war without 
transportation. . The picture that emerged from our 
hearings [on transportation capability} was one of a plethora 
of outdated and outmoded equipment, deferred maintenance, 
inadequate highways, depressed earnings, claims of unfair 
tax regulations, favored treatment of one mode over another 
by subsidization, and the like, all of which reflected an 
unenviable state of suspended animation, detrimental to the 
economy and dangerous to the defense of the country... .” 


| chapter 3 of Part I of its transportation policy report, 
the Doyle study group said: 

“We cannot escape the conclusions that our national 
transportation plant is not ready to react to a sneak attack; 
that unnecessary loss of equipment and crews can be expected 
from such attack and that such losses would compromise our 
early survival efforts. (Footnote: In addition, we believe that 
much potential capacity will be unnecessarily lost through 
indecision and confusion in the initial stages of an emer- 
gency because of lack of adequate planning and exercises, 
and that this loss can be critical to our survival as a nation.) 
Further, we believe that this situation is primarily the respon- 
sibility of government as a result of inadequate executive 
and congressional leadership in this area.” 

Depth of concern over problems incident to fostering of 
“the growth of a transportation system that will be respon- 
sive and flexible to the demands of war’ was expressed by 
Gen. Morris, the MTMA director, in testimony he gave, 
July 19, in a hearing held by the subcommittee on census and 


government statistics of the House committee on post office 
and civil service, in support of a census of age pprsoreece in 
1963. After asserting that “it is in the area of emergency 
planning that we have our greatest concern with the lack of 
complete statistical data,” Gen. Morris specified various 
respects in which currently available transportation data were 
deficient or lacking. He summed up his plea to the subcom- 
mittee by saying that “America should not continue to deny 
herself basic knowledge of perhaps her most vital industry.” 
He was referring, of course, to the transportation industry. 


In the course of his testimony, Gen. Morris informed the 
subcommittee about the Iaudable—and urgently needed— 
“broad program” cooperatively undertaken by the National 
Defense Transportation Association, the Office of Civil and 
Defense Mobilization and the Department of Defense to 
collect nationwide data on the current ability of the nation’s 
transport to perform (T.W., June 3. p. 50). Gen. Morris 
said the conclusions of this study would be available early 
in 1962. 

“The information to be developed by NDTA,”’ he said, 
“covers the rail, motor, air and water modes of transport and 
will identify passenger and freight equipment and their sup- 
porting facilities. . . . The data also include information on 
public warehousing and ocean ships in ports. Information 
will be developed for peak, low, and average periods of 
operation. . . . What the NDTA study will answer are such 
pressing questions as how many of the 2,800 Pullman cars 
now in operation are in a given city, on a given day... .” 


ta revelation of need, from a defense standpoint, for 
transportation data that the proposed census would de- 
velop should, in and of itself, suffice to persuade the House 
post office subcommittee on census and statistics, and, through 
it, the appropriations committees of the House and Senate, 
that the public interest requires a transportation census. There 
was support for the quinquennial census proposal (authorized 
by law since 1948 but never financed by appropriations) from 
various sources, including the Office of Civil and Defense 
Mobilization. On behalf of that agency, Charles S. Brewton, 
assistant director for resources and production of the OCDM, 
testified that his agency required, but could not presently 
obtain, information about the size, strength, geographical 
location, concentration and present employment of the private 
carriage segment of the transportation system. 


Sharing with a large number of other citizens the convic- 
tion that inattentiveness to transportation needs in connection 
with national preparedness for an emergency would be dis- 
astrous, we are uneasy, at this moment, because of the fact 
that an executive order of the President, issued July 20, re- 
allocating civil defense responsibilities to the Secretary of 
Defense and others, makes no mention of transportation. 
That, coupled with the indication that the President is “post- 
poning” (reportedly until next year) his long-awaited trans- 
portation message to Congress, makes us fearful that White 
House planners are giving transportation the old brush-off. 
We —_ there will be developments in the very near future 
that will prove such fears to be unfounded. 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Rates— 
Reasonableness of 


Question—California 


We were quite impressed with the book 
“Reasonable Freight Rates,” by Glenn L. 
Shinn. 

His treatment of violations of section 
4 of the act, when no departure has 
been authorized, indicates that if a tariff 
contains a rate from a more distant sta- 
tion which results in greater compensa- 
tion than on the same kind of shipment 
from an intermediate station over the 
route serving the lower rated more dis- 
tant station, there attaches to the higher 
rate from the intermediate station a pre- 
sumption of unreasonableness. 

The author qualified this by stating 
that the presumption is not absolute 
and is rebuttable by showing that the 
rate from the more distant station was 
not a proper measure of a maximum 
reasonable rate from the intermediate 
station. 

The authorities he quoted (Patterson 
v. Louisville & N.R. Co., 269 U.S. 1; Hope 
Engineering & Supply Co. v. Missouri 
Pac. R. R. Co., 118 I.C.C. 598; Rundle 
Mfg. Co. v. Chicago & N. W. Ry. Co., 251 
I.C.C. 673, citing French Lick Springs 
Hotel Co. v. Chicago, I. & L. Ry. Co., 148 
I.C.C. 737; Great Lakes Steel Corp. v 
Chicago, M. St. P. & P. R. Co., 253 I.C.C. 
173; and National Casket Co. v. Alabama 
G.S. R. Co., 258 I.C.C. 659) are not avail- 
able to us and, therefore, we are unable 
to determine whether they are applicable 
to the case in which we are interested. 

The facts are that the rate from a 
more distant station was 94 cents, mini- 
mum weight 80,000 pounds; the rate 
from an intermediate station was $1.30, 
minimum weight 60,000 pounds; the rate 
from the more distant station applied 
via the intermediate station; charges of 
$1,040.00 were assessed the shipper from 
the intermediate station on an 80,000- 
pound carload shipment. The shipper 
claims that charges Of $752.00 should 
have been assessed on the basis of the 
lower rate from the more distant station. 

The carrier refuses to entertain the 
shipper’s claim, quoting Standard Oil Co. 
v. Atchison, T. & S. F. Ry. Co. 139 I.C.C. 
297, Firestone Tire & Rubber Co. of Calif. 
v. Southern Pac. Co., 243 I.C.C. 157, and 
Moody v. Southern Pac. Co., 269 I.C.C. 
131, as stating “in the absence of clear 
and unequivocal tariff provisions to the 
contrary, a specific rate always take prec- 


edence over a rate made by use of an 
intermediate rule.” 

The rates are published from both the 
more distant and the intermediate sta- 
tions on the same commodity, the former 
with a minimum of 80,000 pounds, and 
the latter, 60,000 pounds. 

The intermediate rule in the tariff is 
the same as is contained in tariff cir- 
cular No. 20. 

In defense of his position, the carrier 
further states that the shipper must 
prove that a shipment of 80,000 pounds 
actually had moved from the more dis- 
tant station via the intermediate station. 
Otherwise, there was no violation of sec- 
tion 4, and the higher charges, based on 
the specific published rate from the in- 
termediate station must be applied. 

We would appreciate your opinion. 


Answer 


The Commission ruled, in Standard 
Oil Co. v. Atchison, T. & S. F. Ry. Co., 
139 I.C.C. 297, Firestone Tire & Rubber 
Co. of Calif. v. Southern Pac. Co., 243 
I.C.C. 157, Moody v. Southern Pac. Co., 
269 I.C.C. 131, Curtis Leather Co. v. 
Atchison, T. & S. F. Ry. Co., 151 I.C.C. 
610, Lyon & Greenleaf Co. Inc. v. New 
York Cent. R. Co., 197 I.C.C. 37, Rogers 
v. Cincinnati, N. O. & T. P. Ry. Co., 258 
1.C.C. 553, Swift & Co. v. Alton R. Co., 
268 I.C.C. 103, J. G. Christopher Co. v. 
Atlantic & D. Ry. Co., 289 I.C.C. 716, 
that, in the absence of clear and un- 
equivocal tariff provisions to the con- 
trary, a specific commodity rate always 
takes precedence over a commodity rate 
from and to the same points made by 
use of an intermediate rule, regardless 
of whether they are contained in the 
same or different tariffs. It appears that 
the carrier’s statement as to how the 
Commission has ruled in these cases is 
well supported. 

The ruling in French Lick Springs 
Hotel Co. v. Chicago, I. & L. Ry. Co., 
148 I.C.C. 737, and Rundle Mfg. Co. v. 
Chicago & N. W. Ry. Co., 251 I.C.C. 673, 
was that a departure from the long and 
short haul provision of section 4 of the 
act does not, in and of itself, constitute 
a violation of section 1 of the act in 
respect of the rate from or to the inter- 
mediate point. It merely raises a prima 
facie presumption that the higher rate 
to or from that point is unreasonable. 
Such presumption is rebuttable by a 
showing that the rate to or from the 
more distant point was depressed below 
the level of a maximum reasonable rate 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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New York... major East Coast Air Freight center. Paris ... destination for U.S. products by the ton. 





ONLY TWA carries freight between 70 thriving U.S. cities and 
23 busy world centers overseas. Daily JETSTREAM EXPRESS 
flights...world's most dependable, longest-range all-cargo service 
...fly your shipments non-stop coast-to-coast and to Europe. Next 
time you ship, call your freight forwarder...or TWA Air Freight. 
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or that for some other reason it was not 
@ proper measure of a maximum rea- 


sonable rate from or to the intermediate 
origin point. Some of the other reasons 
e + which have been used as grounds for re- 
lief are barge line competition, barge-rail 
| competition, barge-truck competi- 
tion, canal competition, commercial com- 
petition, lake competition, and truck 
competition. 
The Commission said, in Murphy v. 
| Atlantic C. L. R. R. Co., 107 IL.C.C. 651, 
that “defendants are right in their con- 
tention .. . that a violation of the long- 
and-short-haul clause of the fourth sec- 
tion without a showing of injury is 
insufficient to support an award of 
reparation. . . .” See, also, Northeast 
Miss. Traffic Bureau v. Mobile & O. R. 
Co., 109 I.C.C. 246. Apparently, it is on 
this basis that the carrier is basing his 
contention. 





Loss and Damage— 


Measure of— 
Expense of Repairing 


Question—Louisiana 


| 

| We have a problem regarding a loss 
| and damage claim, for which we would 
| appreciate some information as _ to 
| Whether we are correct. 

The claim is in the amount of $595.00, 
which includes certain labor charges, 
new parts charges, and the portion in 
question is the labor, including travel 
time, travel by air, phone charges, and 
living expenses. 

To give a more complete picture of 
this claim, there were 11 tanks shipped 
to us, which, upon receipt of same, we 
found that three of these tanks were 
damaged and, being special rubber-lined 
tanks, they could not be repaired locally. 

We had one of three alternatives: 

1. To reorder the tanks at a cost 
of approximately $3,000 each. 








These two great all-weather | 
ports have seen a tremen- 





dous increase in tonnage, 2. To return the tanks to the ship- 
revenues, and numbers of per for repairs. Included in an esti- 

‘ ‘ mate from the shipper were freight 
ships over the past two charges and repairs, for a total of 
years ... truly the meas- $1,200 per tank. 
ures of progress for any 3. To have the manufacturer’s rep- 
port facility. resentative repair the tanks on loca- 

; tion. 

Wwammeron, N.C. To keep pace with their | The carrier has declined payment of 
Phone: ROger 3.1622 TWX: WM 77 ever-increasing popularity | @ portion of the claim, that is, half 
as gateways to Mid-Amer- | the air travel, living expenses, phone 
. 4 . | charges, and the labor, including travel 
Ble nee Prog ica, the North Carolina time, claiming same as being special 

REctor 2.3760 State Ports are continuing damages. 
to improve and expand We feel that we fulfilled our obligation 
MOREHEAD CITY, N. C. their already modern fa- | to po — ~ pene use of —— 
P. O. Box 507 ae . : | in the cheapest possible way, an a 

Phone: PArk 6-3158 TWX: Morehead City 8782 cilities. And with this ex- | 


. : he should pay the claim in its entirety. 
pansion, they are main- Are we right or wrong? 


taining the same high level 


of cuage heneting ererwd We can not locate cases where all the 

and speed for which they | matters disallowed on your claim have 
are noted. | been allowed by the courts. 

In Murrell v. Pacific Express Co., 14 

S.W. 1098, Illinois Central R. Co. v. Hop- 


Answer 







SHIP VIA N. C. STATE PORTS kinsville Canning Co., 115 S.W. 758, and 
| Haberzettle v. Trinity, etc., R. Co., 103 
... PORTS OF PROGRESS AT | S.W. 219, the amount spent on telegrams 


|} and telephone calls necessary to trace 
| @ delayed shipment is a natural result 
of a wrongful delay and may be re- 
covered, if there is a necessity for in- 


| curring such expense uis, etc 
Nel Ste COMME EDP NE ME OL MEME | co. y. Muctora, 9 Siw. sit end Lich” 


THE MID-SOUTH GATEWAY! 


terman v. Barrett, 157 N.Y.S. 882. If 
necessary telephone expenses are recov- 
12 South McDowell Street, Raleigh, N. ¢ | erable in cases of delay, we see no rea- 
| son why similar expenses can not be 
| recovered in damage claims. 


EXECUTIVE OFFICES 
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In Richards Mach. Co. v. McNamara 
Motor Express, Inc., 97 N.W. 2d 396 
(1959), the Supreme Court of Wisconsin, 
in awarding damages to a shipper for 
repairing a piece of machinery, allowed 
the following expenses: invoice for re- 
pair parts, $1,857.75; freight on replace- 
ment parts, $18.97; repair charges, 
$120.00; coolant pump, $73.60; service 
man, $40.00; total, $2,110.32. We would 
be inclined to say that the repair charges 
and service man would be comparable 
to the amount designated labor in your 
claim. 

Inasmuch as a carrier should compen- 
sate a shipper for the expense of recon- 
ditioning or repairing goods which have 
been damaged by him (Panhandle & 
S.F.R. Co. v. Shell, 265 S.W. 758; Amer- 
ican Ry. Express Co. v. Judd, 104 So. 
418; St. Louis S.W. Ry. Co. v. Tucker, 
255 S.W. 443; Wilson Poultry & Egg Co. 
v. Missouri Pac. R. Co., 215 Pac. 1020; 
Galveston, H. & S. A. Ry. Co. v. Stand- 
ard Rice Co., 34 S.W. 2d 619; W. C. Cook 
& Co. v. White Truck & Transfer Co., 
13 P. 2d 549; and Southern Ry. Co. v. 
Cohen, Weenan & Co., 157 S.E. 563), we 
think that, if the living and travel ex- 
penses were the result of the damage, 
they should be allowed by the carrier. 


Liability of Carrier— 
Return of Damaged Goods 


Question—Illinois 

Is a motor carrier within his legal 
rights to refuse to pick up damaged mer- 
chandise discovered in a frozen condition 
by the consignee? It is the carrier’s con- 
tention that, since he did not provide 
protective service against freezing, he is 
not liable for the damage and, therefore, 
not responsible for further handling of 
this merchandise. 

Our merchandise is freezable at the 
same temperature as water. Both the 
bills of lading and cartons are clearly 
marked “protect from freezing.” 

When the shipment in question was 
delivered, the consignee gave the carrier 
a clear delivery receipt. The following 
day, the frozen liquid had thawed and, 
as the damage became apparent, the 
carrier was notified. An inspection report 
was completed by the carrier’s repre- 
sentative, but the merchandise was left 
with the consignee. We have been told 
by the carrier that if the merchandise is 
to be returned we should take the matter 
up with the consignee. 

We are not attempting to hold the 
carrier liable for freezing the merchan- 
dise. We are willing to waive any claim 
and consider that the shipment moved 
at the shipper’s risk to its destination. 

The basic question evolves around the 
discovery and subsequent inspection of 
concealed damage after delivery and the 
motor carrier’s responsibility to pick up 
and :eturn the damaged merchandise to 
point of origin. We feel that the carrier 
is obliged to at least see that the dam- 
aged merchandise is returned to the 
shipper, even though he is not held liable 
for damage due to freezing. It is further 
our feeling that if a carrier ignores our 
request to pick up the damaged mer- 
chandise from the consignee and return 
it to the shipper we should then have 
the right to hold the carrier liable for 
the damaged merchandise which was not 
returned. 

Perhaps there have been similar cases 
before the courts, where the decisions 
might help to clarify our particular 
problem, 











= recommendation. You'll 
never find a transport service better 
equipped for handling electronic sys- 
tems. Fernstrom knows electronics, in- 
dustrial photographic equipment, dis- 
plays and exhibits, and other tough- 
to-handle products. Crews are espe- 
cially trained, and equipment is spe- 
cifically designed to assure exceptional 
and expert handling from point of 
origin to point of installation. Depend- 
ability . . . unsurpassed (and verified). 
Experience . . . fifty years of it, and 
keeping pace with the minute-by- 
minute demand for specialized trans- 
port service. 


3s FERNSTROM Storage and Van Company 
. 6600 North River Road, Rosemont, Iilinois 
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and learn why particular 
shippers say, “Ship Via MX”’. 


Increased operating efficiency 


oe ee Se ee a A Ss Y 0 8 R 














thru retraining, and adding the 
most advanced rolling equipment, 
terminal facilities, and communi- 
cations all help to control your 
costs .. . Connecting line service 
to all the U.S.A. and Canada. 
Heavy-Hauling (steel), uncrated 
furniture, and general freight 


divisions will serve you. 









si E R M 1 N a L s 
We —HEAVY-HAULING OR SPECIAL-HANDLING ONLY 






Muskegon @ 
Grand Haven @ 
Holland @ © Grand Rapids 











Benton Harbor @ ¥& Lansing 
St. Joseph @ Ann Arbor-Ypsilanti 
@ Battle Creek ¥ Cleveland 
Chicago @ Kalamazoo @ Detroit @ 
@ Gary @ Jackson ¥* Canton New York 
Warren-Youngstown 
@ Si. Louis 





GENERAL OFFICES @ GRAND RAPIDS 
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Weyerhaeuser — 





first 














WEYERHAEUSER 


Steamship Company 
THE PACIFIC COAST DIRECT LINE 


New York: 21 - 24 State St. 

San Francisco: 141 Battery St. 
Los Angeles: 612 South Flower St. 
Selene Cesena inten | Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Baltimore, 


and Pittsburgh 


Seattle: Pier 48 
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Answer 


We can locate no case involving your 
basic question. However, it is our opinion 
that, inasmuch as the goods were de- 
livered and signed for by the consignee, 
the carrier is not required to automati- 
cally return the damaged goods to the 
consignee. 

Due to the fact that the goods were 
received by the consignee, we feel that 
if the goods are to be returned they 
should move on a new bill of lading. 


From Our 
Readers 


‘Much Wanted’ ICC Decision 


Los Angeles 36, Calif. 


It was most gratifying to read of ICC 
approval of piggyback plans and rates. 
In our estimation, no decision of a reg- 
ulatory body will have such a dynamic 
and, we hope, lasting effect upon sur- 
face transportation as will this decision. 
It will unshackle the multifold segments 
of transportation, and let imagination 
do the natural things, marry the varying 
segments which, in turn, will produce 
the ultimate in economy. Give us the 
most for our transportation dollar. 


We have long thought that we had 
far too many specific descriptions and 
rates in our tariffs. At last this deci- 
sion will give us an opportunity to secure 
reasonable rates, and should halt the 
undesirable trend, which in the last two 
years has been a constant demand by 
carriers for higher rates. This constant 
demand, usually granted, has been one 
of the causes for the increasing use of 
private carriage and unregulated seg- 
ment of transportation. 


If the freight forwarders do the “na- 
tural” thing, rates will come down and 
service will improve. If the truckers stop 
being “obstructionists” and get into the 
swing of things, they can do and should 
do many things that will result in lower 
cost of operations, lower rates, better 
service between designated terminals, 
less handling, less loss and damage—all 
of which can and should be reflected in 
greater shipper and/or receiver satisfac- 
tion. It all spells economy—a new era in 
transportation, automation of trans- 
portation. Less movement on the black 
asphalt and more on the silver ribbons 
of steel. The ICC has issued a much 
wanted decision which should bring 
profits to the railroads and arrest their 
present chaotic condition. 


All engaged in surface transportation 
should be able to do a better job, by 
giving to the payer of transportation 
more for their transportation dollar— 
better service and lower rates, and make 
for themselves an honest dollar. Ahead 
of all types of surface transportation 
lies a new revolutionary destiny. 


To reach the ultimate in economy— 
again we raise our voice and repeat the 
oft-quoted statement, “We have too 
much transportation.” Diversification 
and consolidations can correct this un- 
satisfactory and uneconomical condition. 
—ARTHUR T. WHITE, Traffic Manager— 
Traffic Consultant, 463 South Cochran 
Avenue. 
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Shippers Along the Coast Line 


Larry D. Montague, president and general manager of the B. L. 
Montague Company, joined his father’s firm in 1936 as secretary- 
treasurer. In 1948, he was made general manager; and, in 1955, 
upon the death of his father, he was elected president. A Phi Beta 
Kappa of Georgia Tech, he has promoted his company’s growth 
through his engineering knowledge and leadership. 


In Sumter and Charleston, S. €.... 


B. L. Montague Company Produces 


Over 20,000 Tons of Structural Steel a Year 


oe 


B. L. Montague Company, iInc., plant, Sumter, S. C. 


The B. L. Montague Company, Inc., produces over 20,000 tons of structural steel 
a year at its modern fabricating shops at Sumter and Charleston, S. C. The 47- 
year-old firm also maintains five other divisions—manufacturing, conveyor, mill 
supply, contractors’ equipment, and sawmill machinery and equipment. 


Companies like B. L. Montague, which must comply with schedules to meet 
competitive bids, rely heavily on fast, dependable, economical transportation 
of raw materials and manufactured products—the kind of shipping services that 
Coast Line provides. As in any field, freight experience and flexibility permit 
greater customer savings and satisfaction—call Coast Line and find out. 
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COLUMBUS HAGERSTOWN 


CINCINNATI 
LYNCHBURG HOPEWELL 


PETERSBURG 


WEST JEFFERSON meek satem OURHAM 


Nation’s Going-est Railroad 
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It’s just simple business logic. You can increase 





working capital when you reduce inventory. 
To reduce inventory, use dependable transporta- 





tion that functions as a warehouse on wheels. 








To be sure of dependable transportation, rely on 
the service-minded N&W. 


For example, one major plant, employing 1200 
to 1500 people, receives components daily via 
N&W. Cars must be on the plant’s siding by 
6:30 a. m. so the day’s production can start at 7. 
Because these N&W cars arrive on schedule, plant 


inventories can be kept at a minimum. 


Find out if your plant can cut inventory by 
relying on the dependable N&W. Get in touch 
with your N&W freight traffic man, or write: 


} GENERAL 


RrOLK NORFOLK and WESTERN OFFICES: 
ROANOKE, 
RAILWAY VIRGINIA 
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Senate Committee Takes Up 
President Kennedy’s Plan 


On Maritime Reorganization 


President Kennedy’s maritime re- 
organization plan, already approved 
by two House committees, drew both 
support and opposition July 19 at a 
brief hearing on the plan held by 
the merchant marine and fisheries 
subcommittee of the Senate com- 
merce committee. 


Most of the witnesses appearing had 
already presented much the same testi- 
mony before the House government op- 
erations committee and the House mer- 
chant marine and fisheries committee. 
Meantime, the full House was sched- 
uled to begin debate on the plan late 
July 20. The reorganization plan will go 
into effect automatically 60 days from 
June 12 unless either house of Congress 
votes its disapproval. 

In the main, the plan calls for abolish- 
ing the Federal Maritime Board, estab- 
lishing a Federal Maritime Commission 
as an independent agency without au- 
thority to grant subsidies, and continuing 
the Maritime Administration, but with 
the added authority to grant subsidies. 

Testifiying before the Senate group, 
Secretary of Commerce Luther H. Hodges 
repeated his support of the plan, offi- 
cially designated reorganization plan No. 
7 of 1961. 

“IT believe there is almost universal 
agreement that an agency should be set 
up which would have responsibility only 
for the regulatory functions presently 
administered by the Federal Maritime 
Board,” he said. 

“At other hearings on plan No. 7, wit- 
nesses from industry as well as from 
the legislative and executive branches 
of the government have urged that the 
regulatory functions be placed in an 
agency having to do solely with regula- 
tory functions. I believe that now is 
the time to complete the metamorphosis 
which was begun in 1950 by reorganiza- 
tion plan No. 21, abolishing the Maritime 
Commission and creating the Federal 
Maritime Board and the Maritime Ad- 
ministration, by separating clearly and 
definitely the responsibility for regula- 
tory functions on the one hand and the 
responsibility for promotional and op- 
erating functions on the other. 

“Now is also the time for vesting non- 
regulatory functions, including the deter- 
mination and award of subsidies and 
other promotional and operating activ- 
ities, in a single official to whom the 
Congress and the President may look 
for the effective conduct of these aspects 
of the maritime program.” 

Also supporting the plan was Harold 
Seidman, acting chief of the Office of 
Management and Organization in the 
Bureau of the Budget. 

“The reorganization,” he testified, “will 
cause some increase in the expense of the 





Late News 


new Federal Maritime Commission. This 
is unavoidable when two organizations 
which have been utilizing certain com- 
mon services are separated. The total 
additional cost directly attributable to 
this reorganization will be approximately 
$173,000 for 13 positions in fiscal year 
1962 and slightly more thereafter. 

“I do not believe that these increases 
are excessive in light of the scope of 
the activities involved. The benefits to be 
derived by a vigorous program of regula- 
tion under the maritime laws clearly 
warrant the modest increase in costs.” 


FMB Member Opposes Plan 


Thomas E. Stakem, chairman of the 
FMB, filed a statement of support, but 
another board member, Ralph E. Wilson, 
reiterated his opposition to the reorgan- 
ization. Mr. Wilson told the subcom- 
mittee: 

“I have not found that a membership 
of three on the present board with its 
broader jurisdiction has proved to be 
a handicap in handling the work. Re- 
organization plan No. 7 establishes a 
commission of five members, while con- 





Admiral Wilson Plans 
To Leave FMB 


Vice Admiral Ralph E. Wilson 
(U.S. Navy, retired) has disclosed 
that he will resign from the Fed- 
eral Maritime Board on or before 
August 10. 

Mr. Wilson, who formerly was 
chairman of the board, told 
TRAFFIC WORLD, July 20, that he 
had made no definite plans for 
the future, but he declined to say 
why he was leaving the board. 
However, he has been strongly 
opposed to President Kennedy’s 
maritime reorganization plan now 
before Congress (see story). 

Mr. Wilson, a Republican, took 
his oath of office on the board 
June 27, 1960, for a term to end 
June 3, 1964. 











siderably restricting its jurisdiction. A 
larger membership may result in in- 
creased difficulties in reaching a deci- 
sion, without any commensurate gain in 
objectiveness. 

“There is no question in my mind that 
improvements can be made in the exist- 
ing statutes regarding the organization 
and functions for both the Federal Mari- 
time Board and the Maritime Adminis- 
tration while avoiding the difficulties 
which I have endeavored to set forth. 
Such changes should be made, however, 


Traffic and transportation news 
too late to classify in this issue 


only after careful consideration by the 
Congress of all the factors involved.” 

Statements in-favor of the reorganiza- 
tion plan were also made by Carl H. 
Wheeler, special advisor on regulatory 
affairs for the Puerto Rican division of 
Sea-Land Service; W. C. Farnell, Jr., 
vice-president of Sea-Land, in behalf of 
the Labor-Management Coastwise Con- 
ference; Senator Gruening, of Alaska, 
and Senator Long, of Hawaii. 

Opposing the plan, along with Mr. Wil- 
son, were C. D. Gibbons, chairman of 
the finance committee of United States 
Lines, appearing as a member of the 
executive committee of the Committee 
of American Steamship Lines, and Ira 
L. Ewers, appearing for the administra- 
tive law division of the Maritime Law 
Association. 


(See earlier story on page 51) 


ICC Gets New Haven Pleas, 
Authorized by Court, for 
$5 Million Loan Guaranty 


Pursuant to authorization by 
Judge Robert P. Anderson, of the 
federal district court for the Con- 
necticut district before whom the 
matter of the reorganization of the 
New Haven Railroad is pending, an 
Official of that railroad has filed 
with the Commission an application 
(Finance No. 21685) for federal gov- 
ernment guarantee of $5 million of 
trustee certificates, and a further 
application (Finance No. 21686) for 
authority to issue the certificates. 


The applications were signed by A. G. 
Kuhbach, executive vice-president of the 
railroad. 


Judge Anderson set August 3 as the 
date for a hearing on the applications. 
As he had announced previously that 
he would hold hearing on the naming 
of trustees for the New Haven reorgani- 
zation on July 25, the early filing of the 
applications appears to be an effort to 
expedite a step which will enable the 
railroad’s trustees to obtain needed cash. 
After an application for a $5.5 loan under 
the defense production act had been 
turned down by the federal government, 
it was said that the filing of a plea for 
reorganization under section 77 of the 
bankruptcy act would have the effect 
of making it possible for the New Haven 
to obtain needed cash by issuing trus- 
tee certificates, since they have a priority 
over all other debts (T.W., July 15, p. 
17). George Alpert, president of the 
New Haven, has asserted that the rail- 
road would have less than $100,000 in 
cash by the end of July. That estimate 
has been revised to about $1.5 million. 

The New Haven application for per- 
mission to issue the trustees’ certificates 
said: 
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ONE CALL HANDLES IT ALL— 
WHEN YOU SHIP VIA GORDONS 


Why make 6 or 8 calls to move your shipments when you can 
cover this whole area simply by calling Gordons? We have 
18 terminals and 1,523 modern units to serve you — with 
direct service to approximately 1,000 points in the states 
shown above. For immediate pick-up and the fastest service 
throughout this area . . . Southeast-Southwest . . . Great 
Lakes to the Gulf . . . call Gordons Transports today. 


@ 


BSOARS BR PasaTRae 


1523 UNITS TO SERVE YOU 


Gordons Jremuypowle, Jue. 


; 
Ar PaesTavte? 


REE RRR PRI 
GENERAL OFFICES: MEMPHIS, TENNESSEE 
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“In the opinion of the debtor it will 
be necessary, on or about the first of 
August, 1961, to borrow approximately 
$5,000,000 in order that the debtor and 
the trustee or trustees of its property 
may be able to continue the operation 
of the railroad while in the custody of 
the court.” 

The New Haven said that issuance of 
the certificates was the “only effective 
avenue open” to it to borrow money. 

(See earlier story on page 30.) 


Two Great Lakes Steamship 
Conferences Publish Rules 


For Shipping in Containers 
(From Chicago Bureau of Traffic World) 
Two Great Lakes steamship con- 

ferences have published rules gov- 

erning the shipment of container- 
ized cargo. 


“The changes reflect the advantages 
of shipment in containers,” said Ray- 
mond P. DeGroote, manager-secretary 
of the Associated Great Lakes Freight 
Conferences, Chicago, in announcing the 
tariff revisions. 

Mr. DeGroote pointed to such advan- 
tages of containerization as the elimina- 
tion of special export packing and crat- 
ing; reduction of damage and pilferage, 
and savings in transportation costs. 

A 15 per cent rate reduction is granted 
in Eastbound Tariff No. 14 of the Great 
Lakes-United Kingdom Range Confer- 
ence on warehouse-to-warehouse move- 
ments of cargo in conference-approved 
containers supplied by the shipper or 
consolidator. The revised tariff took 
effect July 12. 

A 5 per cent reduction on “house-to- 
house” movements of goods in shipper- 
supplied and loaded containers is 
granted, with exceptions, in tariff No. 15 
of the United States Great Lakes Bor- 
deaux-Hamburg Range Conference. If 
the carrier supplies the container, a 
rental of 12 cents per cubic foot per day, 
based in inside measurement, will be 
charged. The tariff took effect July 17. 

In both tariffs, the carrier’s liability 
is limited to $500 per container unless 
the shipper declares and pays for a 
higher valuation. Shipments of house- 
hold goods or personal effects are ex- 
cluded. 

The United Kingdom conference rules 
specify that cargo in containers will be 
rated on an actual weight or measure- 
ment basis, but unused container capac- 
ity will be charged for at 45 cents per 
cubic foot, or $22 per long ton. The 
minimum freight charge is set at 38 
cents per cubic foot, based on exterior 
cubic measurement of the container. 

The Bordeaux-Hamburg range tariff 
states that charges will be based on 
actual weight or measurement of the 
cargo, but establishes occupancy mini- 
mums of 75 per cent of capacity, weight 
basis, and 70 per cent, measure basis. 
Charges of $21 per 40 cubic feet, or $30 
per long ton, will be assessed on the 
difference between the actual size or 
weight of the cargo and the specified 
minimum. 

For cargo which, pursuant to request 
by shipper, is packed and unpacked at 
the piers by the carrier in its own con- 
tainers, a 5 per cent surcharge on the 
freight rate will be assessed, but no 
rental will be charged. 

On “pier-to-house” and “house-to- 
pier” traffic, the freight rates are un- 
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changed. In tariff No. 15, the Bordeaux- 
Hamburg range conference also pub- 
lished rules for the handling of cargo 
on pallets and in portable tanks; no 
rate surcharges or reductions were in- 
volved. 


Rail Yardmasters Attack 
Presidential Board Report 


A Presidential emergency board’s rec- 
ommendation of wage increases and im- 
proved vacation benefits for members 
of the Railroad Yardmasters of America 
was criticized July 19 by the union’s 
national negotiating committee as inade- 
quate. 

The committee met in Chicago to con- 
sider the report, issued July 10 by Emer- 
gency Board No. 137 (T.W., July 15, p. 
44). After the meeting, M. G. Schoch, 
chairman, said, in part: 

“In some significant respects the 
board’s recommendations are more 
favorable than the terms that appeared 
available to us in the negotiations pre- 
ceding our strike call. Nevertheless, over- 
all, the board apparently regarded con- 
sideration of the specific merits of our 
claims to be precluded by a so-called 
‘pattern’ of settlements made with rep- 
resentatives of other railroad employes 
over approximately the past year, and 
this is a principle to which we cannot 
subscribe. 

“We have not claimed for yardmasters 
a right to improve their wages and the 
conditions of their employment at a 
more rapid rate than such improvements 
are made by other railroad employes. 
Nor have we denied the validity of ‘pat- 
tern’ settlements as measures of current 
wage progress. But we do claim the right, 
independently and without preclusion by 
any such ‘patterns,’ to achieve the cor- 
rection of demonstrated existing ineq- 
uities. Whoever seeks to deny that 
right seeks the perpetuation of inequity. 

“No amount of rationalization and 
no juggling of selected statistics can 
erase the fact that the existence of 
such inequities adverse to yardmasters 
was demonstrated to the board nor the 
fact that the correction of such inequities 
has been achieved by other railroad 
employes from time to time concur- 
rently with ‘pattern’ settlements.” 


Civil Defense Mobilization 
Tasks Allotted by President 


In mid-afternoon of July 20 the White 
House made public an executive order 
issued by the President “assigning civil 
defense responsibilities to the Secretary 
of Defense and others,” a memorandum 
to the President from Frank B. Ellis, 
director, Office of Civil and Defense 
Mobilization, and a press release explain- 
ing the executive order. 

The executive order carried out the 
plan which the President announced in 
a “Special Message on Urgent National 
Needs” which he delivered in person at 
a joint session of Congress on May 25 
(T.W., May 27, p. 19). At that time he 
said he would make the civil and defense 
program the responsibility of the Secre- 
tary of Defense and would reconstitute 
the present OCDM as a “small staff 
agency” with the title of “Office of 
Emergency Planning.” 

In none of the three documents issued 
July 20 is transportation mentioned. 
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However, the White House press release 
said that the director of OCDM would 
have “extensive and important respon- 
sibilities in assisting” the President “in 
planning for the management of national 
resources in various types of emergency, 
in making plans to deal with the effects 
of enemy strikes on human and material 
resources . . . and in other aspects of 
the defense mobilization program.” 


Testimony Heard on Proposed 


SP-WP Unification Projects 
By S. D. MAYERS 


Counsel for the Southern Pacific Co., 
late July 19, in the hearing conducted 
at San Francisco by Hearing Examiner 
Paul C. Albus, of the ICC, in the Western 
Pacific control case, completed direct 
examination of nine Southern Pacific 
operating and research officials after two 
days of testimony regarding 18 separate 
projects for unification of operations, 
properties and services of the Southern 
Pacific and the Western Pacific. 

The officials said the projects were 
expected to be carried out in the interest 
of economy and efficiency if the Inter- 
state Commerce Commission would per- 
mit the Southern Pacific to acquire con- 
trol of the Western Pacific. 

It was announced that the Union 
Pacific Railroad, supporting the Southern 
Pacific in the WP control proceedings, 
had asked Robert Lovett, former Secre- 
tary of Defense, to testify late July 20. 

(See earlier story on page 101.) 


Carloadings Totaled 573,306 
In Week Ended July 15 


Loadings of revenue freight in the week 
ended July 15 totaled 573,306 cars, the 
Association of American Railroads an- 
nounced. This, the AAR said, was an in- 
crease of 148,322 cars, or 349 per cent, 
above the preceding week, which in- 
cluded the second week of the coal 
miners’ annual vacation and the Inde- 
pendence Day holiday. 

The loadings represented a decrease 
of 33,508 cars, or 5.5 per cent, below the 
corresponding week in 1960, and a de- 
crease of 11,767 cars, or 2.0 per cent, 
below the corresponding week in 1959, 
said the AAR. 

Loadings by commodity groups for the 
week ended July 15, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Change Per Cent 
Corre- Change 
sponding Preceding 
Week 1960 Week 


Cars Loaded 
Week 


Ended 
July 15, ‘61 


Miscellaneous 284,228 17D 18.2 | 
Coal 94,990 0.1D 300.7 | 
Coke 6,380 3.0 | 1.21 
Ore 54,742 19.6D 20.4 | 
Forest Products 36,265 4.1D 45.9 | 
Merchandise LCL 27,083 19.5D 147 | 
Grain & Gr. Prod. 
(Total) 66,543 9.3D 14.4 | 
Western Dists. 
Only 43,766 12.2D 5.3 1 
Livestock (Total) 3,075 10.2D 31.2 1 
Western Dists. 
Only 2,245 8.4D 52.4 | 


|—Indicates Increase D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1960, and, also, compared with the corre- 
sponding week in 1959 except the North- 
western and Central Western. 
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July 22, 1961 


1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of April 1 505,917 597,607 





First 13 Weeks 6,383,184 7,576,749 7,557,753 


Four weeks of Apr. 2,106,107 2,492,148 2 
Four weeks of May 2,242,173 2,558,522 2,744,371 
Four weeks of June 2,326,725 2,514,478 2,812,533 
Week of July 1 533,573 547,893 


Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268,388 
424,984 457,779 


Week of July 8 - 
Week of July 15 573,306 606,814 585,073 
28 Weeks Total 14,590,052 16,754,383 17,405,774 

“There were 8,931 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the holiday week ended July 
8, 1961 (which were included in that 
week’s over-all total),” the AAR re- 
ported. “This was an increase of 405 
cars, or 4.8 per cent, above the corre- 
sponding week of 1960, and an increase 
of 1,189 cars, or 15.4 per cent, above the 
1959 week. 

“Cumulative piggyback loadings for 
the first 27 weeks of 1961 totaled 295,236, 
for an increase of 10,372 cars, or 3.6 
per cent, above the corresponding period 
of 1960, and 84,175 cars, or 39.9 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad sys- 
tems originating this type traffic in the 
current week, compared with 53 one year 
ago and 50 in the corresponding week in 
1959.” 








Chicago Union Station, PRR 
Lease Air Rights Over 7/2 
Acres for Office Buildings 


(From Chicago Bureau of Traffic World) 

The Chicago Union Station Co. 
and the Pennsylvania Railroad have 
leased 330,211 square feet of air 
rights over railroad tracks in a 
three-block area north and south of 
the station and facing the Chicago 
river for development of an office 
building complex that would cost 
between $160 and $200 million. 


Announcement of the plan for the 
development was made July 19 in the 
office of Mayor Richard Daley of Chi- 
cago, by Allen J. Greenough, president 
of the Pennsylvania and of the Chicago 
Union Station Co., and Irwin S. Wolf- 
son, an investor-builder and chairman 
of the board of Diesel Construction Co., 
which has a 50 per cent interest in the 
70-year lease. The other partner in the 
project is City Center Properties, Ltd., 
London, a United Kingdom real estate 
and development company. Jack Cotton 
is chairman of the company. 

The Chicago Union Station Co. is 
jointly owned by the Burlington, the 
Milwaukee and the Pennsylvania rail- 
roads, while the seven and one-half 
acres of property involved in the lease 
of air rights are owned by the station 
company and the PRR. Mr. Wolfson 
said the agreement provided for a ren- 
tal to be paid to the property owners 
with an escalation clause in‘it based 
on the gross rentals in the building it- 
self. He declined to give any rental 
figures. 

The project has been in the planning 
stage for two years and the builders 
expect to begin on the first of the build- 
ings in the complex “about the end of 
the year,” with construction of all 
buildings scheduled for completion “in 
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about two years,” Mr. Wolfson said. 

The two builders are the same as 
those who built the $100 million Pan 
Am building now rising over two levels 
of track and passenger platforms of the 
New York Central and New Haven rail- 
roads on a 3% acre site adjoining Grand 
Central Terminal in New York City. It 
is a 59-story skyscraper, named after 
its principal tenant, Pan American 
World Airways, and will contain 2.4 mil- 
lion square feet of office space. 

The air rights sites are near the Chi- 
cago Loop and include the square block 
south of the Union Station concourse, 
containing 148,372 square feet between 
Jackson and Van Buren streets; the 
91,248 square foot block north of the 
concourse between Munroe and Adams 
streets; and the block of 90,591 square 
feet between Madison and Munroe 
streets. 

The three blocks would be developed 
individually, according to present plans, 
Mr. Wolfson said. On the largest site, 
there might be more than one building, 
but on the other two, Mr. Wolfson: said, 
probably only one building would be 
constructed. The builders hope to locate 
a heliport on top of one of the buildings. 

Caissons would be placed between the 
tracks in the railroad train sheds for 
support of the new building. Train 
traffic would not be interrupted during 
construction, Mr. Wolfson said. 

Also at the news conference were 
Harry C. Murphy, president of the Bur- 
lington; William J. Quinn, president of 
the Milwaukee road; Henry W. Large, 
vice-president and regional manager of 
the PRR; and Ira Bach, chairman of 
the departmert of city planning of the 
city of Chicago. 

Mr. Large said that in addition to 
having advantages as a business and 
railroad transportation center, the proj- 
ect would be “at the very hub of the net- 
work of Chicago’s extensive expressway 
system.” ‘The Northwest and Congress 
streets expressways are nearby, and the 
South and Southwest expressways would 
be easily accessible when completed. 

The project had no tie-in with “the 
plan to consolidate Chicago’s several 
downtown railroad passenger terminals,” 
Mr. Large said. However, he said, with 
the upgrading of the area in which the 
project would be located, “the Union 
Station will be a very attractive center 
for consolidation.” 


‘Pan Am,’ Union Negotiate 


As Strike Deadline Passes 


The Flight Engineers’ International 
Association (AFL-CIO), after meeting 
with Secretary of Labor Arthur J. Gold- 
berg and officials of Pan American 
World Airways and the National Media- 
tion Board, agreed not to strike against 
Pan Am at midnight July 19, when a 
30-day “cooling-off” period expired. 

Instead, talks among the union, the 
airline and the NMB were taking place 
July 20 at the board in Washington, 
D.C. At issue in the talks over a new 
contract are wages and working condi- 
tions. 

In another development, the union 
president, Ron Brown, reiterated to Sec- 
retary Goldberg a pledge made earlier 
to President Kennedy that if the engi- 
neers were to strike they would continue 
to fly Pan Am’s routes in and out of 
West Berlin in the interests of national 
security. . 
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Mr. Brown said the airline employed 
about 500 flight engineers and operated 
20 to 30 round trips a day, mostly cargo 
flights, in and out of West Berlin. 

“The Pan Am flight engineers, realizing 
the importance and necessity of keeping 
this bastion of the free west open, have 
informed the company that they shall 
continue to fly this service,” Mr. Brown 
said in his earlier telegram to President 
Kennedy. “They have also informed 
the company that they will continue to 
fly any MATS [Military Air Transport 
Service] flights the company might op- 
erate.” 


Raasch to Be Succeeded 
By Johnson as IFA Chief 


The Illinois Freight Association an- 
nounced July 20 that Rudolph G. 
Raasch, chairman of the association, 
would retire July 31 after almost 55 
years of service in the railroad industry, 
to be succeeded August 1 by Harold R. 
Johnson. Mr. Johnson will be chairman 
and tariff publishing officer. 

Mr. Raasch became chairman of IFA 
on September 16, 1942. He was the third 
presiding officer of the association, the 
membership of which is comprised of 33 
principal railroads. 

Mr. Raasch went to work in the rail- 
road industry in 1906. He served for 
two years, 1917-1919—in the armed 
forces of the United States. Before be- 
coming chairman of the IFA in 1942, Mr. 
Raasch had been assistant general 
freight agent for the Illinois Central 
Railroad and had held various clerical 
and official positions in the traffic de- 
partment of that railroad. 

Mr. Johnson, 51, went to work for the 
IFA as an office boy in 1924 and held 
various clerical and semi-official posi- 
tions with the association. Before be- 
coming assistant to the chairman in 
1955, Mr. Johnson had served for about 
10 years as coal and commerce repre- 
sentative of the association. 

C. Schoenneman, who has been chief 
clerk of the IFA, will become assistant 
to the chairman. R. J. Stankus has 
been appointed chief clerk to succeed 
Mr. Schoenneman. 


Canadian Board to Consider 


Lumber Transit Privileges 


The Board of Transport Commissioners 
for Canada has issued a notice (file No. 
8641-95) of a hearing on September 14 
in the court room of the Union Station 
Building, Ottawa, Ont., on an extension 
of present privileges concerning the hold- 
ing of lumber and forest products in 
transit. 

The board said it would hear: 

“The application of the Saskatchewan 
Timber Board to require that the priv- 
ileges set out in Canadian National Rail- 
ways tariff CTC (F) No. W-2406 and 
Canadian Pacific Railway Co. tariff CTC 
(F) No. W-4304, respecting the holding 
in transit of lumber and forest products 
with 15 days’ free time, when destined 
to the United States, be extended to 
also apply to shipments from the prov- 
ince of Saskatchewan.” 

The board requested parties to file with 
it, “where practicable,” copies of any 
documents or exhibits to be used at the 
hearing. 
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Cameron valves go 


GOLDEN JET! 


From the Cargo Files of the most 
experienced jetline in the West: 


When an oil well unexpectedly blows, fast ‘“‘capping off” 
can save thousands of dollars. Speed is vital. 

When the hurry-up call comes for Cameron valves, they. 
go west on the Golden Jet. Continental has more jets 
headed west from Houston, Cameron’s headquarters, 
than all other airlines combined. Fast daily schedules to 
San Antonio, El Paso, Phoenix, and Los Angeles. 

Space availability? Cameron knows that the Golden 
Jets usually accept cargo until 45 minutes before take- 





© off. And Cameron can reserve space when desired, at no 
§: extra charge. 
H Reliability? Sure, the Golden Jets have an outstand- 
se ing on-time record. But that’s only part of Continental’s 
i 


performance. We also coordinate the transfer of cargo en 
route, when necessary making sure there is no layover. 
You’ll find the same dependable Continental service on 
Golden Jets between Chicago, Kansas City, Denver, 
and Los Angeles, too. 
For more information, ask your local Continental 
Cargo Manager or write: Mr. Lee Slay, Director, Cargo 


Sales, Continental Airlines, Stapleton Field, Denver 7, 
Colorado. 
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The Week in Transportation 


indiana Toll Road Director 


Quits, Criticizes Governor 


(From Chicago Bureau of Traffic World) 


Charles W. Cook, executive director 
of the Indiana Toll Road Commission, 
has resigned from his $30,000-a-year 
position, effective August 14, charging 
that the policies of Matthew E. Welsh, 
governor of Indiana, “may well result” 
in cutting turnpike revenues below the 
level needed to pay interest on the com- 
mission’s bonds. 

The commission appointed Lionel Roll, 
present toll road operations manager, to 
serve as acting general manager after 
Mr. Cook’s departure. The general man- 
agership is a new position. 


Governor Welsh had stated publicly 
that he was going to “seize control” of 
the commission, save $50,000 annually 
by reorganization of its staff, and re- 
duce toll road operating expenses to a 
“sane and sensible level,” said Mr. Cook 
in his letter of resignation. 


Parallel Links 


The governor, however, by authorizing 
the construction of a free highway link 
—part of Interstate Route 94—that 
would parallel the tollway for 38 miles 
and siphon off more than $2 million 
revenues a year, had jeopardized the 
toll road’s financial health, said Mr. 
Cook. The toll road had been “in a profit 
position” since 1959, he added. 


U.S. and Russia Begin Talks 
On Moscow-NYC Air Route 


Negotiators representing the United 
States and the Soviet Union began dis- 
cussions July 18 in Washington concern- 
ing establishment of the first direct 
commercial air route between the two 
countries. 

James M. Landis, special assistant to 
President Kennedy and former chair- 
man of the Civil Aeronautics Board, 
headed the U.S. delegation. Yevgeni F. 
Loginov, Soviet civil air director, headed 
the Russian delegation. Russell B. 
Adams, a vice-president of Pan Ameri- 
can World Airways, was present as an 
observer. Pan American has CAB author- 
ity to fly to Moscow, but has never ini- 
tiated service on the route. 

It was understood that the Soviet 
delegation had suggested that “Pan 
Am” and Aeroflot, the Soviet national 
airline, fly a 5,000-mile route between 
New York City and Moscow. 


Draft of President's Transport Message 
Expresses Concern for Common Carriers 


Proposed Message Discusses ‘Deterioration’ of Common Carriers 
From Inroads of Private, Exempt Competition. Action in Four Areas 


Suggested to Insure Ability of Common Carriers to Compete. 


The major note sounded in: the 
transportation report which, it had 
been expected, would be sent to Con- 
gress shortly after the Kennedy Ad- 
ministration went into office, is a 
warning about the deterioration of 
the common carrier system of trans- 
portation. 

In Washington, the view was that the 








Views expressed in the draft of 
the President’s message on the 
“deterioration” of the transporta- 
tion system in this country and the 
need to take steps to alleviate the 
erosion of common carrier traf- 
fic by private carriage and by 
various exemptions in the regula- 
tory law echo the views expressed 
by carrier, shipper and other of- 
ficials in a symposium of inter- 
views on the common carrier sys- 
tem conducted by TraFric WorRLD. 

The message prepared for the 
President expresses the same con- 
cern for the need to preserve the 
service of common carriers to 
large and small shippers and com- 
munities as was voiced by the of- 
ficials who took part in the sym- 
posium of interviews. <4 











message would not be sent to Congress 
this session. 


A copy of the 32-page draft of the 
message on transportation says that, 
in the nation’s transportation, “for 
want of action, deterioration has pro- 
gressed to the point of crisis.” 

In direct reference to the common 
carriers, the draft message says: 

“Common carriage decline may be 
traced to two fundamental causes, tech- 
nological change and lag in public pol- 
icy, particularly regulatory provisions. 
The effect has been reciprocal; for tech- 
nological change has made possible pri- 
vate carriage, regulatory provisions have 
hampered the common carriers in using 
the same technical developments in com- 
petition with private carriage. A sound 
public policy would not restrict com- 
petition between public and private car- 
riage, but would modify regulation to 
assure fairness and equality of opportu- 
nity to the common carriers.” 

Later the message said that “by im- 
posing public responsibilities on our 
common carriers, we make possible op- 
portunity to all persons, industries and 
regions. By relying on private services 
we inadvertently deny opportunity to 
those sectors of the public who cannot 
afford the capital outlay for transporta- 
tion facilities. 


Common Carrier the ‘Mainstay’ 


“For the most part, the regulated sur- 
face carrier, whether he renders serv- 
ice by rail, motor, or water, does so with- 
out fanfare, and for the industry as a 
whole does so at low or modest earnings. 
He is strictly regulated with respect to 
both routes and services, with a duty 
to serve all. The common carrier is the 
mainstay of the transportation industry, 
moving the coal, the steel, the textiles, 
and the thousands of other commodities 
that are accepted as necessities in the 
present-day economy. 

“The services of the common carrier 
are available to small shippers and large 
shippers alike, without favor or prej- 
udice. Without the common carrier in- 
dustry the small shippers would be at 
a telling disadvantage trying to com- 
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pete with large shippers able to provide 
their own transportation services. 

“So long as the common carrier is 
the mainstay of our transportation sys- 
tem, the public has a voice in the terms 
under which it is used. Take away frcm 
the public this element of interest, ard 
only a widespread program by govern- 
ment over the whole economy can elimi- 
nate the danger of concentration in 
the hands of a few.” 

The study then sets out the following 
four “major areas” for action: 

= Standards for guidance of the Inter- 
state Commerce Commission in rate 
making “should be evaluated in the light 
of emergent conditions and changed 
where necessary” in order to protect 
common carriers against “ruthless and 
irrational practices designed to eliminate 
modes of competition.” 

= Section 22 of the interstate commerce 
act should be amended “to confine the 
making of free or reduced rates to the 
federal government to periods of national 
emergency.” 

w= Private carriage should be “restricted 
to the direct sense of the word and not 
allowed to invade the for-hire domain 
of the common carrier.” 

= The so-called commodities clause of 
the interstate commerce act should be 
repealed. 

Subsequent discussion in the draft 
message pertains to the various modes of 
transportation—rail, domestic water car- 
riers, trucks, merchant marine and avia- 
tion. Leading into the discussion on rail- 
roads, the draft says: 

“The Congress recently extended to 
1963 the time within which the ICC is 
empowered to guarantee loans made to 
railroads from either private or public 
sources. This acknowledged palliative is 
not sufficient treatment for the chronic 
ills of a large segment of our railroad 
industry. This is particularly true in the 
case of eastern railroads where the situa- 
tion is aggravated by a low average- 
length haul and by a heavy deficit from 
the operation of passenger trains.” 

The study being made by the Secretary 
of Commerce and the administrator of 
the Housing and Home Finance Agency 
as to the federal role in this area is 
mentioned, with the statement that rec- 
ommendations would go to Congress on 
completion of the study. 

It is said that the railroad industry 
“may actually be suffering in an extreme 
form the malady now afflicting most 
American industry: Too little deprecia- 
tion allowance for the needs of modern- 
ization.” It is recommended that the 
federal tax laws be amended to make 
possible depreciation of railroad equip- 
ment and other assets in shorter and 
more reasonable periods of time to en- 
courage the utilization of more modern 
and efficient equipment. 

“As a further incentive to the replace- 
ment of operating equipment and facili- 
ties as well as for the modernization 
of plant generally,” the draft continues, 
“each railroad should be allowed to set 
up a reserve fund on which taxes will 
be deferred if deposits thereto are used 
within a reasonable time for the purpose 
of modernization and replacement.” 

The draft then attacks “discriminatory 
taxation,” suggesting that there be legis- 
lation “to make unlawful, as an undue 
burden on interstate commerce, discrim- 


inatory property assessment practices” in 
regard to railroad real estate and fixed 
property. 

Motor Carrier Industry 

“Strengthening of enforcement pro- 
cedures is needed to protect authorized 
common carriers from the depredations 
of motor carriers operating in an area 
of doubtful legality, the so-called ‘gray 
area,’ as well as carriers operating in 
outright contravention of the interstate 
commerce act,” the draft says. 

“Such strengthening may be effected 
by legislation providing that any per- 
son irreparably injured by patent vio- 
lations of the interstate commerce act 
would be able to obtain an injunction 
against the violator (the ICC alone now 
has such authority). 

“Legislation is also needed to repeal 
that section of the interstate commerce 
act which limits the authority of ICC 
to regulate leases of certain motor ve- 
hicles, and to amend the interstate 
commerce act to require uniformity in 
state laws with respect to the registra- 
tion of interstate motor carrier operat- 
ing authority. ... 

“Prompt action by Congress is also 
indicated in a situation involving the 
safety of operations of private motor 
carriers hauling explosives. The pres- 
ent state of the law allowed dismissal 
of an enforcement proceeding brought 
by the ICC against the private carrier 
of explosives responsible for the Rose- 
burg, Ore., disaster on August 7, 1959, 
involving the loss of several lives and 
millions of dollars in property damage, 
indicating that private carriers are not 
subject to ICC regulations governing 
safety of operations and equipment. 

“The protection of the public requires 
that private carriers using the highways 
should be subject to ICC jurisdiction in 
regard to safety regulations to the same 
extent as common and contract carriers. 
This situation has existed for two years 
and should be corrected immediately.” 


Domestic Water Carriers 


Turning to the domestic water carrier 
scene, the draft notes the decline of the 
industry, then says: 

‘Some remedial action is called for if 
water carriers are to participate in com- 
petitive traffic. A low-cost form of 
transportation deserves some protection 
against destructive competition from the 
more-fiexible but higher-cost carriers: 

“Less-than-compensatory rates of the 
high-cost carrier should not be allowed 
to go below the fully distributed costs 
of the low-cost carriers where the cap- 
ture of his traffic is the end result. This 
objective would be achieved by amend- 
ing the rule of rate making in section 
15a of the interstate commerce act.” 

Dealing briefly with Alaskan and 
Hawaiian transport problems, the draft 
endorses a Senate-passed bill (S. 1725) 
to permit establishment of through serv- 
ice and joint rates for carriers serving 
those states and the other states and 
to set up a joint board to review such 
rates (T.W., July 1, p. 48). 

“Existence of a joint board,” the draft 
states, “not only would improve coordi- 
nation of regulatory practices but would 
also afford valuable experience for the 
future in regard to further coordination 
among regulatory agencies.” 


Aviation Industry 


Concerning aviation, it was noted that 
President Kennedy had appointed two 
“task forces,” to study aviation problems. 
The draft stated that both reports had 





TRAFFIC WORLD 


suggested “frailties in certain areas of 
our aviation component.” 

“The airlines,” it was asserted, “the 
nation’s number one common carrier of 
long-haul inter-city passenger traffic, 
have steadily accumulated greater gross 
revenues than ever before. These in- 
creased revenues have, however, pro- 
duced dwindling earnings for the fifth 
consecutive year. 

“Whether this is attributable to al- 
legedly excessive competition, unwise 
route structures, obsolete rate-making 
machinery, inhibited managerial in- 
genuity or inappropriate equipment, is 
now under study.” 

The message stated that air transport 
services had been disrupted “excessively” 
by “massive breakdowns in labor man- 
agement relations” and it termed the 
resultant strikes, threats of strikes, 
walkouts and work stoppages “enor- 
mously wasteful to both companies and 
personnel, and vastly inconvenient to 
the traveling public.” Remedies for the 
labor-management breakdowns “were 
certainly areas for consideration,” the 
draft suggested. 

The draft message also said of inter- 
national aviation: 

“Despite our generation of a major 
portion of the air commerce between 
this nation and foreign nations, our 
share of this air commerce has steadily 
been dropping. 

“The equities of this situation call for 
reexamination in realistic terms of the 
conditions upon which our reciprocal 
international air commerce is founded. 
The history of the decline of our clipper 
ships needs no repetition in this era of 
acknowledged conquest of the air.” 

The message also set forth three areas 
for congressional inquiry—the areas of 
common ownership of modes, user 
charges, and transportation mergers. 

Concerning common ownership, com- 
ment was minimal and basic, simply 
setting forth existing laws and rulings 
and urging Congress to consider the 
problem. 


User Charges 


Concerning user charges, the draft 
made this statement: 

“As more pressure is placed on the 
federal budget in the future, it is in- 
evitable that user charges will be de- 
manded. A program to achieve this end, 
realistic but not destructive, should be 
in the making.” 

The section dealing with user charges 
did not make reference to railroads and 
said the question of user charges “has 
largely been settled for motor carriers 
using the highways.” 

“The airlines, on the other hand, have 
only accepted the principle; they have 
not been able to arrive at an accept- 
able measure of such charges,” the mes- 
sage stated. 

“Inland water carriers,” it continued, 
“present still another situation; they 
take the position that the waterways 
are improved for the use of the general 
public and, therefore, they, the carriers, 
should not be assessed for the use of 
the waterways. In addition, they point 
out that their margin of profit is so 
small that even a slight user charge 
would entirely remove their competitive 
advantage. In this connection, how- 
ever, it should be noted that charges 
are made for the use of the Panama 
Canal and the St. Lawrence Seaway.” 

Concerning mergers, the draft message 
said that there must be some way to 
prevent the strong from getting stronger 
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Work Started on Flying Tiger's Air Freight Terminal 


This model illustrates how Flying Tiger’s automated air freight terminal 
will operate when completed next January at Chicago’s O'Hare Field. 
Construction of the terminal began in June. Designed to handle 140,000 
pounds of freight an hour, the terminal will cost more than $1 million. 
Installation of automatic handling equipment will add another $400,000 


while at the same time, prevent the 
weak from getting weaker. It said that 
merger, aS mere merger, offered no sat- 
isfactory answer to the problem. 

“Dictatorship of mergers and consoli- 
dations is distasteful to our political con- 
cepts,” the message said. “But to ac- 
cede to the integrations not consistent 
with the public interest serves neither 
the public nor the needs of the nation. 
Some intermediate measure must be 
found.” 

As a first step, the message suggested 
that Congress examine the capital struc- 
ture of the nation’s transportation sys- 
tem. It said that an era of bankrupt- 
cies and receiverships was hardly the 
answer. 

“Plans for orderly integration should 
be devised and not dictated simply by 
private desire for gain,” it said. *Con- 
cepts of public service, of devotion to 
the national good, demand not merely 
standards of what is not in the public 
interest, but the initiation of stimuli 
that will make for the public interest. 

“Methods of their arousal are desir- 
able and an inquiry as to the nature is 


deserving of the attention of the Con- 
gress and the nation. This will require 
something more than the re-enactment 
of the disappointing provisions of the 
transportation ‘act of 1920. The chal- 
lenge is distinctly there. It should be 
met.” 


Views on Merchant Marine 


Under the heading “United: States 
Merchant Marine — General,” it was 
stated that despite efforts by the gov- 
ernment to insure for the nation a 
“privately-developed, technologically ad- 
vanced merchant marine participating 
in and facilitating the movement of a 
substantial portion of our country’s 
water-borne commerce and capable of 
serving as a fourth area of defense,” 
there was currently an “alarming dis- 
parity between the objectives and the 
achievement.” 

For example, the draft message stated, 
American flag carriers now participated 
in a little less than 10 per cent of the 
nation’s ocean-borne commerce, and as 
a fleet were “quantitatively and qualita- 
tively deficient to meet mobilization re- 


to the total cost. Construction coincides with the operation of Flying 
Tiger’s new ‘swing-tail’ air freighter, the ‘CL-44’ all-cargo turbo-prop. 
Flying Tiger anticipates a reduction of shipping costs by as much as 
40 per cent to come about through a combination of reduced handling 
costs and increased capacity and lowered operating costs of the ‘CL-44.’ 


quirements”—although the annual in- 
creasing subsidy to those carriers had 
reached approximately $300 million a 
year. 

“And finally,” it was stated, “extensive 
hearings by two committees in the House 
of Representatives over the last three 
years have compiled a record that 
severely questions whether the commer- 
cial needs envisioned are the commercial 
needs served. The merchant marine 
represents an integral part of the ad- 
ministration’s broad _ transportation 
program. We will continue to find out 
not only if government-industry co- 
operation is doing enough, but if we are 
moving in the right direction in this 
field.” 

Under the subheading, “Reorganiza- 
tion of the Federal Maritime Board,” 
it was suggested that “the board’s in- 
vestigating and enforcement branches 
must be stepped up in terms of per- 
sonnel and activity in order to eliminate 
discriminatory rates and other illegal 
competitive practices regardless of the 
national origin of the vessel involved.” 
Intrinsic to the correction of that situa- 
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tion, it was said, was the separation of 
the promotional and regulatory func- 
tions of the board. 


Of the problem of cargo preference, 
reference was made to section 901(b) of 
the merchant marine act of 1936, as 
amended, which “directs that at least 
50 per cent of all government-generated 
cargoes should move on American-flag 
vessels.” 


Although the provision was founded on 
the theory that foreign aid should, to 
the maximum extent practical and pos- 
sible, be granted in form of American 
produced goods and services for a “mu- 
tual benefit,” it was said, “in actual 
practice, however, various agencies with 
differing missions and restricted bud- 
gets have responsibility for the admin- 
istration of the cargo-preference pro- 
visions.” 


Because of this, it was said, “section 
901(b) has in many cases contributed 
to an erosion of shipping capital, the 
very condition it was designed to pre- 
vent.” In addition, the draft message 
continued, “the inadequate statistics 
presently available strongly suggest that 
the various agencies have been honoring 
this law more in the breach than in the 
observance.” 


Firm steps, however, were now being 
taken to reverse such practices by co- 
ordinating the agencies with the “ulti- 
mate goal” of a single shipper agency 
to handle government overseas cargoes, 
it was reported. 


“This will provide one source of freight 
designed to enforce our cargo prefer- 
ence laws in accordance with the intent 
of congressional framers,” it was con- 
cluded. 


Conclusion of Report 


These conclusions were drawn in the 
draft report: 

“We can no longer afford to misdirect 
our efforts to utilize fully the transpor- 
tation resources of the nation. They are 
an important element in our total 
economy—both domestic and interna- 
tional. The strength of our transporta- 
tion complex is related directly to our 
national security effort. The proper use 
of transportation is of prime importance 
in our relations with the free nations of 
the world, the emerging economies, and 
in the inevitable competition with the 
Soviet and her satellites. 

“In the last decade there has been an 
abundance of analysis and a scarcity of 
aggressive action toward the fulfillment 
of the important goals of transportation. 
In the field of aviation alone, for ex- 
ample, valuable time, effort and money 
have produced at least five comprehen- 
sive reports on air policy, 17 on aircraft 
specifications and capabilities, 18 fore- 
casting traffic trends and total aviation 
activity, nine analyzing airport develop- 
ment and problems, seven relating to the 
yet unrealized future in air freight, and 
no less than 15 others ranging from 
assessments of the financial capabilities 
of the aviation industry to the economic 
impact derivative from an improvement 
in our air traffic control system. 

“All of these studies have made an 
important contribution to the libraries 
of the country but, despite their many 


useful recommendations, too little has 
been done to implement them. The time 
for action—informed action—is at hand.” 


Rail Service Improvement 
Is Possible Only Through 
Modernized Laws—Beatty 


Scrapping of outmoded concepts 
about transportation was a prerequi- 
site to solving the railroad problem 
in the public interest, Albert R. 
Beatty, assistant vice-president of 
the Association of American Rail- 
roads, said, July 17, at the annual 
convention of the International As- 
sociation of Convention Bureaus in 
the Bellevue Stratford hotel, Phila- 
delphia. 


Mr. Beatty declared that moderniza- 
tion of the nation’s transportation poli- 
cies and laws was the only way to better 
railroad service. The outmoded concepts, 
he said, should be replaced with those 
“more in keeping with the hard realities 
of today’s highly competitive transpor- 
tation world.” 

Mr. Beatty called on government to 
give railroads “equal opportunity” in the 
transportation field before “existing in- 
equities destroy railroad passenger serv- 
ice.” Such action, he warned, should be 
taken “before it is too late; before our 
great metropolitan centers are strangled 
by the glut of millions of automobiles; 
before another emergency arises that 
would find railroads unable to repeat 
their brilliant performance of World War 
II in filling the void created by the 
shrinkage of other transport modes, and 
before the most efficient means of trans- 
portation ever devised is lost forever to 
future generations.” 

Mr. Beatty said there were four req- 
uisites to better railroad transportation. 

“(1) Free the railroads from stifling 
government regulation. 

“(2) Free railroads from the gross in- 
justice of having to meet subsidized 
competition. 

“(3) Free railroads from discrimin- 
atory, self-defeating taxing practices by 
government at all levels. 

“(4) Free railroads from arbitrary 
restrictions against diversification.” 


Although “transportation has become 
one of the most competitive of all busi- 
ness enterprises,” he said, the railroads 
“continue to be regulated as though 
they are a monopoly.” He added: 


“Government has taken over nearly 
every management responsibility in rail- 
road operations except one—the respon- 
sibility for operating the roads at a 
profit. Government is apparently con- 
tent to leave this to railroad manage- 
ment.” 

Mr. Beatty advocated abandonment of 
what he called the “infant industry 
myth” concerning other forms of trans- 
portation by “taking away the subsidy 
bottle and requiring railroad competitors 
to assume their full responsibility as 
mature, taxpaying business enterprises.” 


‘Unwise Taxing Practices’ 


Attacking government policy of “let’s 
soak the railroads,” which he said began 
in the early days of railroading, the 
railroad official asserted that the railroad 
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industry was suffering from “unjust and 
unwise taxing practices in the field of 
transportation.” Not only were many 
railroads often over-taxed, but “policies 
on depreciation of railroad plant and 
equipment for tax purposes are out of 
step with the times and a major deter- 
rent to railroad modernization and im- 
provement,” he said. 

At the present time, Mr. Beatty con- 
tinued, railroads were generally restricted 
from diversifying their services. 

“The railroads should be allowed equal 
opportunity to acquire and operate car- 
riers of any type in any combination 
necessary to achieve greater transporta- 
tion efficiency in the public interest,” 
he contended. 

Steps government should take to bring 
about stronger railroads and better serv- 
ice would be found in the industry’s 
“Magna Carta for Transportation,” Mr. 
Beatty declared, in urging “prompt adop- 
tion” of the “bold new legislative pro- 
gram.” He concluded: 

“The immediate and practical benefits 
from the Magna Carta’s enactment would 
be measured not only in terms of better 
service and a strengthened transporta- 
tion capability but also in terms of more 
jobs and economic recovery.” 


Europe, Africa Air Fares 
To Be ‘Upped’ 5 Per Cent 


Air passenger fares in western Europe 
and north Africa will be increased by 
5 per cent on November 1, according to 
the International Air Transport Asso- 
ciation. 

The new fares, the association said, 
were agreed to at an IATA meeting in 
Paris. The various governments in- 
volved must approve the increases. 

IATA said the new fares would apply 
to nearly all services in Britain, Ireland, 
Scandinavia (Denmark, Sweden, Nor- 
way), France, Belgium, the Netherlands, 
Luxembourg, Switzerland, West Ger- 
many, Austria, Italy, Yugoslavia, Algeria 
and Tunisia. 


Palo Alto Motor Carrier 
Awards Students $13,000 


Under a “Step to Knowledge Scholar- 
ship Program for 1961,” 26 graduating 
high school students were awarded $500 
scholarships for their freshman year at 
college through the courtesy of the 
Oregon-Nevada-California Fast Freight 
and Southern California Freight Lines, 
of Palo Alto, Calif., Carroll J. Roush, 
president and owner of that motor trans- 
port organization, announced. 

The grants were made through the 
ON.C.-So. Cal. Scholarship Foundation 
to students at schools in the motor car- 
riers’ tri-state operating area. Mr. 
Roush formed the foundation three 
years ago. 


Seley-Awards Nominees 
For 1961 Sought by TAA 


The Transportation Association of 
America is now accepting nominations 
for the 1961 Seley Awards for distin- 
guished service to transportation. 

Sponsored by the TAA and presented 
by the Seley Foundation, Inc., the 
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awards include a gold medal to the per- 
son adjudged as having made the great- 
est contribution to progress in transpor- 
tation during the years; $1,000 for a 
transportation scholarship at the college 
or university of the winner’s choice, and 
$1,000 for the same university to be used 
as it sees fit. 

Nominations will be received to and 
including September 30, to cover the pe- 
riod from the previous October 1, by 
Donald G. Ward, chairman, The Seley 
Awards Selection Committee, TAA, 1710 
H Street, N.W., Washington 6, D.C. 


Barge Line Leader Views 
Transport Policy as Akin 


To ‘Alice in Wonderland’ 


Inconsistencies in government 
transport policy have created “a 
bewildering ‘Alice in Wonderland’ 
situation” which threatens the na- 
tion’s common carrier transporta- 
tion system, according to A. C. In- 
gersoll, Jr., president of Federal 
Barge Lines, Inc. 


In an address delivered July 20 in Palo 
Alto, Calif., at the Transportation Man- 
agement Program of the Stanford Uni- 
versity Graduate School of Business, Mr. 
Ingersoll found parallels between “Alice 
in Wonderland” and Interstate Com- 
merce Commission rate decisions and 
rail efforts to acquire a barge line. He 
charged some ICC members with speak- 
ing “jabberwocky” in the style of Lewis 
Carroll’s nonsensical poem. 


Policy Lack ‘a Block’ 


“Despite great technological advances 
made by the barge lines and other modes 
of transportation, the greatest stumbling 
block in the path of the transportation 
industry is the lack of a consistent 
transportation policy,” Mr. Ingersoll said. 
“The lack of reliable rules remind me of 
the famous croquet game which Alice, 
in ‘Alice in Wonderland,’ played with the 
Queen of Hearts. 

“In it croquet balls were live hedge- 
hogs, the mallets live flamingoes and 
the wickets were soldiers who arched 
themselves by standing on their hands 
and feet. 

“When Alice got a squirming flamingo 
in position to hit the ball, the hedgehog 
would unroll itself and crawl away and 
the soldiers were continually getting up 
and walking off. Alice soon came to the 
conclusion that it was a very difficult 
game indeed.” 

The croquet game, Mr. Ingersoll said, 
reminded him that the ICC, in a deci- 
sion on the transportation of iron and 
steel articles from Chicago to Peoria, 
Tll., “disapproved a rail rate proposed to 
meet water competition on the basis 
that the rates were below out-of-pocket 
costs of the railroad.” 

“But in a decision on the transporta- 
tion of limestone from Illinois to Loui- 
Siana later the same year, the Commis- 
Sion approved a reduced rail rate found 
by its cost section to be below out-of- 
pocket costs,” he said. 

Mr. Ingersoll said some of the state- 
ments made by ICC members reminded 
him of Alice’s remark after hearing the 
poem “Jabberwocky.” 

“Tt seems very pretty,’” he quoted 
Alice, “ ‘but it is rather hard to under- 


stand. Somehow it seems to fill my head 
with ideas—only I don’t know exactly 
what they are.’” 


Barge Line Controversy 

Moving to another area, Mr. Ingersoll 
referred to attempts by the Southern 
Pacific and the Illinois Central railroads 
to acquire the John I, Hay Co., a Chi- 
cago barge line. 

“This recalls the situation in ‘Alice’ 
involving the walrus, the carpenter and 
the oysters—who were ‘eaten, every 
one,’” he said. 

“If the ICC does give permission to 
the railroads to acquire a competing 
barge line, then of course the Missouri 
Pacific, the Gulf, Mobile & Ohio, the 
Louisville & Nashville, the New York 
Central, the B & O, the C & O, the Santa 
Fe, the Great Northern, the Norfolk & 
Western and, indeed, every in 
the country will seek to acquire a barge 
line in self-defense. 

“Is there any doubt in that event, that 
barge transportation providing effective 
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competition to railroads, will be fin- 
ished?” 

Mr. Ingersoll also asserted that “the 
rate war in transportation seems bound, 
unless stopped, to result in the destruc- 
tion of the common carrier system.” 

“A critical measure of this struggle 
is the rate of return on investment of 
the principal branches of the trans- 
portation industry,” he said, “The rail- 
road industry’s rate of return has fallen 
below 2 per cent. The return of the 
common carrier barge lines has dropped 
below 3 per cent. A third of the com- 
mon carrier truckers last year lost 
money. ... 

“Remembering the desperate and 
deteriorating financial condition of all 
three modes of domestic common sur- 
face transportation, let us hope that a 
solution does not come too late.” 


Rails Reduce Loss and Damage Nearly 
$1 Million in First Quarter of 1961 


AAR Spokesmen Tell Midwest Shippers Board of 2.7% Cut in Claims, 
Blame Low 1961 Loadings on Drop in Steel Output. Shippers Charge 
Neglect, Poor Service, Threaten Truck Use. Rail Response Stirred. 


By BLAIR EWING 


American railroads should have 
more income during the rest of 1961 
because of a 2.7 per cent reduction 
in freight loss and damage claims 
in the first quarter and a predicted 
2 per cent rise in carloadings in the 
third quarter, two railroad spokes- 
men said in talks at the one hun- 
dred thirty-fifth regular meeting of 
the Mid-West Shippers Advisory 
Board, in the Schroeder hotel, Mil- 
waukee, July 12 and 13. 

In the first three months of 1961, U.S., 
Canadian and Mexican railroad mem- 
bers of the Association of American 
Railroads cut their freight claims by 
$824,650, from $30,696,473 to $29,871,823, 
C. A. Naffziger, director of the AAR 
freight loss and damage prevention sec- 
tion, told the board. But because 
freight revenue in the first quarter was 
down from $2,050,700 in 1960 to $1,786,- 
699 this year, the ratio of loss and dam- 
age to revenue was up from 1.41 in the 


_first quarter last year to 159 in the 


first quarter this year, he said. 

“It appears that there will be a slow 
but steady increase in business through- 
out the balance of this year,” Thomas 
W. Flickinger, manager of the open top 
section of the AAR car service division, 
Washington, D.C., told the group. How- 
ever, he added, “the carloadings to date 
have been disappointing—13 per cent un- 
der 1960 and 16 per cent under 1959.” 
He blamed a 982,000-car decrease in 
coal and ore loadings which, in turn, 
he blamed on reduced steel production. 

The Iron and Steel Institute reported 
in New York City, July 13, that steel 
production, in the first six months of 
1961, fell 262 per cent below that of 


the first half of 1960. The Mid-West 
board predicted an increase in iron and 
steel carloadings in its area in the third 
quarter of 10.3 per cent, but A. E. Leith- 
erer, its alternate general chairman, 
general traffic manager of Allied Mills, 
Inc., Chicago, warned that there had 
been a downtrend recently in orders of 
iron and steel and that the forecast for 
the board’s area might be too high. 

Three shippers’ reports on the railroad 
service they had received together with 
a railroad contact committee report in 
car supply, brought shipped charges that 
the railroads had not asked shippers 
about the types of equipment the rail- 
roads should build and had been in- 
different to shipper demands for help 
in solving special scheduling and serv- 
ice problems. Railroad spokesmen an- 
swered that they did regularly consult 
shippers, both about equipment and 
about other special problems, but one 
railroad representative charged that 
shippers did not think far enough ahead 
and changed their car requirements be- 
fore the railroads could complete the 
filling of orders for the cars demanded 
earlier. 

One of the three shipper reports was 
by A. J. Carr, chairman of the executive 
committee of the board and manager of 
the traffic department of Quaker Oats 
Co., Chicago. It was a recapitulation of 
service on carloads from manufacing 
plants of Quaker Oats to its distribution 
centers for a 12-day period in June. It 
showed 44 per cent of cars moving on 
schedule, 25 per cent of cars one day late, 
31 per cent of cars two days late or 
more. He said 1,030 car-days were re- 
quired to accomplish schedules set at a 
total of 823 days. Total cars involved 
were 246. 

“In three to five years, all our cement 
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Transport Executives Speak at Stanford 


A featured speaker at Stanford University graduate school of business’ Transportation Management 
Program recently was Clarence Morse (center), president of the Pacific Far East Lines, who spoke 


on challenges facing the American merchant marine. 


To Mr. Morse’s right are Dr. Karl M. 


Ruppenthal, director of the program at Stanford, and Capt. Enos H. Willis, officer in charge of 
the Transportation Management School, Naval Supply Center, Oakland, Calif. At Mr. Morse’s left 
are Alden O. May, manager—shipping, traffic and receiving, International Business Machines Corp., 


t traffic 





San Jose, Calif., and Carl F. Breidenstein, 


of the California Packing 


Corp., San Francisco. 


will be moving by non-rail transporta- 
tion unless the service improves,” D. T. 
Warner, Jr., traffic manager, central 
region, Universal Atlas Cement Division 
of U. S. Steel Corp. Chicago, told the 
board. He said a trend toward other 
modes already had begun, with rail car- 
loadings in the first half of 1961 48.6 
per cent under those of the first half of 
1960. The company’s customers deter- 
mined how the cement should be moved 
and they had been willing to pay a pre- 
minum truck rate to avoid rail delays, he 
said. He said it frequently took five or 
six days for the railroads to get a car of 
cement delivered from the Chicago area 
to Champaign, Ill. ° 

“Tf the trend continues for the rest of 
1961, the average carloadings lost, multi- 
plied by the average freight charges per 
car, will amount to around $700,000 which 
the railroads will lose to our customers, 
contract and motor common carriers,” 
Mr. Warner said. 

Eastern railroads had been making “a 
concerted effort to get our business,” Mr. 
Warner said, adding that “the carriers 
in this area could do the same thing.” 
V. M. Conley, chairman of the board’s 
car efficiency committee and manager 
of transportation for the Norris Grain 
Co., Chicago, said in introducing Mr. 
Warner that it was Mr. Warner’s first 
visit to the Midwest board in five years 
“because he felt he was getting no help 
in solving his service problems with the 
railroads.” 

A third statement, by J. W. Hepburn, 
general traffic manager of National Can 
Corp., Chicago, complained of dirty cars 
and poor service, emphasizing that serv- 
ice was a primary consideration for his 
company. Summing up Mr. Hepburn’s 
statement, Mr. Conley said Mr. Hepburn 
was “rail-minded, but would move to 
other modes of transportation unless 
service improved.” 

The chairman of the railroad contact 
committee, W. A. Johnston, Jr., general 


superintendent of transportation for the 
Illinois Central Railroad in Chicago, re- 
plied at the general meeting July 13 that 
the railroads would look into the specific 
problems brought up by Mr. Carr, Mr. 
Hepburn and Mr. Warner. Several rail- 
road spokesmen added their assurances 
that the problems would be studied, rem- 
edies suggested and improvements made. 


But the shippers were not satisfied. 
Mr. Conley said there seemed to be a 
problem of communication with the rail- 
road men at the meeting, and was 
seconded by Mr. Leitherer, who urged 
the railroad men at the meeting to 
consider shipper suggestions and com- 
plaints as evidence of a general problem 
needing an answer in general as well 
as specific terms. 

Mr. Johnston, chairman of the railroad 
contract committee, in his report on the 
car supply in the area said 4,118 cars 
were on order. He reported that as of 
June 1, the bad order ratio was 12.1 
per cent for all cars and 10.6 per cent 
for box cars in the Mid-West board’s 
area, as against the national average 
for all cars of 9.2 per cent. The March 
1 figures were 12 per cent for all cars 
and 10.5 per cent for box cars. Mr. Johns- 
ton called the slight increase in bad 
orders “highly commendable considering 
business condition.” 


Shippers Displeased 


However, his report brought fresh 
shipper dissatisfaction. 

“No one ever asks me what type of 
equipment I want,” L. E. Olson, assist- 
ant director of traffic for the Great Lakes 
Carbon Corp., Chicago, said, after asking 
Mr. Johnston if railroad personnel in 
the area consulted shippers about the 
types of equipment they (the shippers) 
thought the railroads should build or 
buy. 

A spokesman for the Grand Trunk 
Western asserted that his railroad always 
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consulted with its sales and traffic per- 
sonnel before it ordered cars and also 
that it talked to shippers, but a shipper 
representative insisted that it had not 
consulted his company. 

On most railroads there were car 
committees made up of sales and service 
personnel, traffic men, operating men 
and coal men who collectively submit 
a program to top management for car 
orders, Mr. Johnston said. One indus- 
trial traffic man then remarked that 
“the railroads have consulted with us 
on the size and type of equipment we 
wanted.” Another said that the rail- 
roads had calied on him, but not often; 
that they relied more on experience than 
on contacts, and that “they seldom ask 
us what the trend is.” 


In defense of the railroads a spokes- 
man for the Gulf, Mobile and Ohio Rail- 
road said the shippers changed their 
requirements very quickly. In reply to 
a shipper’s complaint that there was a 
shortage in the midwest area of 60-foot 
flat cars, the G M & O spokesman said 
that his road had ordered 150 52-foot 
flat cars at the request of that shipper, 
but that by the time the cars were com- 
pleted, this same shipper was asking 
for 60-foot flat cars, and would not use 
the 52-foot cars. On behalf of that 
shipper it was stated that 52-foot cars 
had been used, but that the company 
had begun production of larger ma- 
chines and would build larger ones in 
the future, necessitating the larger cars. 


‘Concrete Plan’ Sought 


“We don’t want specific answers to 
the specific problems we are giving,” 
Mr. Hepburn told the railroad men at 
the meeting. “We can take these up 
with the individual railroads if we want 
to, but what we want is for the railroad 
contact committee to come up with some 
concrete plan of how situations can be 
taken care of generally for all the ship- 
pers, not just the shipper that makes a 
specific complaint or points out spe- 
cific delays.” 

The chairman of the railroad contact 
committee reported at the general meet- 
ing that a subcommittee had been set 
up to meet regularly with the executive 
committee both at meetings and between 
meetings to improve communication and 
obtain careful consideration of shipper 
suggestions and conplaints by the rail- 
roads. 

Mr. Carr advised the railroads to 
improve their service, saying he was 
sure that the railroads knew they were 
in a battle with other modes of trans- 
portation for business, but that he 
doubted if the railroads were “emotion- 
ally convinced that it is necessary to 
get out and fight and give service.” He 
urged the roads to “realize that you are 
no longer in the captive market” and 
said their attitude toward difficult prob- 
lems should be, “Well, we will see what 
we can do about it.” He asked for “a 
real effort to solve the insoluble.” 

Rail-shipper controversy arose again 
over a report by W. B. Gilkey, manager 
of marketing service for Railway Equip- 
ment Division of Sparton Corp., Detroit, 
Mich., that, on an average, 27 per cent 
of freight loss and damage was the rail- 
roads’ fault and the rest was the fault 
of the shipper. 

Mr. Gilkey said he took his figures 
from a transportation and packaging 
survey and inspection of some 3,000 box 
cars. He reported only part of the re- 
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sults of the survey, which he said was 
made for packaging companies. 

I. D. Nemec, claims manager for Libby, 
McNeill & Libby in Chicago, said that 
“the statistics reported in surveys depend 
on who is conducting the survey.” He 
added that the packaging company prob- 
ably was “out to prove that better 
packaging is the answer to damage and 
out to sell packages to shippers.” A 
spokesman for Corn Products Co., Chi- 
cago, said that his company had an 
extensive impact recorder program which 
had been under way for two years. He 
said the studies the company had made 
showed that “95 per cent of our ship- 
ments have overspeed impacts.” 

“IT just can’t buy your figures,” he told 
Mr. Gilkey. 

Mr. Naffziger told those present at 
the freight loss and damage prevention 
committee meeting, where Mr. Gilkey 
made his report, that the survey was a 
reliable one, made by reliable persons, 
one of them a. member of the freight 
loss and damage prevention section of 
the AAR. 

Mr. Gilkey also told the board that his 
company had made a survey of 28 rail- 
roads and 43 shippers to determine why 
they purchased or used damage-free de- 
vice cars and how much they thought 
they saved with these DF cars. He said 
the railroad could only give guesses, “yet 
they spend $15 to $40 million on such 
cars and equipment each year.” How- 
ever, he said, one railroad did some re- 
search which led it to conclude that it 
cost it four times less to use the DF 
cars than ordinary box cars. 


‘DF’ Cars and Shipper Savings 


Seventeen of the 43 shippers supplied 
Sparton with factual information, Mr. 
Gilkey said. He said 28 per cent knew 
why they used the specially equipped 
cars. One company said its average 
claim on an ordinary car was 24 per 
cent, on a DF car 3 per cent. Another 
said it had an average claim of $63 on 
an ordinary box car, $3 on a device 
car. Another said it paid a $140 average 
on an ordinary box and $16 on a device 
car, and that it saved $20 in dunnage 
and $30 in labor with the device cars. 

“Device cars can reduce damage and 
other costs for railroads and industry,” 
Mr. Gilkey concluded. 

Harvey E. Cooper, sales engineers for 
Evans Products Co., Plymouth, Mich., 
had the same message for board mem- 
bers. He demonstrated Evans DF equip- 
ment and urged return of damage-pre- 
vention equipment to the cars. 

Loss and damage could be cut, said 
R. J. Kemp, assistant to the vice-presi- 
dent of the Milwaukee Road, by observa- 
tion of the following “rules”: 

Clear hand signals in yards are im- 
portant. Never allow cars to strike at 
@ speed greater than four miles per 
hour. All cars in a cut are affected by 
overspeed impacts. Don’t kick cars when 
a little slack may suffice. When cars are 
stalled on ladder tracks, never drive or 
hammer them. Do not allow cars left on 
a track to interfere with clearance for 
adjacent tracks. Know the layout of 
your yards and tracks. Teamwork helps 
materially in car handling. Obtain and 
distribute the AAR booklet on careful 
car handling. Urge formation of com- 
mittees at the local yard, terminal, divi- 
sion and possibly system levels to combat 
loss and damage. 

Mr. Kemp said these “rules” came 
from a recent issue of the Norfolk & 


Western magazine. He especially urged 
railroad men to avoid overspeed im- 
pacts, which he said were responsible 
for a large amount of damage. 


Education, Modern Packing Asked 

Lack of intelligent appropriation and 
utilization of equipment, increased 
value, size and weight of shipments, 
and old-fashioned packaging and load- 
ing methods were among factors con- 
tributing to the rising cost of loss and 
damage, John Losik, chairman of the 
Chicago-Peoria Territorial Fieldmen’s 
Association and freight service engineer 
for the Elgin, Joliet & Eastern Railway 
at Gary, Ind., told the board. 

He urged better education, careful 
determination of purpose and objective, 
further research and development, and 
increased cooperation between shippers, 
carriers and consignees as some of the 
factors which might lead to a reduction 
in loss and damage. 

The Interstate Commerce Commission 
decision in the Plan III and Plan IV 
piggyback cases (T.W., July 1, p. 82) was 
a “landmark” decision because it indi- 
cated “a willingness on the part of the 
ICC to recognize railroad innovation and 
because it recognized the problems faced 
by all carriers today,” G. A. McElroy, 
manager of the traffic department of 
Ceco Steel Products Corp., Chicago, told 
the board’s piggyback and less-carload 
committee, which until this meeting was 
the LCL committee. 

C. C. Mitchell, district sales manager 
of the Erie-Lackawanna Railroad in 
Chicago, gave the piggyback-LCL com- 
mittee information about the new E-L 
agreement with REA Express on daily 
express service between Chicago and 
New York City, the new E-L agreement 
with Rail-Trailer and six truck com- 
panies to build piggyback terminals in 
Chicago and Jersey City, N.J., and the 
E-L effort to regain some LCL traffic by 
arranging to pick up LCL shipments of 
5,000 pounds or over. 

The REA Leasing Corp., which had 
established a national railroad trailer 
pool for piggyback operations, was op- 
erating in 37 states and the District of 
Columbia, Palmer Bayer, vice-president 
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and general manager of the corporation . 
in Chicago, told the committee. 

The pool has about 54 new trailers 
and about 470 older trailers, originally 
owned by Rail Trailer Co. in Chicago, 
according to Mr. Bayer. He said that 
eventually REA Leasing hoped to pro- 
vide closed vans, flatbed trailers, low- 
Side trailers, all sizes of containers, and 
refrigerator equipment. He mentioned 
the new REA-Linde Co. refrigerated 
trailer, which uses liquid nitrogen as the 
refrigerating element, as an example of 
the kind of diversity the company hoped 
to obtain (see elsewhere in this issue). 

Plan III piggyback movements in the 
first six months of 1961 were almost dou- 
ble those of the first six months of 1960, 
while movements under Plans I and II 
were lagging, Mr. Bayer said. In part, 
he said, this was due to more efficient 
use of flat cars in Plans I and II. 

Three clean car rechecks in the sec- 
ond quarter this year showed an im- 
provement of 8.5 per cent over the last 
checks made at the same points, when 
30 cars out of 131, or 22.9 per cent, were 
released dirty, Mr. Conley, chairman of 
the car efficiency committee, reported. 
The three rechecks at Chicago Heights 
and Cairo, Ill. and La Porte, Ind., 
showed that 43 of 316 cars released by 
shippers, or 13.5 per cent, were dirty, 
he said. 

Shippers also had rejected cars at a 
high rate in this same period, Mr. Con- 
ley said. One shipper reported 44 per 
cent rejections in one month, another 
20 per cent, he said. Freight car deten- 
tion stood at 18.3 per cent at the most 
recent check, Mr. Conley said, adding 
that this was “a substantial improve- 
ment” over the next preceding check, 
which showed detention at a 27.3 per 
cent rate. 

Coal and coke carloadings were ex- 
pected to increase 5 per cent in the 
third quarter, while ore and concentrates 
were expected to drop 189 per cent, Mr. 
Leitherer reported to the board. He 
said both these commodities were tied 





tem, Burlington Lines, Chicago. 


have met those qualifications. 


meeting. 


decided to come,” says Mr. Deines. 





‘Royal Order of Night Riders’ Attracts Interest 


A two-year-old men’s organization which, like Topsy, just grew, and is 
still growing, is helping bolster attendance at meetings of the Midwest Ship- 
pers Advisory Board, according to F. E. Deines, freight traffic manager-sys- 


Mr. Deines has been president of the Royal Order of Night Riders since 
it was founded “on spur of the moment” during a 1959 meeting of the Mid- 
west advisory board in Springfield, Ill. It has since blossomed into a na- 
tional organization, with regional vice-presidents. 

“We call it the poor man’s National Freight Traffic Association,” says Mr. 
Deines. “It is a social group for fun, sport and amusement that meets two or 
three times a year for dinners, luncheons and golf outings.” 

The requirements for membership are that a man be a buyer or seller of 
freight transportation and “be considered a regular sort of guy,” says Mr. 
Deines. Over 300 shippers and carrier employers, about equally divided, 


The group’s most recent get-together was a dinner in Milwaukee on July 
12, coincident with the Midwest board’s one hundred thirty-fifth regular 


“Several members told me they weren't planning to attend the board 
meeting, but when they heard the Night Riders were staging a dinner, they 
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to iron and steel production, which, he 
said, was fluctuating. Iron and steel 
carloadings were expected to rise 103 
per cent in the third quarter, but Mr. 
Leitherer said that forecast might not 
be too accurate. 

Car shortages in the board’s area had 
been few, not critical, and temporary, 
Mr. Johnston said. Mr. Flickinger said 
there was a good supply of all types of 
gondola cars in the nation, although, he 
said, just prior to the recently begun an- 
nual coal miners’ vacation there had 
been one week of hopper shortages. He 
said this was due to increased loading 
of pre-billed coal then, explaining that 
54,856 cars of pre-billed coal were loaded 
two weeks prior to the holiday to be re- 
leased during the two-week vacation. 

U.S. railroads own 53,839 flat cars of 
all types and there has been an adequate 
supply of them, Mr. Flickinger said. 
Some 43,000 of these are serviceable or- 
dinary flats. US. roads own 14,463 
piggyback flats, including 7,371 private 
line cars. The roads own 710 heavy 
capacity flats, according to Mr. Flick- 
inger. 


New Commodity List Asked 


The board voted to ask its general 
secretary to recommend a possible new 
grouping of commodities for forecasting 
purposes each quarter. The vote followed 
a suggestion by Perry Jefferson, general 
traffic manager, Fairbanks, Morse and 
Co., Chicago, that the present commod- 
ity listing was unrealistic because many 
of the supplemental territorial commod- 
ities not included in the major products 
were also in fact major, national prod- 
ucts 

The Military Traffic Management 
Agency “is trying to insure for the tax- 
payer that we buy the most economical 
and efficient transportation from all 
commercial, for-hire carriers for the 
military installations in our various 
regions, Commander O. K. Stratton, US. 
Navy, Central Traffic Region, MTMA, 
St. Louis, told the group. He said his 
office bought transportation in 13 mid- 
west states for 353 military installations. 

R. P. Flagg, general traffic manager 
of Amana Refrigeration Co., Amana, Ia., 
reported on the current status of trans- 
portation legislation. Mr. Carr reported 
for his special committee on methods to 
improve the format of and attendance 
at meetings of the board. 

The board’s next meeting will be held 
November 1 and 2 at the Blackhawk 
hotel in Davenport, Ia. 


Two Institutes to Sponsor 


Inventory Control Seminar 


A one-day seminar on inventory con- 
trol designed for men responsible for 
the control of materials moving to 
plants, in plants and away from plants 
has been scheduled in seven cities in 
the U.S. and Canada during July and 
August by the Materials Management 
Institute in cooperation with the In- 
«dustrial Education Institute. 

er. the program will be a discussion 

classification of inventory in terms 
or physical units, dollar values, and 
stage of completion of the product. 
Also under discussion will be a deter- 
mination of economical order quantities. 


This would include defining the cost 
of possession, the cost of inventory, 
The cost of requisition, the cost of de- 
pletion, reducing inventory costs through 
economical order quantities, graphic and 
statistical techniques for arriving at 
economical order quantities and calcu- 
lating for quantity discount purchasing. 

The seminar will conclude with a 
discussion of coordination of necessary 
functions for successful inventory con- 
trol. Integration of raw, flow and ware- 
house inventories, the significance of 
usage data, disposing of surplus and 
obsolete inventories, measuring inven- 
tory in terms of turnover and availa- 
bility and inventory ratios would be dis- 
cussed in this section of the seminar, 
its sponsors said. 

The seminar was designed for traf- 
fic managers, purchasing managers, ma- 
terials control men, materials handling 
managers, production control managers, 
plant managers, financial managers and 
manufacturing managers, the sponsors 
said. 

Louis J. De Rose, executive director 
of the Materials Management Institute, 
will conduct the seminar. 

The first of the seven seminars will 
be in Toronto at the Hotel King Edward 
Sheraton on July 26. Others will be: 
Montreal, July 27, Hotel Sheraton-Mt. 
Royal; New York City, August 7, Hotel 
Belmont-Plaza; Cleveland, August 8, 
Hotel Pick-Carter; Chicago, August 9, 
Hotel Sheraton-Blackstone; Philadel- 
phia, August 10, Hotel Sheraton; Boston, 
August 11, Hotel Kenmore. 

For further information, those in- 
terested should contact the MMI at 221 
Columbus Ave., Boston 16, Mass. 


Pacific Port Authorities 
Told Japan Is Good Market 
If Two Conditions Adopted 


Maritime trading representatives 
attending the convention of the 
Pacific Coast Association of Port 
Authorities at Portland were told 
July 17 that an “ever increasing” 
export market was available to 
Pacific northwest producers pro- 
vided that “two primary conditions” 
were met. 


The market was Japan and the con- 
ditions were that prices be kept com- 
petitive and that “we buy as well as 
sell,” said W. K. Kiernan, Minister of 
Mines and Petroleum Resources, province 
of British Columbia, Victoria, who spoke 
on “Japan, Our Neighbour on the 
Pacific.” 

Mr. Kiernan, fresh from a visit to 
Japan, told the delegates, among other 
things: 

“In the last decade Japan has doubled 
its gross national product. . . . Japan’s 
national policy is directed to again 
doubling its gross national product in 
the next 10 years. At the present time 
they are showing a 9-10 per cent rate 
of growth per year, and if this pace can 
be maintained they will undoubtedly 
reach their 10-year objective. 

“What does all this add up to for the 
North American continent, and more 
specifically for the Pacific northwest? 

“If Japan is to realize its objective it 
must import ever-increasing quantities 
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of a wide range of commodities such as 
wood pulp, lumber, copper, iron, lead, 
zinc and petroleum products, to mention 
only a few. 

“We in the northwest are producers 
of those materials and we can expect 
to find an ever increasing market pro- 
vided we meet two primary conditions— 
first, that we keep our prices competi- 
tive, and, second, that we buy as well 
as sell. 


AWO, Waterways Freight 
Bureau to Protest Grain 
Rate Cuts by Southern 


The American Waterways Opera- 
tors, Inc., has announced that it in- 
tends to protest a proposed reduction 
by the Southern Railway System of 
rates for all-rail transportation of 
grain from midwestern origins to the 
south and southeast. 


“Preliminary examination of these re- 
ductions indicates that if they are per- 
mitted to go into effect they will drive 
the water carriers out of this transpor- 
tation field,” the AWO said in its weekly 
letter to members, dated July 15. 

The Southern announced the filing of 
an independent proposal with the South- 
ern Freight Association covering reduced 
rates on volume shipments of grain from 
St. Louis, East St. Louis, Ill., Evansville, 
Ind., Louisville, Cincinnati and Mem- 
phis to principal consuming points on 
the Southern’s system, to become effec- 
tive not later than August 15 (T.W., 
July 8, p. 27). “Improved rail tech- 
nology” was said by D. W. Brosnan, 
executive vice-president of Southern, to 
have made the reductions possible. 

On July 19 the Southern announced 
that the reduced freight rates would be 
made effective August 10 instead of 
August 15, as previously announced. 

After quoting further from Mr. Bros- 
nan’s statement, the AWO said: 

“The Illinois Central and the Louis- 
ville & Nashville railroads, as well as 
other lines serving the southeast, have 
announced their intention of making 
the same reductions for application in 
ordinary box cars since they do not have 
available the 90-ton cars now in the 
possession of the Southern. 

“Upon request of its members made 
through the Waterways Freight Bureau, 
the American Waterways Operators, 
Inc., is preparing to protest the reduc- 
tions and ask suspension of the rates 
pending an investigation. Waterways 
Freight Bureau will do likewise.” 


Traffic Men in Michigan 
Form AS T & T Chapter 


Formation of a Michigan chapter of 
the American Society of Traffic and 
Transportation has been made by the 
members, who have elected as president 
pro tem Harold Parker, of the Upjohn 
Co., Kalamazoo, Mich. 

Other temporary officers are R. H. 
Bennett, of the Packaging Corp. of 
America, Grand Rapids, Mich., vice- 
president, and Harry Phillips, of the 
Detroit & Toledo Shore Line Railroad, 
Detroit, secretary-treasurer. 

At the recent organization meeting, 
William Linane, national registrar of 
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the Society, spoke on the aims and func- 
tions of the state chapters. The meet- 
ing was called to order by Peter Badarak, 
traffic manager of Kramer Bros. Freight 
Lines. 


49 Persons Are Admitted 
To Practice Before ICC 


The Commission has announced the 
admission to practice before it of the 
following persons: 


James Anton, Washington, D.C.; Law- 
rence C. Baker, San Francisco, Calif.; 
F. Kent Burns, Raleigh, N.C.; Michael 
L. Carlin, Syracuse, N.Y.; Robert W. 
Cauldwell, New York, N.Y.; Leonard W. 
Chinn, Springfield, Mo.; Michael Conant, 
Berkeley Calif.; Louis B. Dailey, New 
York, N.Y.; Gerald L. Dellasala, Brook- 
lyn, N.Y.; Howard L. Edwards, Salt 
Lake City, Utah; James F. Finley, St. 
Paul, Minn.; George C. Freeman Jr., 
Richmond, Va.; Lester R. Gardiner, Jr., 
Salt Lake City, Utah; William E. Haney, 
Topeka, Kan.; Richard R. Hanna, Car- 
son City, Nev.; Robert B. Hirsch, Wash- 
ington, D.C.; James W. Ingles, Indian- 
apolis Ind.; Hamah R. King, Houston, 
Tex.; Leon H. Kline, Philadelphia, Pa.; 
John J. Leonard, Lynn, Mass.; Richard 
J. Linton, Jr., Fort Worth, Tex. 

Robert A. Macdonell, Detroit, Mich.; 
Frank J. Magill, Fargo, N.D.; Terry P. 
McKenna, Atlanta, Ga.; James F. 
McKenzie, Hattiesburg, Miss.; William 
C. McLaughlin, Chicago, Ill.; Harlan 
L. Nelson, Fergus Falls, Minn.; Frank L. 
Nikoley, Abbotsford, Wis.; Howard C. 
Nolan, Jr., Albany, N.Y.; Paul P. Pullen, 
Milwaukee, Wis.; Cecil T. Rothrock, 
Kenosha, Wis.; George  Schatzki, 
Dallas, Tex.; Ernest Schein, Washing- 
ton, D.C.; Glenn L. Schilling, Louis- 
ville, Ky.; Bart E. Shea, Savannah, 
Ga.; John C. Sheehy, Billings, Mont.; 
Lawrence W. Stacey, Columbiana, O.; 
Stephen R. Steinberg, Cleveland, O.; D. 
Gary Sutherland, Hattiesburg, Méiss,; 
Frederick G. Taintor, Lewiston, Me.; 
Herman L. Talle, Anoka, Minn.; Wen- 
dell Tennis, Sullivan, Ind.; Leonard A. 
Turgeon, Adams, Mass.; Harold B. Vi- 
koren, Philadelphia, Pa.; Phyllis M. 
Verzani, Ponca, Neb.; Joseph L. Weitz, 
Houma, La.; Lloyd J. Walker, Twin 


Falls, Ida; George Washington, Jr., 
Houston, Tex.; Jack M. Whitmore, 
Seattle, Wash. 


W. E. Linane Succeeds Fahl 
As Registrar of AST & T 


The American Society of Traffic and 
Transportation has announced the ap- 
pointment of William E. Linane as 
registrar of the Society’s professional 
transportation examination program. He 
succeeds Henry A. Fahl, who has re- 
signed to accept an appointment as 
assistant general manager of the East- 
ern Central Motor Carriers Association, 
Akron. 

Mr. Fahl continues to serve as the 
Society’s assistant secretary-treasurer 
and as editor of the new quarterly pub- 
lication, “Transportation Journal.” 

Frank J. Ryan, president of the Socie- 
ty, said that Mr. Linane, a certified 
member, would also assume responsi- 
bilities for the management of the 


Society’s executive offices in Chicago. 
Mr. Ryan added: 

“In accepting the appointment, Mr. 
Linane brings to the Society over 13 
years’ experience in the transportation 
industry; both industrial and carrier. 
Mr. Linane joins the Society from the 
administrative staff of Cooper-Jarrett, 
Inc., Chicago. 

“After graduation from North Park 
Junior College in Chicago in 1948, he 
enrolled in the evening division of 
Northwestern University where he 
earned the degree of bachelor of science 
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in 1952. Additionally, he enrolled in 
several study groups which helped him 
in becoming a certified member of the 
Society and an Interstate Commerce 
Commission practitioner. 

“Mr. Linane holds memberships in 
the Association of ICC Practitioners, 
Delta Nu Alpha Transportation Frater- 
nity, and the Illinois chapter of the 
Society.” 


CAB Chairman Criticizes Foreign Airlines; 
Asks ‘Reappraisal’ of U.S. Aviation Pacts 


Alan S. Boyd Accuses Foreign Lines of Violating U.S. Interpretation 
Of Bilateral Air Transport Agreements by Offering Excessive Capacity. 
Views Situation Facing U.S. Air Carriers as ‘Increasingly Serious.’ 


Alan S. Boyd, chairman of the 
Civil Aeronautics Board, has called 
for reappraisal of the numerous civil 
aviation agreements in force be- 
tween the United States and other 
nations and for the imposition of 
terms in the agreements which 
would prevent their “evasion.” 


In a strongly-worded speech, Mr. Boyd 
charged some foreign air carriers with 
violating their bilateral aviation pacts 
and said that complaints to the govern- 
ments involved had availed little. He 
said foreign carriers were making in- 
roads into U.S. traffic by offering “un- 
economic and excessive” capacity while 
U.S. carriers faced strict capacity limi- 
tations. If U.S. carriers “must be 
shackled,” he said, then foreign carriers 
“must operate within the same restric- 
tions.” He further suggested that a 
study might indicate the need for elimi- 
nation of all capacity limitations on U.S. 
carriers and said he would agree to 
removal of restrictions on foreign car- 
riers if such were the case. 

Mr. Boyd’s speech, delivered July 14 in 
San Francisco at a meeting of the Com- 
monwealth Club of California, marked 
the first time a highly-placed official of 
an executive department or of an inde- 
pendent agency of the federal govern- 
ment had commented on the problem of 
foreign air carrier competition. 

Several congressmen have expressed 
views on the problem. Two U.S. airlines 
have filed formal complaints charging 
specific foreign carriers with violating 
provisions of their bilateral agreements 
(T.W., June 24, p. 192, 7 July 1, p. 
122). 


Negotiations Reviewed 


Before directly commenting on foreign 
competition, Mr. Boyd reviewed the com- 
plicated international negotiations relat- 
ing to international air transport serv- 
ices. He said that of the many agree- 
ments developed by these negotiations 
the most important was the Anglo- 
American Air Services Agreement, the 
so-called “Bermuda Agreement” on which 
virtually all other U.S. bilateral agree- 
ments were based. 

“The Bermuda and similar bilaterals,” 
Mr. Boyd said, “state that services pro- 
vided by a designated air carrier shall 


retain as their primary objective the 
provision of capacity adequate to the 
traffic demands between the country of 
which such air carrier is a national 
and the country of ultimate destination 
of the traffic. 

“Capacity means the number of pas- 
senger seats offered for sale or amount 
of space or weight offered for cargo in 
a given time, per day or per week, for 
example. Capacity offered is supposed 
to bear a relationship to the carrier’s 
primary justification markets, that is, 
to its third- and fourth-freedom traf- 
fic. Only incidentally is the carrier to 
pick up fifth-freedom or third-country 
traffic, although it is entitled to carry a 
reasonable percentage of such traffic. 

“The alarming thing is that a number 
of foreign carriers are offering services 
far beyond the needs of their primary 
justification markets, They are cutting 
into the markets of others, including 
the U.S. especially, contrary to the terms 
of our bilateral agreements as we under- 
stand those terms. This is markedly true 
of several western European carriers and 
at least one Asian carrier which are 
offering many more services to the US. 
than are justified by their rightful share 
of the total traffic under the Bermuda 
scheme of things. By this device, they 
hope to divert other carriers’ third- and 
fourth-freedom traffic to themselves. Ex- 
cessive capacity over given routes can 
only result in uneconomic operations, 
which is precisely what is plaguing 
many airlines today.” 


Discussions Have Failed 

Mr. Boyd said that capacity discus- 
sions had been held with several for- 
eign governments but that “we have not 
been able to convince them of the 
propriety of our arguments and the im- 
propriety of their carriers’ excessive 
services.” In Latin America, he said, 
several governments were trying to pre- 
determine capacity requirements for 
US. lines although the Bermuda Agree- 
ment language made it clear that capac- 
ity is subject to er post facto review. 

“The situation is becoming increasingly 
serious with the augumentation of large 
jet services,” Mr. Boyd said. “We [the 
U.8.] stand ready at all times to review 
the capacity offered by U.S.-flag carriers 
and are prepared to give assurances that 
it will not exceed that amount envisaged 
in our agreements. Indeed, the vast per- 
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Fibreglass Boats Transported in Piggyback Service 


The first shipments of fibreglass outboard boats by piggyback were sent recently from the Boat 
Division of the Brunswick Corp., Little Falls, Minn., to Seattle, Wash., via the Northern Pacific 
Railway and to Beaumont, Tex., via the Chicago, Burlington & Quincy Railroad. The initial ship- 
ment, pictured in part above, consisted of 18 fibreglass outboards loaded on especially designed 


boat truck trailers. 


Brunswick's staff manager of transportation, Allen C. Stone, said that his 


company expected that ‘our boats will arrive in better condition than if they were hauled over 
the mountains by truck.’ Although the speed of shipment would be about the same to Seattle, 


he said, ‘we will be able to better handl 


peak 





hipping periods by using rail transportation in 


addition to our own fleet of 80 trucks.’ He added that the cost of piggyback to the Pacific coast 

was somewhat lower than overland trucking. In Seattle, the boat trailers will be unloaded from 

the extra large flat car by a Northern Pacific contract carrier truck and delivered to Brunswick boat 

dealers. Three of the boats were transshipped to Alaska via Alaska Steamship Co. The Texas 
shipment was delivered to dealers with a Brunswick truck. 


centage of the U.S. carriers’ business in 
third and fourth-freedom traffic, origi- 
nating or terminating in our own terri- 
tory. The same simply cannot be said 
for a number of foreign airlines operat- 
ing to this country, which makes for 
wasteful and uneconomical competition 
contrary to the bilaterals. .. . 

“As time goes on, as more new countries 
bring new carriers into the world mar- 
kets, as the existing companies expand 
their services with modern jets, these 
problems and the attendant in economy 
they produce, become more and more 
aggravated. 

“Something must be done to correct 
the situation. Obviously we cannot sit 
idly by and watch the economy of a 
vital industry be destroyed by the in- 
economy or impropriety of its foreign 
counterpart. We will have to take drastic 
action. There must be a reappraisal of 
our agreements and the conduct of all 
parties under them.” 


Study Foreseen 


Mr. Boyd said the problem of foreign 
air competition would require much study 
before solutions could be devised. He 
also said that those “who have direct 
responsibilities in this area welcome the 
opportunity to assure our country its 
rightful place in world aviation.” 

“We ask no more,” he added. “We 
are willing to grant each other country 
no less. 


“We cannot afford, however, to be 
restricted and hampered on the one 
hand in our international operations, 
and to be taken over the coals by some 
foreign carriers operating in US. ter- 
ritory, which carriers are taking ad- 
vantage of the reasonable terms of their 
agreements with us. We must have ad- 
herence to agreed principles without 
equivocation. Short of that, the prin- 
ciples must be reworked and reworded 
to permit of no equivocation. ... 

“I do not mean to take a protectionist 
view, but we are working within a treaty 
area. Certain terms have been imposed 
on us as the price of agreement. We 
deal with sovereign countries and must 
make concessions to their points of 
view. If our carriers must be shackled 
in this or that respect, then foreign 
carriers must operate within the same 
restrictions, otherwise we simply will be 
slaughtered ecohomically. 

“A detailed study of the situation may 
indicate that the limitations on our 
carriers’ services should be lifted al- 
together, whereupon, I would happily 
agree to remove restrictions on foreign 
carriers. 

“Whichever way it is to be, the airline 
companies of all countries must operate 
within the terms of the agreements and 
their governments must see to it that 
there is no evasion. We stand ready to 
do just that; to honor our foreign com- 
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mitments. We must insist, at the same 
time, that commitments to us are met 
with similarly.” 


Minneapolis Council Votes 
To Oppose Merger of GN, 
NP,SP&SandCB&Q 


The city of Minneapolis “is firmly 
on record opposing the merger of 
the Great Northern, Northern Pa- 
cific, Burlington and Spokane, Port- 
land and Seattle railroads,” a 
spokesman for Mayor Arthur Nafta- 
lin, of Minneapolis, said, July 14. 


The city council in June adopted a 
resolution and report opposing the 
merger as detrimental to the community 
and instructed the city attorney to op- 
pose the merger before the Interstate 
Commerce Commission. The city’s out- 
going mayor, P. Kenneth Peterson, then 
vetoed the action, but the council over- 
rode the veto June 23 by a 9 to 2 vote 
with two council members absent. Mr. 
Peterson was defeated by the present 
mayor, Arthur Naftalin, in a recent city 


election. 


The present mayor had taken no of- 
ficial position on the matter since the 
city already had made its position clear, 
said Richard Johansen, Mayor Naftalin’s 
administrative assistant. 


ACL, Seaboard Must Merge 
To Survive, Says ACL Chief 


W. Thomas Rice, president of the At- 
lantic Coast Line Railroad, in a brief 
talk before the Atlanta Kiwanis Club 
in the Dinkler Plaza hotel recently, as- 
serted that merger provided the only 
way for the ACL and the Seaboard 
Airline Railroad to survive. 

Pointing out that 99 per cent of the 
stockholders had voted in favor of the 
ACL-Seaboard merger, Mr. Rice said, 
however, that “We need help, in fact 
more help from people as seated here; 
People of industry and business.” 

“We are convinced,” he said, “that 
the only way for us to survive is to 
merge. We want to share with Atlanta 
and the south this growth. The rails 
own thousands of acres and thus bring 
industry to the south and Atlanta. This 
is the purpose of such buying of land, 
to bring industry and plants here.” 

Mr. Rice made the statement that 
in recent years the railroads had been 
negligent in “educating the public.” This, 
he said, was “the railroads’ fault, be- 
cause we let you forget about us, and 
took your support for granted.” 


Air ‘Task Force’ Reports 


Sent to Executive Depts. 


First complete drafts of reports pre- 
pared by the “Project Horizon” and 
“Project Beacon” task forces are being 
circulated within the executive depart- 
ment, according to N. E. Halaby, admin- 
istrator of the Federal Aviation Agency. 

The reports will go to the Department 
of Defense, Bureau of the Budget, Civil 
Aeronautics Board and other agencies 
for comment before they are returned to 
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the FAA administrator for submission to 
the President. 

The two task forces were established 
at the direction of the President. The 
“Horizon” group was charged with re- 
sponsibility for recommending national 


aviation goals for the period 1961 to 
1970. “Project Beacon” has been con- 
cerned with the problem of air traffic 
management and is recommending a sys- 
tem to insure the safe and efficient utili- 
zation of the nation’s airspace. 


Truck-Trailer Builders Told Transporters 
Can Not ‘Stand Still and Survive’ in Field 


USDA Aide, at Annual Session of Truck-Trailer Manufacturers Ass‘n, 
Says That ‘Pass to Progress Is Strewn With Remains’ Of Those Not 
Adjusting to Change. Awards Presented Companies and Individuals. 


A warning to the transportation 
industry that no segment of the 
economy could “stand still and sur- 
vive,” and some remarks emphasiz- 
ing the relationship between agri- 
culture and transportation were de- 
livered at the thirteenth annual 
summer meeting of the Truck-Trailer 
Manufacturers Association, July 16- 
19, in the Homestead, Hot Springs, 
Va. 


The TTMA also presented a series 
of awards to the U.S. Department of 
Agriculture, the National Bureau of 
Standards, and to several manufactur- 
ing firms in the course of the sessions. 


Progress Demands Changes 

A guest speaker, William C. Crow, 
director of the Transportation and 
Facilities Research Division of the Agri- 
cultural Marketing Service in the US. 
Department of Agriculture, cautioned 
the audience: 

“Just as improvements in transporta- 
tion have been an integral part of our 
evolving economic systems, so will 
changes be necessary in the future. No 
segment of our economy can stand still 
and survive. Our pass to progress in 
achieving higher standards of living is 
strewn with the remains of people, firms, 
and industries that have failed to adjust 
to changing conditions. The development 
of frozen food required changes in re- 
frigerated cars and trucks, warehouses, 
wholesale houses, and retail stores. The 
increase in livestock slaughter and poul- 
try processing in producing areas re- 
quires changes in transportation. 

“Bulk shipment of milk from plants 
to market calls for changes. The use 
of bulk containers, or pallet boxes, to 
save labor and container costs create 
problems in transportation. The in- 
creased size of farms, processing plants, 
wholesalers, and retailers affects trans- 
portation, as is illustrated by the fact 
that some retail supermarkets receive 
truckloads of fruits and vegetables di- 
rectly from distant producing areas. 


‘Coping With Conditions’ 

“To cope with these changing condi- 
tions, the service desired by shippers 
will have to be provided or they will use 
another type of carrier or operate their 
own trucks. Greater coordination among 
types of carriers is needed—rail and 
trucks; truck and water. Further im- 
provements in equipment and service 
should be made. More uniformity among 
the states in regulations would facilitate 
interstate movement. In developing and 
administering regulations more atten- 


tion should be given to the effect of 
such regulations on transportation effi- 
ciency. The growing interstate highway 
system will open up further opportuni- 
ties for truck transportation. Population 
growth will increase the volume to be 
moved by all methods of transportation. 


“The Transportation and Facilities 
Research Division, of the Agricultural 
Marketing Service, for many years has 
worked with carriers, shippers, and dis- 
tributors to develop improved ways of 
handling agricultural products as they 
move from farm to consumer. That is 
our entire function—helping industry 
find ways to do a better job; improving 
transportation equipment and its use; 
designing and developing adequate 
marketing facilities for assembly, proc- 
essing, storage, and distribution; devel- 
oping labor-saving equipment and 
methods; developing and testing im- 
proved shipping containers and loading 
methods, and engaging in any other ac- 
tivities that offer promise of doing a 
better job of bridging the gap between 
producing areas and consumer. 


“All of our research is done on request 
and with the cooperation of industry. 
Last year the contributions of others to 
our work exceeded the federal appropria- 
tion. We are delighted with the excellent 
cooperation we have had with your in- 
dustry, and with the fine way in which 
your managing director, John Hulse, has 
worked with us. By continuing this co- 
operation we hope we can help you find 
solutions to more of your problems and 
at the same time improve the distribu- 
tion of agricultural products. 


“Agriculture and transportation have 
much in common. Agriculture is one 
of your best customers. The movement 
of food is continuous. The job is never 
finished. In this way it differs from 
hauling bricks, materials for construct- 
ing a bridge, where the hauling is over 
when the construction has been com- 
pleted. At the same time, transportation 
is essential to agriculture. Without it 
farm products would have no value. To 
keep the standard of living rising in this 
country and to do our part in feeding 
hungry people throughout the world, 
agriculture and transportation must con- 
tinue to move forward, constantly striv- 
ing to do a better job serving human- 
3.” 


Reefer Research Awards 


Mr. Crow also accepted on behalf of 
the USDA from P. M. Heinmiller, presi- 
dent of the TTMA, an award in recogni- 
tion of the research jointly sponsored 
by government and industry which led 
to the development of a method of 
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measuring the rate of heat transfer in 
a vehicle while under refrigeration. Ac- 
cepting an identical award to the Na- 
tional Bureau of Standards was Paul R. 
Achenbach, chief of the bureau’s me- 
chanical systems section. 

Individual awards also went to Harold 
D. Johnson, transportation specialist, re- 
search branch of the USDA, for his work 
in coordinating the “reefer” test program, 
and to Clinton W. Phillips, refrigeration 
and test engineer of the NBS, for his 
work as engineer for the research pro- 
ject. 

Mr. Heinmiller said the jointly de- 
veloped research method was now com- 
mercially available at the Budd Co. test- 
ing laboratories at Philadelphia. About 
15 trailers of various modes and makes 
had been tested to date at the facility, 
he added. 

Receiving the TTMA’s top award in 
the 1960 plant safety contest was the 
Ft. Wayne, Ind., plant of the Fruehauf 
Trailer Co. Keith W. Tantlinger, vice- 
president—engineering and manufactur- 
ing of Fruehauf, accepted the plaque 
award. Runner-up awards went to the 
Michigan City, Ind., plant of the Brown 
Trailer division, Clark Equipment Co.; 
Los Angeles plant of Fruehauf, and the 
Longview, Tex., and Cincinnati plants 
of Trailmobile Inc. 


Customs Can Be Deferred 
Under Approved Procedure 


For Containerized Cargo 


The Commissioner of Customs, 
Philip Nichols, Jr., has notified the 
collectors of customs at all customs 
districts that cargo shipped in con- 
tainers and vans may be moved 
directly from ships to importers’ 
warehouses or other non-water- 
front locations where the cargo can 
be unloaded without direct customs 
supervision. 


T. B. Audett, assistant deputy com- 
missioner, said the cargo handling 
method could be inaugurated at the 
“discretion of local collectors.” He said 
that under the new procedure, repre- 
sentative packages would be set aside by 
the importer or inland carrier for sub- 
sequent examination by customs exam- 
iners on periodic calls to their premises. 


New Method v. Old 


Formerly, it was pointed out, con- 
tainers were either opened on the docks, 
or, when by special arrangement con- 
tainerized cargo was allowed to move di- 
rect from vessel to warehouse, packages 
had to be taken back to the customs 
appraiser to determine the amount of 
duty due. Shippers and carriers com- 
plained that this procedure reduced the 
advantages offered by the use of con- 
tainers. 

Mr. Audett said that an alternative 
plan also could be used by the customs 
districts whereby on application and the 
posting of bond a central point could 
be established to handle containerized 
cargo. 

The procedure of moving the loaded 
containers direct from ship to ware- 
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houses was tested first at San Fran- 
cisco eight months ago. 

The pilot operation was proposed by 
Robert Higgins, collector of customs, and 
Ray M. Osborn, customs appraiser, both 
at San Francisco, following meetings 
with the containerization committee of 
the Marine Exchange of the Bay Region. 


Marine Exchange Cooperates 


Henry R. Rolph, president of the ex- 
change, said the committee had been 
working on the streamlining of pro- 
cedures for moving the large cargo boxes 
for more than a year under the chair- 
manship of John A. Tomlin, of Grace 
Line, Inc., and Henry W. Weinhold, of 
Pacific Far East Line, Inc., vice-chair- 
man. Participating were representatives 
of all major carriers at San Francisco 
with active container programs or plans, 
said Mr. Rolph. 

Following the successful operation of 
the initial test, limited to San Francisco, 
the program was extended last March 
to an area within 50 miles of the port, 
and modified to include inspection at 
on-carriers’—railroads and _ line-haul 
truckers—premises, he said. 

Mr. Audett said the procedure cur- 
rently was being followed at San Fran- 
cisco, Los Angeles, and New York, and 
that a “heavy volume” of cargo was 
moving in the containers. 

Mr. Rolph asserted that steamship 
companies, government officials and im- 
porters alike had been “warm in their 
praise of the new program, and report 
minimum difficulties or snags.” 


New Haven Trustees to Be 
Named by Judge on July 25 


Judge Robert P. Anderson, of the fed- 
eral district court for Connecticut, at 
New Haven, on July 14 issued an order 
in No. 30226, New York, New Haven & 
Hartford Railroad Co. Reorganization, 
setting July 25 as the date on which he 
will name the trustees for the New 
Haven, which has petitioned the court 
for reorganization under section 77 of the 
bankruptcy act. 

Judge Anderson said he was advanc- 
ing the date for the naming of the 
trustees from August 1 because of the 
cash position of the railroad. George 
Alpert, president of the New Haven, 
said that the cash balance of the rail- 
road on June 30 was $4,300,000 and that 
this would be reduced to an amount 
below $100,000 by the end of July (T.W., 
July 15, p. 21). 

The use of the word “trustees” in the 
order indicates that Judge Anderson will 
appoint more than one such official. 
Washington opinion, expressed at the 
time the petition was filed and copies 
filed with the ICC, which must approve 
any plan of reorganization, was that 
authority should be centralized in a 
single trustee rather than being “dif- 
fused” in a multiple trusteeship. 

On July 18, Mr. Alpert delivered a let- 
ter he had written to Judge Anderson 
asking that he be not named a trustee 
of the New Haven. 

“IT feel strongly that in the difficult 
days ahead in reorganization it may be 
advantageous to have a trustee or trus- 
tees whose outlook is fresh,” Mr. Alpert 
wrote. “Perhaps, after all, there may be 
solutions other than those that I have 


vigorously urged. Accordingly, I respect- 
fully request that you do not consider 
me for appointment as a trustee.” 

He said that many bondholders, stock- 
holders, directors and creditors of the 
New Haven, as well as public officials, 
had urged that his name be submitted 
for consideration and that some of those 
had observed that the president was 
generally appointed a trustee in reor- 
ganization proceedings under section 77 
of the bankruptcy act. The act requires 
that, if the court names a president as 
a trustee, additional trustees who have 
not been officers or directors of the rail- 
road for a period of a year must also be 
appointed. 


Desegregation in Transport 
Pushed by Sen. Magnuson 


Senator Magnuson of Washington, 
chairman of the Senate commerce com- 
mittee, has inquired of the Interstate 
Commerce Commission, the Civil Aero- 
nautics Board and the Federal Maritime 
Board regarding “segregation problems 
encountered in interstate transportation” 
and “remedial steps either under way 
or planned which look toward improve- 
ment in this area of civil rights.” 

The senator said he sent letters July 
13 to Chairman Everett Hutchinson, 
of the ICC; Chairman Alan S. Boyd, of 
the CAB, and Chairman Thomas E. 
Stakem, of the FMB, saying: 

“Recent court decisions barring racial 
segregation on transportation facilities 
in interstate commerce are not self- 
implementing. Total fulfillment of the 
spirit and intention of these court de- 
cisions and enacted laws places a large 
measure of responsibility on the regula- 
tory agencies... 

“Accordingly, I would appreciate re- 
ceiving from you at your earliest con- 
venience a report on the segregation 
problems encountered in interstate trans- 
portation by your commission and 
remedial steps either under way or 
planned which look toward improvement 
in this area of civil rights.” 

A few days earlier Chairman Hutchin- 
son had told Senator Javits, of New 
York, that the ICC was acting to reach 
an early decision on segregation prac- 
tices in bus transportation, but that its 
jurisdiction in connection with railroads 
was more doubtful (T.W., July 15, p. 
36). Oral argument in a_ proceeding 
dealing with bus segregation has been 
set to start August 15 at the Commis- 
sion. 


Handbook—Fruit-Vegetable 


Shipment Protection Issued 


“Protection of Rail Shipments of Fruits 
and Vegetables” is the title of a hand- 
book now in process of publication by the 
U.S. Department of Agriculture. 

The USDA says that 50 years of re- 
search in the transport of fresh fruits 
and vegetable have been condensed into 
the “one authoritative volume which 
gives shippers a rapid rundown of transit 
requirements for a broad variety of per- 
ishable products.” It adds: 

“The purpose of the publication is to 
help shippers select the most desirable 
rail protective services for their products. 
It takes into account requirements of the 
individual product, seasonal needs, geo- 
graphical location, and cost.” 


TRAFFIC WORLD 


Single copies of the booklet, “AH-195,” 
will be available free this summer from 
USDA’s Office of Information, Washing- 
ton 25, D.C. 


CITL Sees Delay in Issuing 
Further Volumes of Report 
Of Transport Commission 


The Canadian Industrial Traffic 
League has informed its members 
that the second and third volumes of 
the report of the Canadian Royal 
Commission on Transportation will 
probably not be available “for some 
time,” and that this accords with the 
wishes of the Canadian government. 


Reporting to members in its weekly 
bulletin for July 14, the CITL said: 

“For a while, the federal government 
was exerting great pressure on the Royal 
Commission on Transportation to pro- 
vide a report. At that time, the govern- 
ment was faced with an imminent rail 
strike and was anxious to learn of com- 
mission findings. However the rail strike 
was averted by a new $50,000,000 subsidy 
and the previous freight rates reduction 
act was extended for another year. These 
actions allowed the government oppor- 
tunity to deal with other matters—which 
now occupy the headlines of the daily 
press. 

“Observers indicate that the federal 
government would not likely appreciate 
receiving volumes two and three at the 
present time—due to the already crowded 
agenda and the length of the present 
session.” 

The first volume of the report of the 
Royal Commission, which was created 
to study the railroad freight rate struc- 
ture of Canada and report on “inequi- 
ties” it might contain, was issued in 
April. It contained recommendations for 
a government subsidy to cover losses on 
unprofitable passenger services, branch 
lines and statutory grain rates. Pay- 
ments for passenger service losses would 
be on a descending scale over a period 
of five years and for branch line losses 
over a period of 15 years, while those 
services were eliminated. Actual losses 
under the statutory grain rates would 
be paid by the government each year. 

The CITL said that the “breathing 
space” before issuance of the further 
volumes of the commission’s report 
“should provide the Commission with the 
time necessary to do a steady but un- 
hurried job in the preparation of volume 
two.” Now, it said, the regular staff 
“can proceed with their work without 
an imminent deadline, and the com- 
missioners can be consulted on a regular 
or periodic basis.” The league added: 

“Volume two will be the contentious 
section of the report. Dealing with various 
regional problems, it will likely consider 
such matters as the present subsidies, 
including the maritime freight rates act, 
the bridge subsidy, the feed grains sub- 
sidy and the freight rates reduction act. 
Volume two will also discuss the aspects 
of equalization and the problem of al- 
leged discriminatory or excessive rates. 

“Volume three is slated to contain the 
various studies undertaken by the com- 
mission. These will be presented under 
the signatures of the researchers and 
the commission will not be responsible 
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for any recommendations contained in 
these reports. 


“Volume three will likely present about 
six major studies, such as the use of 
transportation statistics, the cost and 
service aspects of the trucking industry 
and the methods of costing both pres- 
ently used and possible variations for 
the railways.” 


IlIness Forces J. A. Paddock 
To Quit Top ORCB Post; 
L. J. Wagner Replaces Him 


(From Chicago Bureau of Traffic World) 


Election of Louis J. Wagner to the 
office of president of the Order of Rail- 
way Conductors and Brakemen, one of 
the five railroad operating employe 
unions, replacing James A. Paddock, 
was announced by the ORCB board of 
directors July 15. 

Mr. Paddock, who resigned because of 
ill health, would continue to serve the 
union in an advisory capacity, the board 
said. 

James E. Magill was selected to fill 





L. J. Wagner 


the position of senior vice-president, 
vacated by Mr. Wagner. 


Mr. Paddock, under a doctor’s care 
since May 1, said he had been advised 
not to resume full responsibilities of the 
presidency for several months. 


“Since the next session of the grand 
division (the organization’s national 
convention) is scheduled for June, 1962, 
and since at the present time in the 
railroad industry and within the Order 
there are many major problems of great 
importance to our members,” said Mr. 
Paddock, “I strongly feel that our mem- 
bers deserve to have as their chief ex- 
ecutive a president with authority in his 
own right rather than as ‘acting presi- 
dent.’” 

Mr. Paddock was elected president 
and Mr. Wagner senior vice-president by 
the grand division in 1958. Mr. Wagner 
has headed several national negotiating 
committees. He began his career on the 
Duluth, Missabe & Iron Range Railway. 

Mr. Magill has been a vice-president 
of the ORCB since 1946. He has been a 
member of a supplemental board of the 
first division of the National Railroad 


Adjustment Board, and has served on 
numerous special boards of adjustment 
on individual railroads. 


CNR and CPR to Offer New 


Incentive Rates on LCL 


Plans to introduce new incentive rates 
on less-than-carload freight in Ontario 
and Quebec, July 31, have been an- 
nounced by the Canadian National and 
Canadian Pacific railways. 

The plan would apply to all classes 
of freight except those not suitable for 
pickup anl delivery, such as perishables, 
explosives, livestock and bulk freight, 
the two roads said. Bulky commodities 
such as bathtubs, empty cans, popcorn 
and potato chips would be subject to a 
higher incentive rate. 

The rates would apply to traffic be- 
tween stations where pickup and de- 
livery service existed at either point of 
origin or destination, the Canadian 
roads explained. The rates would pro- 
vide for successively decreasing. charges 
on increasing sizes of shipments and 
the plan has been designed to provide a 
more competitive pickup and delivery 
service between the principal points in 
Canada’s central provinces, according to 
the two roads. 

Shipments of 750 pounds and more 
would receive maximum benefit from 
the new rates, the roads said. For ex- 
ample, tire cord which now moves be- 
tween Montreal and Kitchener, Ont., at 
$2.15 per 100 pounds would have a rate 
of $1.99 per 100 pounds if the shipment 
was between 750 and 2,000 pounds. Be- 
tween 2,000 and 5,000 pounds, the rate 
would drop to $1.84 and go down to 
$1.73 for shipments between 5,000 and 
10,000 pounds. Over 10,000 pounds, the 
rate would be $1.56 per 100 pounds, the 
roads declared. 

A mixing rule would be instituted to 
encourage larger shipments, the roads 
said. This rule would enable a shipper 
to benefit from one combined consign- 
ment of assorted commodities which if 
individually shipped, would be subject 
to higher rates. Under the mixing rule, 
each commodity in the combined ship- 
ment would be rated as if it were being 
shipped at the total weight of the 
mixed consignment. 

Expansion of the incentive feature in 
these pickup and delivery rates to and 
from Gaspe Peninsula points has been 
embraced by the new tariff plan, the 
roads said. The incentive rates also 
have been projected to connecting lines 
in Ontario and Quebec covered in the 
previous tariff. 


NMEIC Votes Change 


In Name; Elects Officers 


The members of the National Motor 
Equipment Interchange Committee have 
voted to change the name of the group 
to Equipment Interchange Association, 
the name to become effective when in- 
corporation steps are completed. 

The action was taken at a meeting 
at White Sulphur Springs, W.Va., at 
which NMEIC also elected new officers 
as follows: C. James McCormick, presi- 
dent, Indianapolis and Southern Motor 
Express, Inc., Vincennes, Ind., chairman; 
Paul H. Johansen, president, Central 
Motor Lines, Inc., Charlotte, N.C., vice- 
chairman, and A. A. Fowler, Jr., presi- 
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dent, Indianapolis-Kansas City Motor 
Express, Inc., Kansas City, treasurer. 
The immediate past chairman was Donn 
McMorris, vice-president — terminals, 
Denver-Chicago Trucking Co., Denver. 
K. R. Hauck, of Washington, is secretary 
of the group. 

Mr. McCormick made this statement 
as to the change in name: 

“The experience of the first two or 
three years in NMEIC led us to believe 
that our original concept was a little 
too limited, and that what we were really 
concerned with is the problem of inter- 
change of equipment on a business-like 
basis between motor carriers and others. 
The policy decision to head in this direc- 
tion was taken at our Chicago meeting 
in April.” 

Mr. Hauck said that the present activi- 
ties of the group would not be hindered 
in any way by the planned incorporation. 

It was also decided at the meeting 
that notices would be sent to member 
carriers advising them that trailers not 
in compliance with new lighting regula- 
tions issued by the ICC, effective since 
July 1, should not be accepted. Mr. Hauck 
said that, under the contract between 
members, any trailer received “not in 
compliance” can be repaired at the 
originating or owning carrier’s expense. 


Missouri Governor Vetoes 
‘Larger-Truck’ Bill, Puts 


OK on ‘Gas’ Tax Increase 


(From Chicago Bureau of Traffic World) 


Governor John M. Dalton, of Mis- 
souri, recently vetoed three truck 
bills, including one to increase the 
weight limit on trucks from 64,650 
to 73,280 pounds and to raise the 
height limit from 12% to 13% feet, 
but signed into law a bill increasing 
the state gasoline tax from 3 cents 
to 5 cents a gallon. 


The truck weight bill, rejected July 
10, would have increased the fees for 
the heavier trucks and would have raised 
the top fee for the heaviest truck from 
$800 to $1,150, State Representative Lynn 
M. Ewing, Jr., of Nevada, Mo., a mem- 
ber of the House of Representatives’ mo- 
tor vehicle and traffic regulation com- 
mittee, told Trarrric Wori”p. The gross 
weight limit of 73,280 pounds was to be 
on a 42-foot axle spacing, thus amend- 
ing the axle spacing table in the state. 

The gross weight limit rejected by the 
governor is the same figure as that spec- 
ified with respect to trucks on federal 
roads in the federal highway act of 1956. 

The governor’s veto of the height- 
and-weight bill (Senate Bill 40) drew 
criticism from U. G. Lewellen, manager 
of the Missouri Bus and Truck Associa- 
tion, which sponsored the measure. Mr. 
Lewellen said the veto message, in which 
the governor averred that trucks might 
not be paying their fair share of taxes 
and that Missouri highways should be 
further modernized before the placing 
of added loads on them, was “favorable 
to the railroad point of view.” He said 
that the governor’s brother, William 
Dalton, was general attorney for the 
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Frisco Railroad and chairman of the 
legislative committee of the Missouri 
Association of Railroads. 

The governor also said in his message 
that any change in weight limits should 
await results of the Illinois road test, 
and he expressed doubt that the older 
highways and bridges could withstand 
larger loads. 

Mr. Lewellen said that Oklahoma, 
Kansas, Nebraska, Iowa and Illinois had 
much higher weight limits than Mis- 
souri. 

“In view of the governor’s apparent 
interest in industrial development, it is 
surprising that he set back our efforts 
to attract new industry to Missouri by 
another two years,” Mr. Lewellen said. 

He said that at hearings on the meas- 
ure, representatives of “dozens of Mis- 
souri’s blue chip industries as well as 
both major farm organizations testified 
to the importance of this measure in 
any effort to attract new plants to the 
state and in encouraging existing busi- 
nesses to plan their expansion in Mis- 
souri rather than elsewhere.” 

In the Missouri legislature the truck 
height and weight bill passed the Sen- 
ate by 22 to 6, the House by 113 to 26. 
Mr. Lewellen said that Rex Whitton, now 
federal highway administrator, had ap- 
proved the Missouri weight limit increase 
to 73,280 pounds two years ago when Mr. 
Whitton was chief Engineer on the Mis- 
souri Highway Commission. 


H & M Trustee Proposes 
Commuter System Using 


Rail, Transit Facilities 


Herman T. Stichman, trustee of 
the Hudson & Manhattan Railroad 
Co., said July 18 that the proposal 
that the Erie-Lackawanna Railroad 
in New Jersey be linked with the 
Hudson tubes in Jersey City (T.W., 
July 15, p. 30), should be the first 
step in “the ultimate provision of 
a commuter loop system.” 


“This system,” Mr. Stitchman said, 
“would include linking of the New Jer- 
sey railroads with the Hudson Rapid 
Tubes, the latter with the Lexington 
Avenue line of the New York City 
Transit System at Brooklyn Bridge and 
of the New Haven Railroad and the 
Westchester branch of the New York 
Central with the Lexington Avenue line 
of the City Transit System at Grand 
Central Terminal. 

“An uninterrupted commuter ride 
from suburban points within a radius 
of about 35 miles to New York City 
employment areas would thus be pro- 
vided without. any physical transfer. 
Eventually, a northern leg should be 
constructed from the Lexington Avenue 
line of the City Transit System in the 
east 50’s to the Coliseum and then un- 
der the Hudson River to a point west 
of Weehawken to connect with the 
northern branch of the Erie-Lacka- 
wanna Railroad and the New York, 
Susquehanna & Western Railroad, and 
thence south to connect with the Hud- 
son Rapid Tubes west of Journal 
Square. From this loop the rail radii 
would extend into commuter territory. 


“These initial pilot projects should 
demonstrate the efficiency and economy 
of joining rail rapid transit with rail- 
roads in metropolitan areas throughout 
the country.” 

Mr. Stichman said that the new “rail- 
road aid amendments” to the urban re- 
newal and planning provisions of the 
federal housing act of 1961 included $25 
million in grants for mass transporta- 
tion demonstration projects, funds for 
comprehensive transportation surveys 
and $50 million in loan funds for trans- 
portation facilities. 

The H & M trustees said that the 
“uninterrupted journey” which would be 
provided by the “loop” he suggested 
would “induce commuters to return to 
the rails in preference to continuing in 
car pools and buses and it would reduce 
municipal and highway traffic conges- 
tion.” He added: 

“Railroads, which claim they are suf- 
fering great losses from commuter traf- 
fic, should be willing to turn over the 
use of their rails for this purpose to a 
public authority which would operate 
the over-all loop commuter system for 
$1 a year. One railroad president has 
already stated his willingness to do so. 
Railroads might be given tax abatement 
proportionate to the percentage of use 
of their rails for commuter purposes.” 


Strike at London Airport 
Curtails Flights by BOAC 


The British Overseas Airways Corp. 
announced July 14 that it had can- 
celled most of its flights including all 
trans-Atlantic flights. Cancellation was 
caused by a strike of maintenance work- 
ers at London Airport, BOAC said. 

The corporation said the only flights 
which would operate during the strike 
were its trans-Pacific flight to San Fran- 
cisco from Hong Kong and its flights to 
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Africa and Aden. BOAC regularly op- 
erates 52 flights a week across the At- 
lantic to New York City. 


Bus Line in Tucson, Ariz., 


Sold to Three-Man Group 


Albert W. Schroeder, former president 
of the old Minneapolis & St. Louis Rail- 
way, has announced the sale of the 
Tucson Rapid Transit Co. to a group 
composed of -himself and H. P. Skog- 
lund, president of the North American 
Life and Casualty Co., and Earl S. 
Engle, president of the John J. Grier 
Co., Chicago. 

Mr. Schroeder, president of the com- 
pany, said the sale was subject to ap- 
proval of the Arizona Corporation Com- 
mission. It has scheduled a hearing for 


July 18. 
The three purchasers said they 
planned to initiate a “comprehensive 


analysis and long-term study of Tuc- 
son’s present needs and future require- 
ments in modern bus transportation. 


Toledo Heliport Opened 


Helicopter Airways Service has opened 
a heliport on the roof of Electric Auto- 
lite Co.’s Champlain St. plant in Toledo, 
O. Helicopter Airways, based in Detroit, 
is owned by Electric Autolite and is using 
the E-4 helicopter produced by Hiller 
Aircraft Corp., also owned by Autolite. 

The Champlain St. aerie is the first 
Toledo heliport and will link Autolite 
plants at Bay City and Port Huron, 
Mich., Fostoria, O., and Sarnia, Ont., 
Autolite said. 

The network, however will be used by 
Helicopter Airways for public users in 
each of those areas as well as for inter- 
plant Autolite travel, the company said. 

“In addition to encouraging more 





The Old and the New in Transportation 


A tiny Renault automobile, one of the oldest in existence, provides a sharp contrast while being 
loaded aboard an Eastern Air Lines ‘Flying Freighter’ for shipment from New York City to Puerto 
Rico. The four-horsepower, Renault, an 1898 model, was shipped by Renault, Inc., to Jose Figueroa 
& Son, a Renault dealer in San Juan, for exhibition purposes. Allied Air Freight served as forwarder. 
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people to think helicopters, we hope to D. J. Russell, commenting on the Mo- 


benefit the nation’s independent opera- 
tors by making the Detroit firm a model 
profit-making air taxi and charter serv- 
ice,” said Robert H. Davies, Autolite 
president. “From time to time, we expect 
to issue reports to the industry on what 
we learn in the process.” 


Mo-Pac, Milwaukee Road 
Oppose Bid of Santa Fe 


To Control Western Pacific 


(From Chicago Bureau of Traffic World) 

Two western railroads announced 
July 13 they intended to support the 
Southern Pacific’s application for au- 
thority to acquire control of the 
Western Pacific Railroad and oppose 
that of the Atchison, Topeka & Santa 
Fe for such control-acquisition au- 
thority. 


The presidents of the Missouri Pacific 
and of the Milwaukee Road said they 
would intervene in behalf of the SP at 
the Interstate Commerce Commission 
hearings scheduled to start July 17 in 
San Francisco. The Union Pacific, the 
Rock Island, and the Denver & Rio 
Grande Western are also backing the SP. 

The Western Pacific itself, however, 
has endorsed the bid of the Santa Fe. 
SP owns 10 per cent of the WP’s com- 
mon stock; the Santa Fe owns 20 per 
cent. The SP has proposed a share-for- 
share exchange of its stock for the rest 
of the WP’s stock; the Santa Fe has 
offered 1%, shares for each share of WP 
common. 

The Missouri Pacific said it believed 
control by the Southern Pacific “will 
better preserve the central transcon- 
tinental route through Utah and Colo- 
rado.” 


WP Control ‘Feared’ 


D. B. Jenks, president of the Mo-Pac, 
and William J. Quinn, president of the 
Milwaukee Road, both indicated they 
feared control of the WP by the Santa 
Fe would result in a diversion of traffic 
from their railroads to the Santa Fe. 

Said Mr. Quinn: 

“It is a matter of vital concern to 
the Milwaukee that no carrier obtain 
control of the Western Pacific which 
would result in a diversion of traffic 
from the Milwaukee routes east of the 
Council Bluffs-Omaha and Kansas City 
gateways.” 

Said Mr. Jenks: 

“Even with the Salt Lake City gateway 
remaining open and the Santa Fe con- 
tinuing to route freight from California 
via the Rio Grande to Pueblo (Colo.), 
it would be to its (the Santa Fe’s) dis- 
tinct advantage to route traffic from this 
city over its own lines to the east instead 
of delivering to the Mo-Pac.” 

Mr. Jenks added that the Mo-Pac 
interchanged hundreds of cars annually 
with both the SP and the Santa Fe, 
“which makes it difficult to sponsor 
either railroad,” but that if the Western 
Pacific were not to remain an independ- 
ent railroad, “it would be in the best 
interest of the public for that railroad 
to be controlled by the Southern Pacific, 
which has an interest in Utah gateways, 
rather than by the Santa Fe, which has 
its routes through Arizona and New 
Mexico.” 

The president of the Southern Pacific, 


Pac decision, said: 

“The mounting support for Southern 
Pacific from rail lines which handle 
present WP freight and passenger traffic 
east from the Salt Lake City and Denver 
area is clear recognition that Santa Fe 
acquisition of the WP would only disrupt 
existing transcontinental routes, with 
benefit only to the Santa Fe.” 


21 Airlines Receive Awards 
For 1960 Safety Records 


Twenty-one US. airlines in the United 
States were honored July 17 by the Na- 
tional Safety Council for outstanding 
1960 safety records. The airlines were 
granted the council’s aviation safety 
award, for domestic, territorial and over- 
seas air carriers which fly passenger 
runs. 

The award is made to airlines which 
do not have a fatal accident during the 
calendar year, and which have a major 
accident rate lower than the average 
rate for their group during the preceding 
three years. A major accident is one in- 
volving serious injury to occupants or 
substantial aircraft damage, according 
to the NSC. 

The level of the award is based on 
the number of aircraft hours in the 
qualifying record. The hours are cumu- 
lative so even the small airlines can 
achieve the top award. 

The awards are as follows: Award of 
Honor, 75,000 aircraft hours; Award of 
Merit, 10,000-75,000 aircraft hours; and 
Certificate of Commendation, fewer 
than 10,000 aircraft hours. 

The winning airlines were: 

Award of Honor: Bonanza Air Lines, 
Central Airlines, Frontier Airlines, Ha- 
waiian Airlines, Lake Central Airlines, 
North Central Airlines, Northeast Air- 
lines, Pan American-Grace Airways and 
Western Air Lines. 

Award of Merit: Alaska Coastal Air- 
lines, Aloha Airlines, Mackey Airlines, 
Ozark Air Lines, Pacific Air Lines, 
Transportation Corporation of America, 
West Coast Airlines and Wien Alaska 
Airlines. 

Certificate of Commendation; Ellis Air 
Lines, New York Airways, Northern Con- 
solidated Airlines and Reeve Aleutian 
Airways. 

The 1960 passenger death rate was 
1.01 deaths per 100 million passenger 
miles for domestic operations only. The 
lowest rate on record was 0.09 in 1954, 
the NSC said. 

Ten fatal accidents occurred in do- 
mestic operations in 1960 (including 
intra-Alaska and intra-Hawaii). They 
took the lives of 374 persons—326 pas- 
sengers, 37 crew members and 11 others 
not in aircraft, 


Rail Transit Interests 


Form National Institute 


The National Highway Users Confer- 
ence has announced that prominent rail 
transit operators and equipment manu- 
facturers have formed a nationwide or- 
ganization known as the Institute for 
Rapid Transit. 

The conference said the institute 
would have its headquarters in Chicago 
and would serve as a spokesman for the 
rapid transit section of the transporta- 
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tion industry. The institute would also 
seek to promote and coordinate techno- 
logical advances; collect, analyze and 
distribute data; cooperate with the 
American Transit Association and other 
organizations, and study rapid transit 
planning, the highway conference said. 

Chosen as officers of the new institute 
were Walter J. McCarter, general man- 
ager of the Chicago Transit Authority, 
president; Donald C. Hyde, general man- 
ager of the.Cleveland Transit System, 
vice-president and treasurer, and Donald 
Q. Gual, executive secretary. 

Charter members of the institute 
were: The Boston Transit Authority, 
the Chicago Transit Authority, the Cleve- 
land Transit System, the Pittsburgh 
Railways Co., the Toronto Transit Com- 
mission, the General Electric Co., the 
General Steel Castings Corp., the Pull- 
man-Standard Car Manufacturing Co.; 
the St. Louis Car Co., the Westinghouse 
Electric Corp., and the Westinghouse Air 
Brake Co. 


U.S.-Dutch Air Discussions 
On KLM West Coast Route 


Halted Without Agreement 


The Department of State has an- 
nounced that the United States and 
the Netherlands have failed to reach 
agreement on a west coast route and 
Los Angeles landing rights for KLM 
Royal Dutch Airlines. 


The department said talks between 
US. and Dutch aviation officials, which 
had been going on since May 8, were ad- 
journed July 13. Dutch officials immedi- 
ately left for home, it said. A depart- 
ment official said that the area of dis- 
agreement had been narrowed, but that 
it proved “impossible to reach an under- 
standing.” No date for resumption of the 
discussions was set. 


U.S. Plan Rejected 


The department said that Dutch of- 
ficials had rejected a U.S. proposal to 
limit future capacity and flight schedul- 
ing by KLM in the trans-Atlantic 
market. The spokesman said the “United 
States did not believe it appropriate to 
grant the Los Angeles route to KLM ~ 
while misunderstandings existed in the 
current commercial aviation agreement 
between the two governments.” 

It was explained that the United 
States believed that KLM “was not ad- 
hering” to the terms of the U.S.-Dutch 
bilateral air transport agrzement. That 
agreement provides, in purt, that the 
passenger and cargo capacity provided 
by both U.S. and Dutch air carriers be 
primarily related to third and fourth- 
freedom traffic, or traffic between the 
US. and the Netherlands. 

Some US.-flag carriers have charged 
formally that KLM and other foreign 
airlines have been aiming operations at 
fifth-freedom traffic, or traffic to and 
from third countries (T.W., June 24, p. 
192; July 1, p. 22). The American car- 
riers contended that the foreign opera- 
tions had resulted in diversion of traffic 
to the foreign flag lines, KLM has de- 
nied the accusations. 

Commenting ‘on the broken negotia- 
tions, the State Department said it had 
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DIAGNOSIS: NON-CONTAINER-OSIS 
CURE: AMERICAN AIRLINES PAUL BUNYAN BOX 


American Airlines has the answer to your package 
problems—its exclusive Paul Bunyan Box. 

Capacity? American has it—170 tons-worth in mobile 
all-aluminum Bunyan Boxes each day. Locked securely 
inside, your shipment is moved swiftly, efficiently —pro- 
tected from handling and weather damage, free from 
pilferage. More than 113 cubic feet gives each box 
plenty of space for multi-package shipments—up to 2 
tons. At your option, you can pack a Bunyan Box in 
your own factory or warehouse. No special equipment 
needed because it’s mounted on its own roller-bearing 


casters and can be positioned by manpower alone. 

Creative service ideas like the Paul Bunyan Box are 
only one reason why more shippers move more freight 
on American than on any other airline in America. 
Another reason is service from AIRfreight professionals 
that guarantees your traffic expert handling. 

When you ship by air, ship with the professionals— 
call American AIRfreight. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 
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proposed an arrangement whereby KLM 
would have been granted the west coast 
route subject to a requirement that fu- 
ture capacity increases on the route 
would be regulated. This arrangement 
Was unacceptable to the Dutch officials, 
as was the proposal that KLM capacity 
over the Atlantic be limited, the depart- 
ment said. 

It was understood that the Dutch dele- 
gation had proposed a “Great Circle” 
route from Holland to Los Angeles with 
a stop-over in Montreal. It was said that 
Dutch officials had agreed not to pick 
up passengers in Canada for landing in 
Los Angeles. 

The leader of the Dutch delegation, 
Eildert J. Stijkel, State Secretary for 
Transportation, said he was “disap- 
pointed” that his government had not 
obtained the landing rights sought. He 
declared, however, that the U.S. proposal 
for limiting future KLM capacity in- 
creases was “impossible to accept.” 


11 Airlines Get Contracts 
Totaling Nearly $2.5 Million 


The Military Air Transport Service, 
Scott Air Force Base, Ill., has announced 
the award of $2,458,435 in contracts to 
11 civilian airlines for overseas transpor- 
tation in June, July, and August. 

Nearly 18,000 military passengers and 
175 tons of cargo would be carried under 
the contracts, MATS said. 

.The airlines and amounts of their re- 
spective contracts are: 

Pan American World Airways, $1,298,- 
854; Northwest Airlines, $306,184; Trans 
World Airlines, $277,315; Seaboard World 
Airlines, $238,667; Flying Tiger Line, 
$90,408; Slick Airways $87,354; Trans 
International Airlines, $84,513; Alaska 
Airlines, $21,629; Capitol Airways, $19.- 
609; Trans Caribbean Airways, $17,133; 
Riddle Airlines, $16,766. 


New York City to Convert 
Pier 53 Into Truck Depot 


Preparations for converting Pier 53 on 
North River at the foot of Little West 
Twelfth Street, New York City, into an 
open-air truck waiting depot by re- 
moval of a shed structure began July 17, 
according to Vincent A. G. O’Connor, 
commissioner of the New York City de- 
partment of marine and aviation. 

Expected to be completed within 60 
days, the facility would cost about $37,- 
700, and would accommodate 45 trailer 
trucks, he said. Trucks waiting on the 
pier would be called to the loading plat- 
forms by telephone communication, he 
stated. 

Plans for converting the pier, which 
is 826 feet long on the north side, 344 
feet long on the south side, and 50 feet 
wide, were coordinated by Mayor Robert 
Wagner’s office following a plea from the 
Marketmen’s Association of the Port of 
New York for relief of traffic conges- 
tion, said Mr. O’Connor. 

On July 17 also, Mr. O’Connor said, 
demolition crews began tearing down the 
sheds on Piers 40, 42 and 44, East River, 
in preparation for construction of a $2.6 
million newsprint wharf terminal for 


Furness, Withy & Co., Ltd., agents for 
the Bowater Paper Co., Ltd. 

“This is the first major project,” he 
said, “in the $40 million redevelopment 
plan for the East River from the Bat- 
tery to Corlears Hook, as part of the 
over-all $200 million program for the 
rebuilding of New York City’s water- 
front.” 


Texas Unit of AS T&T 
To Meet Aug. 1 in Dallas 


The annual meeting of the Texas 
chapter of the American Society of 
Traffic & Transportation will be held 
August 1 at the Marriott motor hotel 
in Dallas. - 

Guest speakers will be E. H. Pierson, 
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the daughter of William A. Welch, an 
over-the-road driver operating out of 
Spector’s St. Louis terminal, who has 
been with the company five years. 

The four-year scholarship is based on 
high school scholastic achievement and 
a competitive examination. 


July 12 Is ILWU ‘Talk Day’ 
At Los Angeles-Long Beach 


(From Pacific Coast Bureau of Traffic World) 

Although passengers, baggage, mail 
and perishables were handled at ships in 
the Los Angeles and Long Beach (Calif.) 
harbors July 12, regular cargo handling 
was suspended for 24 hours, beginning at 
8 a.m., so that approximately 3,500 long- 





Japanese Truckers Visit Denver Chicago 


Bryce Allingham, general int e 





for the Denver Chicago Trucking Co., explains 


the company’s equipment control system to some of the 17 Japanese truckers who spent a full 
day at the company’s general offices in Denver. The Japanese visitors were in the U.S. to attend 
an international truck equipment exhibition in San Francisco. After touring U.S. trucking installations, 


they will return 


manager of the North Texas Traffic 
Bureau, and Howard E. Way, general 
manager for distribution of Great South- 
west Warehouses, Inc. Theme of the 
meeting will be the role of the traffic 
bureau in transportation. Five new di- 
rectors will be elected. 


Spector Awards Scholarship 


Spector Freight System, Inc., Chicago, 
has awarded its fourth annual college 
scholarship for children of employes to 
Carol Kay Whiteside, of Bowling Green, 
Mo., John Campbell, vice-president— 
industrial relations announced July 13. 

Miss Whiteside plans to enter the 
University of Missouri this fall. She is 


home July 24. 


shoremen could attend a meeting to dis- 
cuss union business. 

An official of Local No. 13, Interna- 
tional Longshoremen’s and Warehouse- 
men’s Union, said the subjects of the dis- 
cussion included a wage and pension 
contract negotiated last month. 


Milwaukee Road Lowers Hay 


Rates in §.D. Disaster Area 


A 50 per cent reduction in carload 
rates on hay to be moved to areas in 
eight counties in South Dakota affected 
by drought and grasshopper infestation 
Was announced July 14 by the Chicago, 
Milwaukee, St. Paul & Pacific Railroad. 

The cut followed the issuance by Gov- 
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ernor Gubbrud, of South Dakota, of a 
notice to the railroad that the state 
secretary of agriculture had declared the 
following counties to be disaster areas: 
Campbell, Corson, Dewey, Meade, Penn- 
ington, Perkins, Walworth and Ziebach. 

The Milwaukee Road said the reduced 
rates would be published immediately 
and would become effective on one day’s 
notice. The rates would apply from sta- 
tions on the Milwaukee in South Dakota 
where hay is plentiful. 

“It is our hope that this action will 
contribute to alleviating the serious 
effect of the drought upon the livestock 
industry based in these counties,’ said 
W. W. Kremer, vice president—traffic. 


Large APL Luxury Liner 


Undergoes ‘Glamorizing’ 


American President Lines has an- 
nounced that its luxury liner “President 
Roosevelt,” which, it says, is being com- 
pletely rebuilt and “glamorized” at a 
cost of $9 million, has reached the half- 
way point in reconstruction, at Seattle, 
as workmen at the Puget Sound Bridge 
& Dredging Co. have finished stripping 
away the interior of the vessel. 

“The ‘President Roosevelt,’ newest ad- 
dition to the American President Lines 
global passenger fleet, was brought to 
the shipyard March 1,” APL said. Be- 
fore the end of the year, one of the 
largest reconstruction projects in US. 
merchant marine history will be com- 
pleted. . . . Comfortably spaced through 
five decks over a 610-foot-long hull will 
be completely air-conditioned accommo- 
dations and public rooms for 456 pas- 
sengers, all in first class and of the 
highest standard in design and de- 
Gs... 


Honor for Late W. P. Whalen 


The city of Chicago dedicated on July 
11 “Bill Whalen Drive,” formerly Yacht 
Drive, on Chicago’s south side, named 
after William P. Whalen, who was wide- 
ly known in transportation circles. 

Mr. Whalen, who died in Chicago 
January 28, had retired last December 
after 20 years with Motor Cargo, Inc., 
a division of Consolidated Freightways. 
Prior to that, he had worked for the 
Illinois Central Railroad for nearly 25 
years. (T.W., February 4, p. 48). 


NAMBO to Meet in Chicago 


The National Association of Motor Bus 
Owners has scheduled its thirty-second 
annual convention for September 20 
through 22, in the Drake hotel, Chicago. 


Lake Charles Harbor Tax Levy 


The board of Commissioners of the 
Lake Charles (La.) Harbor & Terminal 
District has announced adoption of a 
resolution calling for a tax of 3.75 mills 
to be levied on all taxable property 
within the district, with proceeds to 
be used in retirement and payment of 
$7 million of the $13 million bond issue 
authorized by voters April 4. 

“Proceeds of the sale of $7 million 
bonds,” the board said, “will be used 
for purchase of rights of way and spoil 
areas for enlarged 40-by-400-foot ship 
channel where the federal government 
is spending almost $17 million, the new 
petroleum coke facility and the indus- 
trial canal. 


Legislative News 


Witnesses Before House Committee Say 


Transport Census Would Serve Dual Role 


Post Office Subcommittee Is Told Survey Should Be Taken in 1963 
In Order to Provide Necessary Data for Industry and Government, 
For Peacetime Uses and for Mobilization Requirements. 


To provide vital data for private 
and national wartime and peacetime 
needs, a census of the nation’s 
transportation plant should be made 
as soon as possible, spokesmen for 
various federal agencies and private 
interests told the census and govern- 
ment statistics subcommittee of the 
House post office and civil service 
committee July 18 and 19. 


Opposing the idea of such a census 
were the National Industrial Traffic 
League and the Private Truck Council 
of America, while the American Truck- 
ing Associations, Inc., generally favored 
the proposal but with some “strong 
reservations.” 

The committee held the hearing to 
gather information on which it might 
base recommendations for or against the 
taking of a census in 1963 (T.W., July 
15, p. 40). By a 1948 act, Congress 
authorized a transportation census every 
five years, but money was never ap- 
propriated for the authorized censuses 
of 1948, 1953 or 1958. 

Just what such a census would en- 
compass and what the estimated cost 
would be were outlined for the sub- 
committee by Richard M. Scammon, 
director of the Bureau of the Census. 


Three-Phase Proposal 


He said the 1963 program had been 
designed to meet the minimum needs 
for data in three fields: (1) A survey 
of shipments of manufactured products, 
(2) a survey of passenger transportation 
and (3) a survey of truck and bus trans- 
port. He said the total cost would be 
$2 million, with about $1,300,000 for the 
survey of shipments, $200,000 for the 
passenger study and $500,000 for the 
truck-bus survey. 

Mr. Scammon said statistics were ade- 
quate for some aspects of transportation, 
but he said there were “critical” gaps 
which the census might fill. He testified 
on these gaps by saying: 

“Among the most important is the 
almost complete lack of data showing 
the geographic distribution of commodi- 
ties by all means of transportation com- 
bined, relative volumes handled by each 
of the various means of transportation 
by length of haul and size of shipment, 
interregional trade within the United 
States and total traffic potential gener- 
ated by various classes of economic 
activities. ... 

“Wholly inadequate information is 
available concerning passenger travel, 
including not only the relative volumes 
among the means of transport—private 
automobiles are a major means—but also 
data on reasons for trips, distances and 
other factors needed to improve fore- 


casting of transport requirements and 
markets. 

“State motor vehicle registration rec- 
ords show the number of registrations, 
but there are no reliable data on the 
number of trucks, combinations and 
buses by body type, capacity and use, 
aside from large interstate regulated 
carriers. 

“We have been urged to fill many 
gaps, but believe that the three briefly 
indicated a moment ago are critical, 
need to be filled as quickly as possible 
and are statistically feasible.” 


‘Cost Would Be Nominal’ 


Agreeing with Mr. Scammon’s state- 
ment was Frank L. Barton, Deputy Un- 
der Secretary of Commerce for Trans- 
portation, who said the cost of the 
census would be nominal in relation to 
the value to be derived from garnering 
adequate data. 

“Data are needed—especially by gov- 
ernment agencies — for formulating 
transportation goals, forecasting require- 
ments, preparing legislation and giving 
policy direction,” Mr. Barton told the 
subcommittee. “Carriers and shippers 
need facts for decisions on their policy 
and action programs. 

“The data to be collected in the 
census are required to give shippers, 
carriers and government the same factual 
basis. There is a pressing need to ob- 
tain data on the use of for-hire, private 
and exempt carriers in all modes of 
transportation and on the distribution 
of products from the manufacturing 
plants. 

“It should show, both geographically 
and by commodity, the weights, sizes, 
volumes, distances and types of carriers 
moving the traffic. There is also an 
urgent need to collect facts on rates 
and shipper costs, but apparently these 
will first require further work to find 
feasible methods ... 

“Accurate and adequate information 
is indispensable to enable the appro- 
priate agencies of the government to 
carry out their responsibilities. Neces- 
sary data on both public and private 
transportation must be assembled and 
analyzed to perform effectively regula- 
tory, promotional and planning func- 
tions.” 

Questions were raised by Representa- 
tives Cunningham, of Nebraska, and 
Johansen, of Michigan, as to what the 
subcommittee could actually do, inas- 
much as it was the House appropriations 
committee that had authority in the 
matter of providing funds. The sub- 
committee chairman, Representative 
Lesinski, of Michigan, answered: 

“We are trying to point out the neces- 
sity for appropriating funds for this 
important census of transportation.” 

“Well,” said Representative Johansen, 
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“I’m not sure in my own mind where 
these hearings fit in. I can’t figure out 
what this subcommittee can do to win 
friends and influence people on the ques- 
tion. I’m just not clear as to the rele- 
vancy of what we’re doing today.” 

Representative Ichord, of Missouri, 
brought up another point in questioning 
Donald E. Church, chief of the trans- 
portation division in the Census Bureau, 
who accompanied Messrs. Scammon and 
Barton. Asked by Representative Ichord 
if private truck owners and operators 
had objected to the transportation cen- 
sus, Mr. Church said that was his under- 
standing. 

Representatives Johansen and Cun- 
ningham also voiced doubt as to adequacy 
of the purposed “sampling” method Mr. 
Scammon said would be used in the 
census. They indicated that the desired 
data might not result from such a 
sampling technique. But the next witness, 
Charles S. Brewton, assistant director for 
resources and production in the Office 
of Civil and Defense Mobilization, told 
them that with the “serious gap” in data 
now, any data resulting from the census 
would prove valuable. 

“Anyway,” said Representative Lesin- 
ski, “as far as the federal government 
is concerned we need an over-all picture, 
not a complete survey. A full and com- 
plete survey or census would be impos- 
sible from the cost standpoint.” 


Defense Aspect Stressed 


Mr. Brewton said in his prepared state- 
ment that for the OCDM to meet its 
assignment of being able to meet the 
transportation needs of the armed forces 
and the supporting economies in an 
emergency, more facts on transportation 
were needed. 

“This proposed census of transporta- 
tion,” he said, “will provide facts for 
both peacetime policy planning and 
emergency mobilization efforts. .. . 

“If our planning effort is to be realistic 
and effective, it must be based upon ade- 
quate facts about the total transporta- 
tion resources of the nation. At the 
present time we do not have all of the 
information required for cur work... . 

“Finally we believe that any census 
of this kind is only as good as the date 
of completion. The transportation in- 
dustry, like many others, is a dynamic 
industry. It is constantly changing—ex- 
panding in some areas and contracting 
in others. 

“We believe that the government 
should act now to establish a regular 
and periodic program for the gathering 
of essential information about this im- 
portant industry, with procedures laid 
down to keep it up-dated.” 

Owen R. Jones, deputy assistant di- 
rector for transportation at OCDM, re- 
iterated that the agency’s information 
on transportation was “entirely inade- 
quate,” and he said that should there be 
an emergency “we would have to play it 
entirely be ear as we had to do in World 
War II and the Korean situation.” 


ICC Sees Usefulness 


Vice-Chairman Rupert L. Murphy, of 
the Interstate Commerce Commission, 
expressed the view that a transporta- 
tion census would bring the matter of 
“gray area” operations into sharper 
focus and would aid the Commission in 
the area of the decline of regulated com- 


mon carriage. He admitted that propo- 
nent of the census knew it would not 
meet all the various needs for trans- 
portation data, but he told the subcom- 
mittee: 

“The transportation census would seek 
to fulfill some of the more glaring needs 
for data in the field of transportation. 
It is important, therefore, that a con- 
siderable degree of comparability be 
achieved as between the census data and 
data regularly available from the Com- 
mission and other existing sources. 

“This, of course, can be accomplished 
through the establishment of close work- 
ing relationships among the agencies 
concerned, and the Commission stands 
ready and willing to participate in such 
an effort. As a matter of fact, con- 
sultations at the staff level with Bureau 
of Census and Budget Bureau personnel 
have already begun. ... 

“While the proposed census, therefore, 
would not lessen our need for the data 
presently used in our regulatory ac- 
tivities, we are of the view that the 
census would supplement, rather than 
conflict with, the Commission’s evalu- 
ation ‘of its reporting requirements... . 

“We do not expect that the census 
of transportation would resolve all of 
the problems in this very controversial 
area, but the general data obtained would 
help to bring the matter into sharper 
focus. For example, we do hope to learn 
more concerning the various. truck- 
leasing arrangements which is one of 
the predominantly questionable problems 
involved in the ‘gray area’ operations. 

“Similarly, it would appear to us that 
the proposed census would also con- 
tribute additional information concern- 
ing the decline of regulated common 
carriage in recent years.” 


Support From CAB 


A like position was taken by Warner 
H. Hord, chief of the Office of Carrier 
Accounts and Statistics of the Civil Aero- 
nautics Board. He said no industry was 
more dependent on adequate and up-to- 
date data for its sound development than 
the transport industry. 

“Better facts made available on a 
timely basis,” he said, “should make a 
substantial contribution toward the im- 
provement of both management and 
regulation. For these reasons, the board 
is actively interested in the broad body 
of facts which the national census of 
transportation would provide, and in its 
view there is an urgent need for such 
facts to be provided at the earliest- 
feasible date... . 

“Up-to-date and more-extensive data 
are needed to give a comprehensive pic- 
ture of the total passenger travel market. 
There is also a need for comparable 
data collected at different time periods, 
so that trends in passenger travel habits 
and attitudes can be studied. 

“Our need for more adequate informa- 
tion as to commodity movements is even 
more compelling. Owing to the com- 
plexity and expense of obtaining an 
adequate picture of the commodities 
available for transport and their salient 
characteristics and direction of move- 
ment, the board has not had available 
the comprehensive information required 
for full consideration of the need for 
various services proposed for the move- 
ment of commodities by air and for the 
determination of the rates best suited 
to the development of the air cargo 
market.” 


Representing the Post Office Depart- 
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ment was Frederick E. Batrus, executive 
assistant of its Bureau of Transportation. 


Post Office Operation 

“While the department is one of the 
largest single shippers in the world,” he 
said, “our mail traffic is so dispersed 
as to be a relatively minor part of any 
single common carrier’s business. The 
data which the department needs for its 
own day-to-day operation of its trans- 
portation service are largely internal in 
type and not the kind that would be 
embraced in the broad transportation 
census proposed. 

“Nevertheless, the department believes 
that a national census of transportation 
should be taken in 1963, even on the 
limited scale proposed. Experts in the 
regulatory field and those responsible 
for recommending national transporta- 
tion policy have expressed the view from 
time to time in the past that too little 
information is available concerning our 
transportation facilities and services. 

“Any additional information which 
will aid in the development of sound 
policy and the establishment of guide- 
lines for the efficient use of the entire 
transportation system will be helpful to 
the whole national economy, including 
the postal service. 

“While the department may not have 
a direct need for the information to be 
obtained, we are concerned, however, 
with the important role that this in- 
formation could play in the development 
of a sound transportation industry upon 
which we must rely so heavily for the 
transportation of mail.” 

Two other federal agency witnesses 
heard were Robert M. Walsh, assistant 
director of the marketing economics 
division in the Economic Research 
Service of the Department of Agricul- 
ture, and Mrs. Doris Knapp, research 
analyst for the National Park Service 
in the Department of the Interior. They 
both endorsed the transportation census, 
saying the information therefrom would 
serve the interests of some of their pro- 
grams. 


Gains for Port Authority 


Another witness, Frank W. Herring, 
deputy director of port development for 
the Port of New York Authority, dealt 
with the three segments of the proposed 
census by testifying: 

“The shipper survey that has been 
proposed will be of great value to the 
port authority and to other planning 
agencies in our region by permitting a 
closer definition of the New York area’s 
economic hinterland. It will permit a 
better understanding of how goods move 
to and from New York, by rail, by com- 
mon carrier truck, by private truck and 
by air. 

“The passenger travel survey should 
yield us a better understanding of the 
transportation mode chosen by the 
traveler, according to trip length, 
geographic area and other trip char- 
acteristics. It should permit more ac- 
curate forecasting of demand levels for 
rail, air and highway service. 

“The truck and bus census should 
provide information on the proportionate 
utilization of private and common car- 
rier transportation by various user 
classes. It should also provide data on 
what commodities are moved character- 
istically by common carrier trucks and 
by private trucks.” 

The position of the NITL and the 
Private Truck Council was stated by 
Harry O. Mathews, vice-president— 





jive 
on. 


de- 
sire 


ing 
ave 
rer, 


ent 
on 
the 


ses 
ant 
Lics 
rch 
ul- 


ice 
1ey 
us, 
uld 
ro- 





A RS i ns eR RN 


i sda Pi eB 


July 22, 1961 


39 


Here’s how Southern Pacific feels about 
the future...in 1961 we are spending over 





91,000,000 





for new railroad cars, 
locomotives and trucks! 


Southern Pacific is spending $51,500,000 this year to 
buy railroad cars, locomotives and highway freight 
vehicles — nearly 3,400 units in all. Over half of this 
tremendous order has already been received. Deliveries 
have been speeded to stimulate the general economy 
quickly through this large expenditure. 


This latest step in our continuing program to 
provide better and more efficient transportation 
service shows how we feel about the future. We 


think it is proof, too, of our purpose to always go 
forward and not just “wait and see’’. 

This $51,500,000 is for rolling stock only—to meet the 
growing needs of industry and agriculture now and in 
the coming months. We are spending more millions in 
1961 for other improvements and for property being 
developed to attract new industries. 


These 1961 purchases, further augmenting S.P.’s 
85,000-car freight fleet, include the following: 
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TRUCK SERVICE 
































2,233 FREIGHT CARS, of the most modern types, including special cars for S.P.’s fast-growing 34 DIESEL LOCOMOTIVES, including 
Piggyback service... plus 275 multi-level rack carriers for new automobiles. three of a unique experimental type 











109 PASSENGER TRAIN CARS. Includes 9 
streamlined Chair Cars of type shown. 
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746 HIGHWAY VEHICLES for S.P.’s extensive 
trucking services. 


Southern Pacific 


Serving the Golden Empire with 
TRAINS + TRUCKS + PIGGYBACK « PIPELINES 
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Found: The remedy for newsprint damage, 





US. publishing’s high-speed headache 


a 








A WORKING IDEA TESTED AND REFINED BY OUR 


CREATIVE CREWS 


When U. S. presses switched to 
high speed, newsprint became a 
major problem. 

Unless a newsprint roll is perfectly round, it tears un- 
der tension and the whole ‘“‘web”’ has to be re-threaded 
through the press. 

Nevertheless, a sizeable percentage of rolls reaches 
the pressroom with flat spots, “‘starring’’ (caused by 
compression), gouges and tears. It has been extremely 
difficult to fix responsibility for this damage or to pin- 
point its source. 

Now a Creative Crew of the Milwaukee Road has 
proved that it is possible to ship newsprint without 
damage, over long periods, when the producer, the carrier 





Rolls like this weigh nearly a ton; when out-of-round, they create vibration and damage. 
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America’s resourceful railroad 


and the user all cooperate. The proof: Several hundred 
carloads of newsprint loaded in Canada, carried by rail 
to a leading midwest newspaper, unloaded and stored 
without appreciable damage in the 8 months ended 
June 1, 1961! 

In achieving this remarkable record, Milwaukee 
Road personnel carried out fully the recommendations 
of the Special Committee on Newsprint Transporta- 
tion and Handling of the Association of American 
Railroads. 

In ways like this, the Milwaukee Road constantly 
applies creative thinking to the safeguarding of all com- 
modity shipments. 

—The Milwaukee Road, Union Station Bldg., Chicago 
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SEAPORTS 


‘tho World 


Already the leader in the Sauth Atlantic in export-import tonnage, 


r GEORG 






additional milfions of dollars have“been spent dn newer, more mod- 
erhized jnstallations and facilities. Georgia’s*twin seaports, Savannah 
and Brunswick, provide importafit,and ever-growing world gateways 
to expanding markéts. Goods mdve.easily, quickly and, economically 
through Georgia’s busy seaports. } 


¢ Complete rail - truck™service 
direet to docks and warehouses. 


* Shipside industrial sites for 
magufacture and re-distribution. 


e Proceéssing and packaging 
services for export shippers. 


e Trained specialists - if five 


key areas - eager and ready to 
help with any shigping problem. 
* £ 
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transportation and distribution of Ar- 
mour & Co., Chicago, in testimony 
presented on behalf of the League and 
the Council. 


Opposition Is Voiced 

“It is the view of the National Indus- 
trial Traffic League,” he said, “that there 
is no need for a census as proposed by 
the Bureau [of the Census] or for any 
general transportation census; that such 
a@ project is undesirable and would be 
unduly burdensome to industry, and 
constitutes an unwarranted expenditure 
of public funds. 

“Truck operations by non-transporta- 
tion businesses are a direct part of those 
businesses and are already covered as 
such by the census of the manufactures 
and the census of business. They are 
not a part of the transportatioh in- 
dustry. On the other hand, the most 
important transportation facilities—rail, 
truck, water and air—are already cov- 
ered by laws requiring them to file sta- 
tistics with the ICC and CAB.... 

“At a time when demands for national 
defense, foreign aid, and domestic pro- 
grams are requiring the raising of the 
national debt limit, there is every need 
for unity in government operations. The 
transportation census has the appear- 
ance of a make-work project and is 
wholly lacking in any underlying need 
or desirability justifying the additional 
expenditure.” 

Representative Lesinski, however, said 
he believed the $2 million expenditure 
would be worth it if information could 
be obtained to help aid in the rapid 
mobilization of troops in an emergency, 
for example. Mr. Mathews said that a 
census such as contemplated would 
quickly be outdated and of little use, and 
he said there already were data avail- 
able on trucks in the files of state reg- 
istration agencies. As for his own com- 
pany, Mr. Mathews estimated it would 
cost $10,000 to $15,000 to get the infor- 
mation that would be required in the 
proposed census. 


Viewpoint of ATA 

Expressing the “reservations” of the 
ATA was Allan C. Filott, assistant di- 
rector of its department of research 
and transport economics. He said in 
his statement: 

“While the stated purpose of this 
census is to fill gaps in our data on 
transportation, we find a good deal of 
information covering transport that is 
now being collected by the federal and 
state governments that is not being used 
to maximum advantage. 

“Motor carriers, subject to economic 
regulation by the Interstate Commerce 
Commission, are now required to file 
extensive quarterly and annual reports 
with that agency. Much of the data 
submitted in these reports just sit and 
gather dust unless some interested party 
undertakes the task of summarizing and 
analyzing it... . 

“With specific reference to the pro- 
posed census, our chief area of concern 
is the proposed shipper surveys. Many 
of our carriers are small and fear that 
information of the type proposed to be 
collected by the Census Bureau through 
these shipper surveys could be used by 
the railroads as a basis for selective 
rate cutting. As a matter of fact, some 
of our people are disturbed by the fact 
that the Census Bureau has been mak- 


ing such surveys for the railroads on a 
reimbursable basis and believe that this 
practice should be prohibited in the 
future. 

“Our position, with respect to the 
proposed survey of truck ownership and 
operation, is somewhat more favorable. 
We believe that much useful informa- 
tion could be developed through such a 
survey. Regulated carriers, however, 
now furnish detailed information on 
their vehicles to the regulatory agencies. 
They feel that any additional reporting 
which might be required of them in 
connection with a survey of this type 
would be unduly burdensome... . 

“We feel that any proposed census of 
transportation should be tailored to the 
needs of the transportation agencies as 
well as to those of the general public. 
We strongly urge that any planning for 
specific details of the proposed census 
be screened by representatives of the 
several transport media.” 


Usefulness Emphasized 


Strong support for the census was 
voiced by the other witnesses, one of 
whom said he had changed his former 
position of opposition. 

Joseph C. Scheleen, editor of TRAFFIC 
Wor p, testified that in 1956 he believed 
the expenditure for a census would be 
wasteful because the data collected 
could not be made public in time to be 
of benefit. However, he said, advances 
in electronic data processing had made 
possible much faster tabulation. 

“T’m convinced now,” he _ testified, 
“that with respect to a census of trans- 
portation, the objection that publication 
of the results would be too long delayed 
is no longer valid. I stated that change 
of viewpoint a year ago in an editorial 
in ‘TRAFFIC WORLD. 

“There is abundant evidence of need 
for up-to-date statistics on transporta- 
tion equipment, on demand for trans- 
portation service and on the character 
of the transportation performed by for- 
hire and proprietary carriers—including 
such information as length of haul, types 
of traffic moved, the volume transported 
(by commodity and by type of carrier) 
and the amounts paid for the different 
kinds of transportation service. 

“Considerations of national security 
and problems incident to formulation 
of up-to-date transportation policies 
make it imperative that the data not 
now available as to important facets of 
the nation’s transportation network be 
obtained. .. . 

“Now, with the threat of a defense 
emergency facing us almost continually, 
it has become a matter of urgency to 
obtain an inventory of our transporta- 
tion facilities, to ascertain just what is 
the capacity of our transportation plant. 
We must guard against shrinkage of 
our public transportation enterprises— 
shrinkage so great that they would be 
unable to handle the traffic that would 
have to move with great speed in event 
of war.” 

Under questioning by several subcom- 
mittee members, Mr. Scheleen said he 
believed the $2 million proposed for the 
census to be a modest amount and worth 
the investment. He said he would like 
to see such a census taken more often 
than every five years, but he said that 
“if we get the five-year census we’ll be 
doing well.” He also said he would rank 
the bus-truck segment as having the 
first priority. 

The executive director of the Military 
Traffic Management Agency, Maj. Gen. 
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I. Sewell Morris (U.S. Army), gave strong 
backing to the transportation census 
proposal, stressing the point that it would 
provide valuable assistance to the mili- 
tary establishment. 

“It is in the area of emergency plan- 
ning,” the general said, “that we have 
our greatest concern with the lack of 
complete statistical data. For example, 
the census proposed to make an inventory 
of highway equipment and its utilization. 
In this connection, the census will pro- 
vide insight into private carriage, an 
activity about- which little comprehen- 
sive information exists. 

“Whatever piecemeal information is 
available is so shrouded for competitive 
reasons that no one but the originator 
of the data is able to use them. The 
census could provide a benchmark 
greatly enhancing the validity of the 
emergency planning and mobilization 
data that we and other concerned agen- 
cies have developed and are continually 
refining and updating. 

“Although it is true that the country 
has certain general information avail- 
able today, we are hard pressed to 
determine whether it is correct or even 
to guess at the margin of error or to 
gauge its usefulness. 

“The techniques and weapons of mod- 
ern warfare bring new importance to 
military consideration of capability, in 
being, which is a bit different from the 
potential capability of any sector of the 
economy. We must know what is avail- 
able now since this information is cru- 
cial for our planning purposes.” 


Security Aspect Raised 


As something he would like to have 
included in the census, General Morris 
mentioned seasonal information showing 
fluctuations of traffic and also informa- 
tion on weekday-weekend transportation 
patterns. Another he mentioned was 
export-import traffic patterms. 

“T think this census is so vital I would 
not just want to do it in 1963 but keep 
it up to date,” he said in answer to a 
question. “It seems to me it should be 
of interest to keep the data current. I 
would presume they would want to keep 
it current.” 

A suggestion that the collected data 
might be potentially useful to an enemy 
was brought up by Representative Udall, 
of Arizona, who said to General Morris: 

“I am sure that we, our government, 
would be willing to pay a lot more than 
$2 million to have a census of Russian 
transportation.” 

“We believe any security problem 
could be overcome,” General Morris said 
later, in response to a question by Rep- 
resentative Udall. “There are adequate 
procedures now for the release of in- 
formation. I believe there are adequate 
safeguards.” 

“Well,” said Representative Lesinski, 
“I believe if the Russians knew how 
many trucks we had they would be less 
likely to attack us. I think this would 
act as a deterrent, and would be a good 
thing to let them know our internal 
strength.” 


Needs of Aviation 


Still another proponent of the census 
was Robert A. Peattie, Jr., director of 
marketing research and development of 
American Airlines. Speaking as chair- 
man of the marketing research commit- 
tee of the Air Transport Association of 
America, he said: 

“The passenger traffic market is esti- 
mated at $50 billion annually. No re- 
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COOPER-JARRETT, inc. 











"The TRAFFIC MAN'S Line” 





YOUR SHIPMENT IS COVERED! 
91,000,000.00 INSURANCE 


One package . . . or a truck load . . . Every shipment COOPER- 
JARRETT handles is covered by a $1,000,000.00 insurance 
policy! 


Protection enough? 
More than enough to give you the kind of protection you need. 


Yes, just more evidence . . . another reason for the wanted 
“CONFIDENCE-JUSTIFIED” service you continually receive 
from COOPER-JARRETT. 


More than enough insurance to cover all your shipments . 

Handled by trained experienced men . . . Working with the 
most modern and efficiently maintained equipment . . . Con- 
stantly watching your shipments through the wonder of elec- 
tronic IBM-TELETYPE .. . Assures you of the finest freight 
services available. 


“CONFIDENCE-JUSTIFIED” service is that service! 
“CONFIDENCE-JUSTIFIED” service is COOPER-J ARRETT 


service ... ready to serve you now .. . always. 
From the moment you phone us .. . and from that time on 
. every facility, and more important . .. every man in 


the COOPER-JARRETT organization is ready and willing 
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tabulations of these data by origin and 
destination, by characteristic of the trip, 
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TRUCK LINES. LTD MOTOR TRANSPORT. INC “There is a need for this information. 
We feel that the foregoing data and 
DAILY DIRECT SINGLE LINE SERVICE | 22;,"e"3, tf passenger travel 
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Seven days a week, 24 hours a day, Western Gillette Paganini es mented as part of the proposed census. 
rushes LTL and TL shipments to destination. 
Refrigerated freight a specialty! For fast pickup 
service or information, call your Western Gillette 
representative! General Offices: 2550 E. 28th St., 
Los Angeles, Calif. and 2311 Butler St., Dallas, Tex. 













Having information of this kind will 

WESTERN GILLETTE enable the common and private carriers 

r to determine the basic needs of the 

traveling public so that more efficient 
services can be provided. 

' “Freight transportation is currently 

EQUIPPED TO SERVE YOU BETTER WITH - | estimated at $43 billion annually. Al- 

MODERN j on arene though airlines are currently a minor 

UNITS OF ii / —— = figure in freight transportation, we are 

RL) MOTOR FREIGHT i} = : concerned with the lack of sound data 

EQUIPMENT a . in this field. 

“As tangible evidence of this concern, 

several of the major airlines, as well as 

ary tractors; 263 standard type), 392 . i 

eae trailers, 40 flatbed semi - trailers, ag the jaca Rew ae Sun 

145 mechanically refrigerated semi -trailers, scale study for the development of re- 

kup and delivery trucks. ” aman liable statistics in the field of freight 

483 pickup transportation. We feel that this ap- 

proach should now be expanded to cover 
the entire freight ared.” 


AAR Position Outlined 


Appearing for the Association of 
American Railroads was Burton N. 
Behling, economist for the association. 
He asserted that more data were needed, 
but said it was essential that data col- 
lected by the Census Bureau be in suffi- 
cient quantity and detail to be of real 
assistance in the analysis of transpor- 
tation problems. 

“In view of the revolutionary changes 
in transportation that have taken place 
in the recent period,” the AAR econo- 
mist said, “the development of balanced 
and comprehensive statistical informa- 
tion covering all modes of intercity 
transportation .is overdue. Such infor- 
mation needs to be collected and co- 
ordinated so as to present a_ well- 
rounded picture of how the several parts 
and modes of transportation function 
in this country at the present time. 

“The most serious gaps in transporta- 
tion statistics have resulted from the 
recent rapid growth of exempt and pri- 
vate transportation, about which little is 
known except in very broad and general 
dimensions. 

“Presently available transportation 
statistics, which are collected and pub- 
lished for the most part by the regula- 
tory agencies with respect to only the 
regulated carriers, do not meet this need 
for information concerning the scope 
and characteristics of unregulated trans- 


portation, which is indicated at present 
A\‘W\ : to account for at least one-third of total 
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ye ; A former chairman of the ICC added 
The railroad that runs by the customer’s clock.” his support to the proposal for a census. 
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to surround what has been called the 
most important industry in the world.” 
Speaking for himself, he told the sub- 
committee: 

“I am as reluctant as anyone to see 
the government spend additional tax 
dollars. This, to my mind, however, is 
not a case of just another governmental 
expenditure. It is simply 2 job that has 
to be done and the federal government 
can do it better, cheaper, more thor- 
oughly and with infinitely more promise 
of beneficial results than any combina- 
tion of private or local interests. 

“This is clearly a field of duty that 
the federal government cannot con- 
tinue to shirk, charged as it is by the 
Constitution to promote the general wel- 
fare and regulate commerce between the 
several states, particularly since it has 
already intervened so deeply through 
regulation and huge expenditures for 
promotion of the several modes of trans- 
port. 

“The time is long overdue for a scien- 
tific approach to the conduct of the 
business of transportation. This can be 
commenced only by knowing the facts— 
the data pertaining to the transportation 
plant and to the resources required to 
handle our commerce from the raw ma- 
terial stage to final distribution to the 
consumer with dependability and at a 
reasonable cost, in keeping with the 
characteristics of the commodity and 
the desires of the shipper. 

“The question therefore should be, 
not whether the census which was au- 
thorized over a dozen years ago should 
be taken now, but whether we as a na- 
tion can afford not taking it without 
further delay.” 


Motor Bus Complaints 

A witness representing bus operators 
also complained of dearth of adequate 
data. The witness was Harold R. Hosea, 
director of research for the National 
Association of Motor Bus Owners, who 
said: 

“In round figures, we have reasonably 
adequate information on about 20 per 
cent of the estimated total bus operators, 
partial but far short of adequate data 
for another 25 per cent and none at all 
on the remaining 55 per cent. 

“The proposed census would not in- 
volve any duplicate reporting require- 
ments for the interstate carriers on 
which adequate information is available 
since they would be excluded from 
enumeration by virtue of the fact that 
they report to the Interstate Commerce 
Commission. 

“Our emphasis on the urgent need to 
fill these serious gaps in the information 
on bus operations is not based on a 
mere desire for more statistics. In the 
interest of brevity, I shall mention but 
two outstanding examples of the serious 
nature of these gaps. 

“The Department of Defense is ur- 
gently in need of comprehensive and 
reliable information on the capabilities 
of all modes of transport in the event of 
a national emergency. The Office of 
Civil and Defense Mobilization has simi- 
lar requirements. We have been unable 
to comply with their requests for many 
essential items because the information 
simply is not available except with re- 
spect to operations of the Class I inter- 
state carriers whose intercity vehicles 
constitute only about half the estimated 
total. 

“The second example involves the 
highway cost allocation study which the 
Bureau of Public Roads was required 
to undertake by section 210 of the 1956 
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highway act. . . . In cooperation with 
the bureau, NAMBO and the American 
Transit Association undertook to com- 
pile these data by questionnaire. The 
most comprehensive list of companies 
and individuals supposedly engaged in 
bus operations was checked against the 
records of the several state regulatory 
agencies before the questionnaires were 
mailed. Despite this precaution, over 15 
per cent of the total mailings made by 
NAMBO were returned by the Post Office 
as undeliverable. The total response 
amounted to_little more than 30 per 
cent.” 

Testifying in support of the census 
were representatives of two organizations 
in the passenger travel field and one from 
a statistical organization. They were 
Somerset R. Waters, president of the 
management consulting firm of Child & 
Waters; James L. Bossemeyer, executive 
director of the National Association of 
Travel Organizations, and Frederick N. 
Sass, on behalf of the Federal Statistics 
Users’ Conference. 


Senate Clears Legislation 
To Repeal ‘Obsolete’ Part 
Of Railway Mail Pay Act 


The Senate passed and sent to the 
White House on July 14 a bill to re- 
peal a section of the railway mail 
pay act of 1916 which the chairman 
of the Senate post office and civil 
service committee said was stand- 
ing in the way of REA Express’ “re- 
turn to solvency.” 


Senate passage of the bill (H.R. 1986) 
came two days after the favorable re- 
port by the committee. The House 
passed the bill late in May (T.W., 
June 3, p. 60). 

Passage of the bill, which would re- 
peal section 5 of the 1916 act, was 
urged in the Senate by the post office 
committee chairman, Senator Johnston, 
of South Carolina, who said: 

“The section of the act of July 28, 
1916, as amended, which would be re- 
pealed by H.R. 1986 has two basic 
provisions: 

“First, it provides that the Postmaster 
General shall obtain from the Inter- 
state Commerce Commission informa- 
tion showing revenue received by 
railroad companies from express com- 
panies for the transportation of express 
matter. 

“Second, it authorizes the Postmaster 
General to reduce rail rates paid by 
the Post Office Department to the rail- 
roads for carrying non-first-class mail 
to the level of the express rail rates, 
if the express rates are lower. 


History of Act 

“These provisions were designed to 
prevent rate discrimination by the rail- 
roads against the government in the 
transportation of non-first-class mail. 
Since cost ascertainment procedures 
were crude at that time, these provi- 
sions gave the government the best- 
known test of reasonableness—rate 
comparison. 

“The Postmaster General, from time 
to time, has requested the ICC to 
furnish information as provided by law 
on rail rates for carrying express mat- 
ter. The Commission, in declining such 
a request, stated in effect that the law 
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does not place upon it the duty to make 
an investigation for the purpose of 
formulating rail rates for the carriage 
of express matter. 

“The ICC has contended that the 
Railway Express Agency has never 
operated on a _ profit-and-loss_ basis 
since it simply turned over to the rail- 
roads whatever amounts it had left 
after deducting its operating expenses 
at the end of each month. REA always 
broke even on its own books, although 
the business as a whole has been losing 
money for years. 


“Because of the contractual arrange- 
ment between the railroads and REA, the 
ICC has held that rates, as such, were 
not paid and that for this reason the 
provisions of the 1916 law could not be 
complied with. 

“Revitalization of the express agency 
is now going forward. Under the direc- 
tion of a young and forward-looking 
president, REA has in recent years 
greatly reduced its annual losses. The 
provisions of the old law, however, stand 
in the way of the agency’s return to 
solvency. 


“Under the terms of a new contract 
between REA and the railroads, sched- 
uled to become effective July 1, 1961, the 
express company would change its 
method of operation to one based upon 
profit and ioss and it could then be con- 
strued that rates were being paid. The 
railroads and the express company fear 
that the provisions which H.R. 1986 would 
repeal might then be invoked. This could 
result in huge losses to the railroads in 
rates paid by the Post Office Department 
for the transportation of non-first-class 
mail. 


“Opponents of this measure have con- 
tended that H.R. 1986 would remove a 
restraint on the railroads and would per- 
mit below-cost charges to REA which 
would be difficult or impossible to dis- 
cover and which would permit REA to 
make below-cost rates to the public, thus 
unfairly injuring competition. 

“I have been assured by the Interstate 
Commerce Commission that the ICC has 
authority—beyond the provisions of the 
railway mail pay act—to require and 
make public the rate information which 
it was feared would be suppressed. 

“I am convinced that ICC possesses 
all the authority it requires to prevent 
any destructive business practices by 
either REA or the railroads. Upon the 
basis of assurances given to the com- 
mittee by ICC, and in the face of clear 
evidence that the express agency’s re- 
vitalization will fail unless congressional 
action is taken, this measure has been 
favorably reported.” 


Senate Passes Bill Making 
‘Second Proviso’ Alteration 


The Senate passed and sent to the 
House on July 17 a bill under which 
a@ holder of an intrastate motor carrier 
certificate might obtain authority from 
the Interstate Commerce Commission to 
operate in interstate and foreign com- 
merce within limits not exceeding the 
scope of the certificate if the state com- 
mission that granted the intrastate 
rights would find that public conven- 
ience and necessity required operation 
by such carrier. 
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Under the bill (S. 320), the authority 
obtained from the ICC would be limited 
so that the carrier in interstate and for- 
eign commerce could not be controlled 
by, in control of, or under common con- 
trol with a motor carrier operating out- 
side the state. 

The bill would amend the second 
proviso of section 206(a) (1) of the inter- 
state commerce act and provide “grand- 
father” rights for those with certificates 
now registered with the ICC. 

The measure is the same, except for 
the effective date, as one which the Sen- 
ate approved last year but on which the 
House did not act (T.W., June 18, 1960, 
p. 48). The effective date of the new bill 
would be December 31, 1961. 


Airport Act Extension 


Backed by Two Committees 


Separate bills to authorize federal ap- 
propriations totaling $375 million over the 
next five years for airport construction 
by the states, Puesto Rico and the Virgin 
Islands have been ordered favorably re- 
ported by the Senate and House com- 
merce committees. 

The House committee approved its bill 
(H.R. 8102) on July 13, the Senate com- 
mittee its version (S. 1703) on July 18. 

In both bills the administrator of the 
Federal Aviation Agency would be au- 
thorized to make available $66.5 million 
in each of the five fiscal years starting 
with the fiscal year ending June 30, 
1962, to the states. For Puerto Rico and 
the Virgin Islands, the yearly amount 
for the same years would be $1.5 million. 
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slation 


For developing airports, in addition to 
other amounts authorized by the bills, 
$7 million a year for the same years 
would be made available. 

A clause in each bill provides that 
it shall be the duty of the administrator 
to make public by January 1 of each 


year the proposed program of airport 
development intended to be undertaken 
in the next fiscal year. 

The amounts in the bills conform to 
those asked by President Kennedy in a 
message he sent Congress in April (T.W., 
April 29, p. 68). He said at the time that 
continuation of federal assistance to 
airports was “essential to our national 
security, passenger safety and economic 
growth.” 


Foreign Ship Line Representatives Say 


Stronger Conferences Are Necessary 


Witnesses Say That Proposals to Govern Future Operations Under Dual 


Rate System Would Weaken Conferences. They Call for Greater Degree 


Of Self-Regulation as Aid in Meeting Non-Conference Line Competition. 


In a hearing held July 17 by a 
Senate subcommittee on a bill (H.R. 
6775) passed by the House, to legalize 
dual-rate systems in the ocean trade 
of the United States, but with sub- 
jection of conference rate actions to 
stricter controls than in the past, 
objections to the bill were voiced by 
representatives of foreign shipping 
lines who called rather for greater 
self-regulation within stronger ship- 
ping conferences. 


At the hearing, on July 17, before the 
merchant marine and fisheries subcom- 
mittee of the Senate committee on com- 
merce, Senator Engle, of California, 
chairman of the subcommittee, taking 
note of the international aspects of con- 
ference arrangements, said he would try 
to put on paper a plan by which the 
United States could get together with 
friendly foreign governments and agree 
on conference arrangements “that will 
make it possible for the industry to 
regulate itself.” 

He said this would result in a situation 
in which, “if the American Government 
does not like what the conference does, 
they will just have to pull American-flag 
lines out and that will be the end of that 
conference.” He added that “the same 
would be true of flag lines of other coun- 
tries,” and that he saw “no other way 
to do it.” 

After H.R. 6775 was passed by the 
House, Congress passed a bill (S. 2154) 
and the President signed it, to extend 
until September 15 the provisions of the 
temporary legislation, passed a year ago, 
which “protected” the ocean steamship 
conference dual-rate system until June 
30, while Congress made a study (T.W., 
July 8, p. 48). 

The witnesses voiced dissatisfaction 
with the changes proposed in the 1916 
shipping act on the ground that the 
more severe provisions would defeat the 
purpose of the dual-rate system—to 
stabilize steamship rates in foreign com- 
merce—and would represent an attempt 
by the United States to regulate ship- 
ping lines which were subject to the 
sovereignty of other countries. 


Japanese Views Expressed 


George Yamoaka represented 11 Jap- 
anese-flag steamship lines in liner serv- 
ide between the United States and Japan, 
ahd in his testimony said that the Jap- 


anese government had addressed a note 
to the United States government urging 
that there be consultation with the mari- 
time countries “with a view toward en- 
acting legislation which would be in 
consonance with the stability and sound 
growth of international shipping, con- 
sistent with the mutual interests of all 
participating countries.” 

Mr. Yamoaka said the concern of the 
shipping lines was to -call to the at- 
tention of the subcommittee “the extra- 
territorial aspect of H.R. 6775 vis-a-vis 
the Japanese lines who must abide by 
the laws, rules and regulations of their 
own government which may not accord 
with the views and policies of this gov- 
ernment, but in respect of which the 
Japanese government and other gov- 
ernments may have equal rights of 
sovereignty.” 

The witness said that the Japanese, 
as a result of experiences under the 
Japanese marine transportation law of 
1949 which was modeled, he said, “almost 
exactly upon our shipping act of 1916,” 
had found that that law was too strin- 
gent and “excessively restrictive and 
placed the Japanese ocean shipping at a 
disadvantage when compared with the 
activities and practices permitted to 
other foreign lines by the major mari- 
time nations of the world.” As a result 
of consequent instability in Japan’s liner 
services and foreign trade, Mr. Yamoaka 
said, Japan’s Ministry of Transportation 
was “obliged to undertake steps to ra- 
tionalize Japanese shipping.” He said 
that in 1958 the Japanese Diet amended 
the 1949 law “by deleting the many 
restrictions similar to those contained 
in our 1916 shipping act.” Presently, 
he said, “closed conferences and deferred 
rebates, etc., are now permitted in Ja- 
pan.” 

The witness referred specifically to 
what he said were two places in section 
14 First and one in section 15, where 
insertions had been made outlawing a 
conference or exclusive patronage con- 
tract which “tends to cause elimination 
from, or prevent the entry into, the 
trade of any carrier,” and which the 
board found was intended to cause or 
would be likely te cause exclusion of any 
carrier from the trade. 

“These clauses,” he said, “are no doubt 
intended to harmonize certain anti-trust 
prescriptions. We feel that if the con- 
ference and dual-rate systems are to be 
authorized, as almost everyone agrees 
should be done, then logically the law 
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should not contain provisions and stand- 
ards which are inconsistent and im- 
practicable of administering. We most 
sincerely suggest that these provisions 
be deleted.” 


Mr. Yamoaka also said that provisions 
in the new section 15 and section 
18(b) (4) in H.R. 6775, regarding rates 
and rate control, deserved attention. He 
said that testimony of the former Fed- 
eral Maritime Board chairman, Clarence 
G. Morse, convincingly explained why 
the U.S. government had not embarked 
on such a program, that others had 
“urged cogent and basic reasons for this 
forbearance,” but that “these suggestions 
have not been heeded fully.” 

He said that, until now, “rate-making 
in foreign trade has been left in the 
hands of the lines engaged in the foreign 
commerce of the United States,” adding: 

“Should any new legislation endeavor 
to authorize the regulation, supervision 
and control over rates, this would in- 
deed be a unique departure from his- 
torical precedent and also would not be 
in conformity with the practices of the 
other major maritime nations of the 
world. If attempted, it would also mean, 
because of the complex international 
nature of freight rates in international 
shipping, enormous expansion in the 
regulatory agencies’ activities and per- 
sonnel to all parts of the world.” 

The witness said that if a United States 
governmental agency should “decide 
unilaterally to supervise and control rates 
which it might deem reasonable in the 
light of American interests,” foreign 
commerce and foreign policy could be 
seriously affected, other countries might 
take “similar or other retaliatory action 
which they would have a perfect right 
to do,” and many foreign lines might 
withdraw from the various American 
conferences, “thereby compelling the dis- 
solution of many conferences.” He said 
that many friendly governments “have 
already voiced strong objections.” 


A further matter touched on by Mr. 
Yamoaka was “the question of multiple 
penalties or multiple jeopardy under sec- 
tions 14, 15, 18 and 19 of the bill and 
the shipping act, as amended.” He stated 
that while the present language of the 
penalty clauses of H.R. 6775 was an im- 
provement over the prior versions, “it is 
not clear whether the lines in case of 
violations will be subjected to further 
penalties and liabilities under the Ameri- 
can anti-trust statutes.” He said that 
those penalties “may be criminal or civil 
penalties, or both,” and that “further- 
more, there is left open the spectre of 
triple damage suits over and above the 
reparations claims stipulated in the ship- 
ping act.” 


Anti-Trust Questions 


Mr. Yamoaka said that in recent pro- 
ceedings instituted by the Department 
of Justice, called the “Grand Jury In- 
vestigation of the Shipping Industry,” 
which were still pending, the Department 
of Justice position had been and was 
that “violations of the shipping act con- 
stitute violations of the anti-trust 
statutes, since the exemptions under the 
shipping act are no longer applicable.” 


“In view of the severe sanctions and 
the multiple exposures involved,” the 
witness said, “it is our submission that 
these important questions be resolved 
in a clear and forthright manner and 
not be left to protracted expensive liti- 
gation. Perhaps under this bill and re- 
orgattization plan No. 7, presently pend- 
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- At Michigan City, Indiana... 


1s MICHIGAN 


C&O PROVIDES AN —-— ~~, 
- © LAKE MICHIGAN 
" (EXTRA DIMENSION 


( IN SITE SELECTION 


ad C&O experts offer you confidential 
lis counsel on plant locations along 
The Chessie Route 


MICHIGAN CITY BOUNDARY | 


he In searching for a new plant site, you need 


“4 to evaluate its worth from every point of 
or Wwiew... to avoid the danger of dealing in 
on generalities. 

e- When you call on the C&O Industrial 


h Development Department you get an extra 
he aoa : : ; 

he dimension in service which only a full-time 
ve staff of informed specialists can provide. 
nal ‘Their intimate knowledge will take you 
beyond the surface facts of transportation, 
fuel, power, water, topography, resources 
tes and labor. They also supply underlying data 
ton on community facilities, local government, 
the _— the profile of the people, the zoning regula- 
be  _f0ns, tax factors and other vital conditions. 





sht Given all the facts, simply, without gloss, palnsieias aoe eeiateiiaaaaia 
oe the decision then rests with you. There are AND DETROIT 


zht many attractive locations along C&O’s 
































— ,100-mile system serving the heart of in- 
aid ustrial America. A few are listed on the 
ave Other side of this page. 
Mr. 
iple 
eC= 
and 
ted |) SS OPPORTUNITY AT MICHIGAN CITY, IND. 
im- Fifty-eight miles from the Chicago Loop: 
~~ Two nearly level parcels of 43 acres and 
her 22 acres on C&O’s Chicago-Detroit-Buffalo 
eri- + main line. Industry zoned. Reciprocal 
hat , switching with four other railroads. Both 
vivil | sites front on State Route 212, a 4-lane road 
1er- | linking U. S. Highways 12 and 20. 
» of : a ‘ i 
the : Electricity on site. Now in city: gas, water, 
nip- sewer facilities available when needed. 
Power and gas from Northern Indiana Pub- 
lic Service Co. High-grade coal via C&O. CHICAGO 

i Climate tempered by Lake Michigan. An 
ot } area of economic stability, with an excep- 
‘in tional labor pool. 
ry,” 
nent 
was 
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ple.” Chesapeake and Ohio Railway 
_ Industrial Development Department 
= Huntington 1, West Virginia 
and " € 
— tilf lax é ue (hard 
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1—Newport News—Hampton, Va. 
—In Copeland Industrial Park you 
will find any size site you want, 
offering economy and speed in con- 
struction because no grading is 
needed; all utilities installed. Power 
and gas by Virginia Electric and 
Power Co. On C&O Railway, and 
linked to Hampton Roads, one of 
America’s busiest harbors. Excel- 
lent labor market. 


2—Erie, Michigan—Pick your own 
site in 913-acre property, all level 
and well drained, adjoining C&O’s 
Ottawa Yard. Ten miles from down- 
town Toledo, forty-seven miles from 
Detroit. Lies between U. S. High- 
ways, 25 and 24. Electricity from 
Consumers Power Co.; in sight of 
new generating plant. Water from 
Lake Erie. Gas not now available. 
Access to exceptional labor sources. 


3—“Chemical Valley,” West Virginia 
—The 43-acre Lewis site, clear and 
level, thirteen miles from Charleston, 
the capital. On C&O main line and 
canalized Kanawha River; close to 
U. S. Highway 60. High-grade fuel 
from Middle Appalachian fields. All 
the water you can use. Utilities: 
Appalachian Power Company (AEP 
system); United Fuel Gas Co. (Co- 
lumbia system); West Virginia Water 
Co. Ample labor. Other sites near by. 


4—Griffith, Indiana — A residential 
community, but served by five rail- 
roads. Three contiguous properties, 
153 acres, on C&O main line. Suited 
to complete production and market- 
ing operations; thirty-three miles 
from Chicago loop. U. S. Highways 
6, 30, 41 near by; six airports within 
fifteen miles. Water from Lake Mich- 
igan, or wells. Electricity and gas: 
Northern Indiana Public Service Co. 


5— Richmond, Virginia— Choice 
level sites in the 200-acre Airport In- 
dustrial District, five miles from 
downtown Richmond. Adjacent to 
Byrd Field, city’s airport. All utili- 
ties. Lead track to C&O’s fast main 
line, Newport News to Chicago. Dis- 
trict is already distribution center for 
Ford, GM, Allis-Chalmers. Electric- 
ity: Virginia Electric and Power Co. 


6— Marion, Indiana — C&O invites 
location in level 369-acre property, 
zoned for heavy industry, with all 
utilities available. On main line, Chi- 
cago to Cincinnati; reciprocal switch- 
ing with three other railroads. Close 
to State Route 18. Dana Corp. and 
General Motors plants near by. Util- 
ities: Indiana & Michigan Electric 
Company (AEP system); Central 
Indiana Gas Co. (Consolidated 
affiliate). 





Partial list of available sites for industry 


Contact the C&O Industrial Development Department for 
full information on these and many more choice locations | 


7— Logan, Ohio—A forward looking! 
city of 6,000 in the Hocking Valley,} 
forty-nine miles southeast of Colum- 
bus. On C&O line and U. S. Highway} 
33. Affords several choice sites, 
Abundant fuel sources; water from) 
Hocking River aquifers. Utilities: 
Ohio Power Co. (AEP system); The 
Ohio Fuel Gas Company (Colum. 
bia system). Large reservoir of 
skilled, semiskilled and unskilled 
labor. 


8—Muskegon, Michigan — Two 
contiguous fine level properties, 30 
and 70 acres, with highway adver- 
tising value. Between C&O and 
limited-access 4-lane U. S. Highway 
31, eight miles south of this popula- 
tion center of 80,000. Interchange 
with U.S. Highway 31 near by. Elec- 
tricity: Consumers Power Co. Water, 
sewage utilities must be provided. 
Zoned for heavy industry. Diversi- 
fied labor force. 


9—Southern Ohio—C&O offers site 
in 215-acre upland tract at Greggs in 
the valley of the ancient Teays River. 
Water from Scioto River aquifers. 
Utilities: Columbus and Southern 
Ohio Electric Co.; Pike Natural Gas 
Co. Piketon village will extend serv- 
ices. Twenty-eight miles north of 
industrial Portsmouth; near Atomic 
Energy plant. Inarea oflaborsurplus. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: JAckson 3-8573. 
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ing before Congress, resolution of these 
knotty problems might be considered. 
Indeed, this would be a highly desirable 
result for all concerned.” 

Another aspect of H.R. 6775 which 
Mr. Yamoaka said caused concern to 
the Japanese lines and the Japanese 
government, as well as to other foreign 
lines and governments, was the proposal 
to give the FMB the right to oblige for- 
eign carriers to appoint agents for serv- 
ice of process and to submit to the 
FMB as to information, etc., that might 
be required in the performance of its 
regulatory functions “wherever located.” 

He referred to a case taken to the 
Court of Appeals for the District of 
Columbia Circuit, in which FMB orders 
under section 21 of the 1916 act, requir- 
ing the production of information, were 
under attack. He said the court had 
remanded the orders—after protests by 
a number of foreign governments—to 
the FMB on a technicality, ie., that the 
orders were defective because of “the 
absence of a statement of purpose,” leav- 
ing the question of “whether the order 
can be enforced by extra-territorial 
means” unresolved because the court 
held that that question was not before 
it. The witness called this a “Pyrrhic” 
victory. 


Netherlands’ Representative 


M. C. Kieft, managing director, Royal 
Netherlands Steamship Co., testified on 
behalf of his country’s shipping indus- 
try, with some exceptions, and stated 
views similar to those of Mr. Yamoaka. 

“Since international shipping is nei- 
ther a unilateral nor even merely a 
bilateral business,” Mr. Kieft said, “but 
instead is a very complex multi-lateral 
business, and since it is considered opin- 
ion in commercial and shipping circles 
in our country that H.R. 6775 tran- 
scends the domestic scope of your coun- 
try, we fondly cherish the hope that our 
observations may make a contribution 
to more complete appreciation of some 
aspects of the proposed legislation. 

“American ships visit our national 
ports as our ships visit yours. But your 
ships and our ships meet each other 
in a great many other of the world’s 
seaports as well, facts which illustrate 
more eloquently than mere words that 
‘foreign commerce’ has a much wider 
scope than merely trading from and to 
America. 

“H.R. 6775 has occasioned great in- 
terest as well as concern among the 
world shipping lines, inasmuch as its 
impact reaches far across all national 
boundaries.’ The bill purports to legalize 
the ‘dual-rate contract system’ and to 
regulate the conference system. To both 


objectives no reasonable objections can - 


be furthered, but it would be well to 
consider what ultimaie effects the pro- 
posed legislation in its present form 
would entail.” 

He said that the shipping companies 
in the regular liner trades were essential 
to a healthy foreign trade, that they 
must offer a high degree of efficiency, 
that their ships must be fitted to carry 
a great variety of cargo to serve and 
stimulate commerce and that they must 
not discriminate between “easy” and 
“difficult” cargo. He said such companies 
served major and minor ports, gave 
regular sailings regardless of whether 
much or little cargo was offered, and 
maintained a frequency of sailings 
“tuned to the requirements of the trade.” 

He said that the liner operations “im- 
pose moral and physical obligations 


which transcend by far the simple 
necessities of the hit-and-run operator, 
who is only out for a quick profit and 
who is therefore ‘here today and gone 
tomorrow.’ ” 

Asserting that the principal interest 
on the part of shippers, consignees, 
carriers and governments “lies in rates 
and practices of the ocean carriers,” 
Mr. Kieft said that these could not “be 
satisfactorily controlled by any single 
government,” but could be controlled 
only through international steamship 
conferences to which member lines had 
voluntarily delegated authority. He 
added: 

“It is, as we understand it, the ad- 
vancement of this policy of self-regula- 
tion which led to the enactment of the 
original shipping act in 1916. When 
hearing of the various discussions on the 
present proposals, we sometimes wonder 
if this paramount objective is not being 
overlooked. 

“If self-regulation is to work, the regu- 
lating conferences must be strong. ‘The 
cooperation between the participating 
carriers must be broad and real; but 
this of itself is not enough. The carriers 
in conference must have some protec- 
tion from those not in conference or all 
their cooperative efforts are brought to 
naught. Thus, the objective should be 
to strengthen conferences, not to weaken 
them. Where this is done and where 
the conferences are strong and successful, 
you will find that problems which have 
been of such intense interest to the 
congressional committees have been 
vastly minimized.” 


House Group Backs Bill 
For ICC Employe Boards 


Legislation to permit the Interstate 
Commerce Commission to delegate to 
employe boards the power to make de- 
cisions in “heard” cases when deemed 
appropriate by the Commission was 
favorably reported July 13 by the House 
interstate and foreign commerce com- 
mittee. 

Such legislation was requested in 
legislative recommendation No. 1 in the 
Commission‘s latest annual report (T.W., 
Feb. 11, p. 27). 

The bill (H.R. 8033) reported out by 
the committee would amend section 
17(5) of the interstate commerce act by 
adding the following sentence at the 
end: 

“When deemed by the Commission to 
be appropriate for the efficient and or- 
derly conduct of its business, it may au- 
thorize duly designated employe boards 
to perform, under this paragraph, func- 
tions of the same character as those 
which may be performed thereunder 
by duly designated divisions.” 


Bill Calls for Certifying 
Airline Flight Attendants 


Certification by the Federal Aviation 
Agency of flight attendants, such as 
stewards and stewardesses, employed by 
US. airlines is called for in a bill (H.R. 
8160) introduced by Representative Mack, 
of Illinois. 

“Flight attendants have never been re- 
quired to meet a standard of proficiency 
in the operation of safety and emergency 
equipment and in the conduct of emer- 
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gency procedures for evacuation of pas- 
sengers,” said Mr. Mack, a member of 
the House interstate and foreign com- 
merce committee. 

“The airlines themselves have varying 
standards for these employes, depending 
on what the individual airline considers 
adequate training. I believe that air 
travelers should have the assurance that 
every member on the crew of every 
airline has been adequately trained to 
meet their responsibilities in an emer- 
gency.” 


Two House Committees Back 
Kennedy Organization Plan 


For Maritime Functions 


The House government operations 
committee and the House merchant 
marine and fisheries committee have 
given their approval to President 
Kennedy’s maritime reorganization 
plan. 


The action of the government opera- 
tions committee came July 14, when 
it voted to table a resolution which 
would have disapproved the plan. On 
July 18 the merchant marine committee, 
by a vote of 14 to 11, endorsed the 
plan, 

The vote by the merchant marine 
committee followed a three-day hearing 
it ended July 13, taking testimony both 
for and against the plan (T.W., July 15, 
pp. 17 and 42). Meantime, the Senate 
commerce committee set July 19 to begin 
Senate hearings on the plan, reorganiza- 
tion plan No. 7 of 1961. 

The plan—which automatically will 
take effect 60 days from June 12 unless 
disapproved by either house of Congress 
—calls for abolition of the Federal Mari- 
time Board, for establishment of a Fed- 
eral Maritime Commission for regulatory 
functions, and for continuance of the 
Maritime Administration, under the 
Secretary of Commerce, as the agency 
handling promotional functions, and, in 
addition, the subsidy determination and 
administration functions now handled by 
the FMB. 

Testifying in favor of the reorganiza- 
tion were Admiral Walter C. Ford, 
former deputy administrator of the MA, 
and Carl H. Wheeler, special advisor on 
regulatory affairs to Sea-Land Service, 
Inc. Opposing the plan was Ira L. 
Ewers, speaking on behalf of the Mari- 
time Law Association of the United 
States. 


Defects’ in Plan Seen 

“Our group,” Mr. Ewers said, “believes 
that plan No. 7 suffers from architec- 
tural defects and omissions that may 
seriously impair its workability. Since 
we understand that the plan is not 
amendable by the Congress, we feel that 
it should be disapproved. Among the 
plan’s questionable features are the 
following: 

“(1) The plan contains no provision 
for the transfer to any new agency of 
cases now pending before the Federal 
Maritime Board, which it marks for ex- 
tinction. We feel certain that neither 
the President nor the Congress intends, 
by abolishing the board, to abolish the 
business pending before it. When the 
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Federal Maritime Board supplanted the 
United States Maritime Commission un- 
der reorganization plan No. 21 of 1950, 
the new board dealt with the problem of 
pending cases by issuing general order 
No. 1, transferring to the board all cases 
on the docket of the defunct commission. 
This action was never contested, and no 
one can say what the result of a contest 
would have been. In any event, both the 
government and private litigants have 
large stakes in cases now before the 
board, and explicit provision should be 
made for their continuity to avoid the 
risk of wasteful re-litigation and the 
possibility of irreparable injury to in- 
terested parties. 


Procedural Questions 

“(2) Even on the assumption that pend- 
ing cases survive, some important pro- 
cedural problems will remain unanswered. 
For example: 

“(a) A case pending before the Fed- 
eral Maritime Board at the time of its 
demise may have been heard by an ex- 
aminer who may be transferred to the 
Department of Commerce or the Mari- 
time Administrator before filing his re- 
port. Could he submit his report to the 
new Maritime Commission, or would the 
record have to be read and the report 
prepared by a newly assigned examiner, 
or would the case have to be re-tried? 
What would happen to a case in which 
hearings were in progress when the board 
ceased to exist—particularly if the ex- 
aminer ceased to be available to the suc- 
cessor agency? 

“(b) If a case had been argued before 
the Federal Maritime Board but not de- 
cided on the date of the board’s abolition, 
would the new Federal Maritime Com- 
mission (or the Secretary of Commerce) 
be authorized to reach a decision on the 
old record—or would all cases in this 
posture have to be re-argued or re-tried? 


Review of Orders 


“(3) Regulatory orders of the Federal 
Maritime Board are reviewable under 
the Hobbs act, 5 USC 1031-42. This statute 
provides (5 USC 1032) that the Court of 
Appeals shall have jurisdiction to review 
specified orders of ‘the United States 
Maritime Commission or the Federal 
Maritime Board or the Maritime Admin- 
istration. .. .’ The new five-man agency 
created by the plan will be called the 
Federal Maritime Commission. A doubt 
will exist as to whether the orders of 
the Federal Maritime Commission will 
be reviewable under the Hobbs act, or at 
all. 

“(4) The plan authorizes the Sec- 
retary of Commerce to delegate any or 
all of his maritime functions to the 
maritime administrator or any other 
officer or agency of the Commerce De- 
partment. Some of these functions may 
be exercised only after hearings pre- 
scribed by statute (e.g., sections 605(c), 
61l(a), and 805(a) of the merchant ma- 
rine act, 1936), and are subject to judi- 
cial review under various provisions of 
law (e.g., section 611(b) of the merchant 
marine act, 1936; section 10 of the ad- 
ministrative procedure act). It seems 
possible that any ruling by a subordi- 
nate might have to be reviewed by the 
Secretary of Commerce before it could 
be appealed to a court (under the rule 
calling for exhaustion of administrative 
remedies). The Secretary of Commerce 
normally is too busy to devote a signifi- 


cant fraction of his time to such mat- 
ters, and in any event will be at times 
unavailable. The focus of power and 
responsibility in one man can in such 
circumstances create a paralyzing bot- 
tleneck. 

“These questions are in some degree 
technical but that does not diminish 
their importance. Unless they are an- 
swered by the plan itself rather than 
by the slow and costly process of legal 
trial and error, the government’s en- 
tire maritime program may be seriously 
retarded and some of its activities may 
be brought virtually to a standstill.” 


Current Regulation Scored 

An opposite view was taken by Mr. 
Wheeler, who testified: 

“We have been and are now enduring 
a period of inconsistent regulation where- 
in the board may in one instance enforce 
a@ proper regulation but in the next in- 
stance on similar facts take no action 
whatsoever. 

“Yet one of the prime purposes of the 
board is to police and regulate trades 
in accordance with the shipping act, 
1916, as amended, and other applicable 
statutes in such a way that those subject 
tosuch regulations may have some degree 
of predictability as to what they may 
expect from the board. 

“This lack of proper and consistent 
regulation has placed an undue burden 
on the carriers, and if permitted to con- 
tinue will ultimately be reflected in a 
complete collapse either in the level of 
rates or the quality of service. Either 
Situation will inevitably work to the 
detriment of not only the carrier, but 
shippers, consignees and the public as 
well. There has been not only incon- 
sistent, or lack of, regulation but most 
regulation offered has been inadequate... 

“It is our belief that an agency which 
is restricted to regulatory matters and 
whose members are expressly appointed 
with regard to their abilities to deal with 
regulatory problems as_ distinguished 
from regulatory and promotional activi- 
ties will, in the long run, develop order 
where is today some chaos. We believe 
the board should be independent and 
we believe that the board presently is 
too small to handle the volume of busi- 
ness before it. 

“We believe the dual personality of 
the chairman of the board and simul- 
taneously the maritime administrator 
has weakened the independent attitude 
that the board must maintain and has 
overburdened the chairman with respon- 
sibilities so as to dilute his effectiveness 
in both the regulatory and the promo- 
tional fields. The board in its present 
capacity and size does not have the 
time nor full opportunity to know the 


problems of regulation and to keep cur- - 


rent with ever-changing developments. 
An increased board with an increased 
staff independent of all promotional 
activities should have the time and op- 
portunity necessary.” 


Benefits Are Predicted 


Admiral Ford, in a brief statement, 
said he. believed the separation of sub- 
sidy and regulatory duties would be “ex- 
tremely desirable.” 

Noting some criticism of the proposal 
in the reorganization plan that the 
maritime administrator be a subordinate 
of the Secretary of Commerce, Admiral 
Ford said that for the last 10 years the 
Secretary had governed maritime policy 
and had consulted with the Department 
of Defense to determine the number of 
ships needed for national defense. He 
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said that the only funds appropriated 
for subsidy were those recommended by 
the Secretary of Cermmerce. 

Admiral Ford told the committee one 
main reason for his support of the re- 
organization plan was that he believed 
& qualified maritime administrator would 
be able to do a better job by not hav- 
ing the responsibility of being chairman 
of the FMB. 

Statements supporting the reorganiza- 
tion were filed with the committee by 
Henry R. Dowd, vice-president of the 
American Independent Tanker Owners 
Association, and W. C. Farnell, Jr., for 
the Labor-Management Coastwise Con- 
ference. 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


H. R. 8096, to authorize issuance of a 
postage stamp commemorating the one 
hundredth anniversary of the first rail- 
way mail car run in US. history. By 
Representative Cannon, of Missouri. 


H. R. 8118, to exempt from tax trans- 
portation furnished solely by railroads 
in receivership (T.W., July 15, p. 21). By 
Representative Sibal, of Connecticut. 


AIR TRANSPORTATION 


S. 2268, to provide for the application of 
federal criminal law to certain crimes 
occurring on board planes in fllight (see 
story). By Senator Engle, of California. 


H.R. 8102, to extend the federal air- 
port act (see story). By Representative 
Harris, of Arkansas. 


H.R. 8160, to include flight attendants 
within the definition of “airman” (see 
story.) By Representative Mack, of 
Illinois. 


WATER TRANSPORTATION 


S. 2258, to authorize improvements at 
Milwaukee Harbor to better handle deep- 
draft oceangoing ships. By Senator 
Wiley,. of Wisconsin. 


H.R. 8186, to establish a Federal Mari- 
time Commission charged with the re- 
gulatory functions of the present FMB. 
By Representative Tollefson, of Wash- 
ington. 


Conflict-of-Interest Bill 
Endorsed by House Group 


A bill to tighten the criminal laws 
relating to bribery, graft and conflict of 
interest covering any question, matter, 
cause, suit, proceeding or controversy 
before congressmen or Officials of any 
federal agency or branch was order 
favorably reported July 18 by the House 
judiciary committee. 

Among other things, the bill (H.R. 
8140) provides penalties if a retired gov- 
ernment official later participates in or 
aids another in a proceeding in which 
the official had participated while in 
government. 


Other sections deal with bribery of 
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public officials and witnesses, activities 
of officers and employes in claims against 
and other matters affecting the govern- 
ment, and acts affecting a personal 
financial interest. 


Rate-Making Bill Hearing 
Will Be Resumed July 25 


The Senate Commerce committee has 
invited shipper witnesses to testify July 
25 when it will reopen its hearing on 
S. 1197, the controversial bill to provide 
new criteria for determining the law- 
fulness of a competitive rate, including 
any tendency of the rate to cast an 
unjust burden on other traffic. 

In two other segments of the hearing 
covering six days, the committee heard 
from rail, inland waterway, ® trucking 
and forwarder spokesmen and officials 
of railroad brotherhoods and the Team- 
sters’ Union (T.W., July 1, p. 41). Four 
days of hearing ended June 18 and two 
more ended June 26. 


Terminal Area Exemption 
Voted by Senate Committee 


The Senate commerce committee voted 
July 18 to report favorably a bill to 
amend section 202(c) of the interstate 
commerce act to provide for partial 
exemption from the provisions of part 
II the act of terminal area motor car- 
rier operations performed by or for com- 
mon carriers by water in interstate 
commerce subject to the shipping act of 
1917 and the intercoastal shipping act 
of 1933. 

Under the bill (S. 1978) the Interstate 
Commerce Commission would have power 
to set up limits of the terminal areas 
within which transportation incidental 
to water transportation by or for water 
carriers would be exempt from economic 
regulation. 


Damaging Goods in Transit 
Covered by Reported Bill 


The House interstate and foreign com- 
merce committee voted July 13 to report 
favorably H.R. 2429, a bill designed to 
close a “loophole” in federal law so as 
to make it unlawful to damage or destroy 
any property moving in interstate or 
foreign commerce in the possession of 
a common or contract carrier. 

The bill, which the committee amended 
in executive session, had been requested 
by railway spokesmen, who testified 
before the committee earlier (T.W., May 
20, p. 72). 

The bill, as approved by the commit- 
tee, reads as follows: 

“That (a) it shall be unlawful for any 
person willfully to destroy or injure any 
property moving in interstate or foreign 
commerce in the possession of a com- 
mon or contract carrier by railroad, 
motor vehicle, or aircraft, or willfully to 
attempt to destroy or injure any such 
property. 

“(b) Whoever violates any provision 
of subsection (a) of this section shall 
be fined not more than $5,000 or im- 
prisoned not more than 10 years, or 
both. 

“(c) To establish the interstate or 
foreign commerce character of any prop- 
erty involved in any prosecution under 


this section, the waybill or similar ship- 
ping document of such property shall 
be prima facie evidence of the place 
from which and to which such property 
was moving. 

“Sec. 2. A judgment of conviction or 
acquittal on the merits under the laws 
of any state or possession of the United 
States, the District of Columbia, or the 
Commonwealth of Puerto Rico shall be 
a bar to any prosecution under this act 
for the same act or acts.” 


Shipbuilding Fund Extension 


Legislation to provide that until Janu- 
ary 1, 1962, further extensions of the 
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time for commitment of ship construc- 
tion reserve funds may be granted end- 
ing not later than December 31, 1962, 
was ordered favorably reported July 18 
by the Senate commerce committee. The 
bill (S. 2085) merely substitutes those 
dates for the same dates in 1961, as set 
forth in section 511(h) of the merchant 
marine act of 1936. 


Hearing on FMB Nominee 


The Senate commerce committee will 
hold a hearing July 26 on the nomina- 
tion of Rear Admiral John Harllee (U.S. 
Navy, retired) to be a member of the 
Federal Maritime Board. 

Admiral Harllee, who retired from the 
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Navy in 1959, has been nominated for 
a four-year term expiring June 30, 1965 
(T.W., July 8, p. 37). He would succeed 
Vice-Chairman Sigfrid B. Unander, 
whose term expired June 30. 


Sen. Engle Proposes Bill 
Aimed at Crimes in Flight 


Senator Engle, of California, a mem- 
ber of the aviation subcommittee of the 
Senate commerce committee, on July 18 
introduced a bill which he said would end 
legal confusion about crimes of violence 
on commercial airliners by placing ju- 
risdiction in the federal courts. 

He said the bill (S. 2268) was designed 
to deal with a problem disclosed by recent 
incidents which “have shown that pres- 
ent law is inadequate because jurisdiction 
is with the states over which planes are 
flying when crimes take place.” 

“In the case of a plane flying 400 or 
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Class | Railroads’ ‘Quick 
Assets’ Decline in Year by 
22.6%, to $1,248 Million 


For Class I line-haul railroads as 
a whole, “quick assets”’—cash and 
temporary cash investments—de- 
creased from $1,611.8 million on 
March 31, 1960, to $1,248.2 million on 
the same date in 1961, or by 22.6 per 
cent, according to the June issue of 
Transport Economics, a publication 
prepared by the Commission’s Bu- 
reau of Transport Economics and 
Statistics. 


Working capital of the Class I line- 
haul railroads, excluding material and 
supplies, decreased from $726,143,000 on 
March 31, 1960, to $397,105,000 on March 
31, 1961, or by 45.3 per cent, and working 
capital, including material and supplies, 
decreased from $1,312,574,000 on March 
31, 1960, to $943,318,000, on March 31, 
1961, or by 28.1 per cent, according to the 
bureau. 

As of March 31, 1961, the ratio of 
“quick assets” to total current liabilities 
was 72 per cent, as compared with 89.8 
per cent one year earlier. 

With respect to the “quick assets,” the 
bureau showed the amounts for 1961 and 
1960 and the percentage decrease, re- 
spectively, by areas as follows: 

Eastern District, $269,322,000 as of 
March 31, 1961, and $396,390,000 as of 
March 31, 1960, a decrease of 32.1 per 
cent; Pocahontas Region, $145,699,000 
and $153,671,000, a decrease of 5.2 per 
cent; Southern Region, $220,988,000 and 
$291,874,000, 24.3 per cent, and Western 
District, $612,210,000 and $769,904,000, 
20.5 per cent. 

As to the ratio of “quick assets” to 
total current liabilities, the ratio for 
Eastern District decreased from 60.9 per 
cent in 1960 to 41.2 per cent in 1961, or 
by 19.7 per cent; the ratio for Pocahon- 
tas Region, increased from 146.6 per 
cent in 1960 to 1483 per cent in 1961, 
or by 1.7 per cent; the ratio for South- 
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500 miles an hour,” he said, “it may 
well be impossible to determine over just 
what state a crime was committed. Fur- 
thermore, when these planes land in an- 
other state, local authorities have no 
legal grounds to apprehend criminals. 

“As our laws now stand, a person could 
commit an assault or even murder on a 
flight crossing the United States and the 
matter might be tied up in litigation for 
years while authorities tried to determine 
the local jurisdiction under which the 
offense occurred.” 


Forwarder Licensing Hearing 


Proposed legislation to require that 
ocean freight forwarders be licensed by 
the Federal Maritime Board will be the 
subject of a hearing July 27 by a special 
subcommittee of the Senate commerce 
committee. Senator Yarborough, of 
Texas, will be chairman of the sub- 
committee considering the bill, S. 1368. 


ern Region decreased from 116.3 per cent 
in 1960 to 97 per cent in 1961, or by 19.7 
per cent, and the ratio for Western Dis- 
trict decreased from 97.8 per cent in 
1960 to 81.3 per cent in 1961, or by 16.5 
per cent. 

A break-down of the net corporate 
working capital—total current assets 
less total current liabilities—by districts 
or regions, excluding material and sup- 
plies, showed that Class I railroads in 
the Eastern District had $41,639,000 as 
of March 31, 1960, as compared with 
a deficit of $108,426,000 as of the same 
date this year. Carriers in the Pocahon- 
tas Region, had an increase from $110,- 
865,000 in 1960 to $113,878,000 in 1961, or 
2.7 per cent. In the Southern Region, 
working capital decreased from $173,- 
828,000 in 1960, to $124,521,000 in 1961, 
or by 28.4 per cent, and in the Western 
District, the working capital decreased 
from $399,811,000 in 1960 to $267,132,000; 
or by 33.2 per cent. 

A break-down of the working capital, 
including material and supplies, for the 
various regions showed that in Eastern 
District, Class I carriers had working 
capital as of March 31, 1960, of $227,110,- 
000 as against $77,810,000, in 1961, a 
decrease of 65.7 per cent. Respective 
figures of the other areas were shown 
as follows: 

Pocahontas Region, $153,170,000 and 
$145,273,000 a decrease of 5.2 per cent; 
Southern Region, $260,433,000 and $200,- 
071,000, a decrease of 23.2 per cent, and 
Western District, $671,861,000 and $520,- 
164,000 a decrease of 22.6 per cent. 

Materials and supplies decreased from 
$586,400,000 in 1960 to $546,200,000 in 
1961 or by 6.9 per cent. 


Capital Expenditures Off 
For Class | Roads in 1961 


Gross capital expenditures for ad- 
ditions and betterment of Class I line- 
haul railroads for March, 1961, aggregated 
$65.4 million, which was 8.4 per cent less 
than the $71.4 million reported for the 
same month in 1960, according to the 
June issue of Transport Economics, pre- 
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pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

For the first three months of 1961, 
total expenditures decreased 14.1 per 
cent from the comparable 1960 period, 
and expenditures for roads and equip- 
ment decreased by 19 per cent and 12.2 
per cent, respectively, from the amounts 
for the first three months of 1960. 

Estimates received from 101 Class I 
railroads indicated total gross capital 
expenditures of $484.7 million in the last 
three quarters of 1961. This would make 
an estimated expenditure total of $650.1 
million for the year 1961, which would 
be 29.3 per cent less than the actual 
expenditures for the year 1960, the bu- 
reau said. 

The bureau said that the carriers 
estimated that expenditures for road in 
1961 would be about 8.7 per cent below 
those for 1960 and that equipment ex- 
penditures would be 38.6 per cent less 
than for 1960. The 1961 expenditures 
for equipment were expected to account 
for 59.9 per cent of total capital ex- 
penditures as compared with 68.9 per 
cent in 1960, it said. 


Deliveries of New Freight 
Cars Totaled 3,142 in June 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 3,142 in June, compared with 
3,360 in May of this year and 6,042 in 
June of 1960, according to a joint an- 
nouncement by the Association of Am- 
erican Railroads and the American Rail- 
way Car Institute. 

Orders for new freight cars in June 
amounted to 1,214, compared with 3,666 


in May of this year and 321 in June 
of 1960, they said, adding: 

“The backlog of cars on order and 
undelivered as of July 1, 1961, showed 
8,489 on order in railroad shops and 
3,332 in the shops of contract car build- 
ers, for a total of 11,821. This compares 
with 13,964 cars on order and undelivered 
on June 1 and 29,555 cars on order and 
undelivered on July 1, 1960.” 

A breakdown of the type of cars or- 
dered and delivered in June and cars 
on order as of July 1, 1961, follows: 





As of 
July 1 
Month of June On Order 
and 
Deliv- Undeliv- 

Ordered ered ered 

Box—Plain 270 1,156 2,836 

Flat 405 252 1,332 

Gondola - 17 1,956 

Hopper 80 1,133 2,560 

Cov. Hopper 165 169 575 

Refrigerator 70 89 1,602 

Tank 164 275 639 

Caboose - 1 200 

Other 60 50 121 

Total 1,214 3,142 11,821 

Car Builders 1,079 2,085 3,332 
Railroad and 
Private Car 

Line Shops 135 1,057 8,489 


April Rail Wage Bill 9.96% 
Below Same Month of ‘60 


Compensation paid to employes of 
Class I railroads, exclusive of switching 
and terminal companies, totaled $361,- 
327,732 in April, 1961, as compared with 
$401,298,532 in the same month of 1960, 
thus showing a decrease of 9.96 per cent, 
according to a compilation (statement 
M-300) issued by the Commission’s Bu- 
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reau of Transport Economics and Statis- 
tics. 


The number of employes reported by 
the carriers as of the middle of April 
of this year was 708,112, a decrease of 
88,971, or 11.16 per cent, under the 
number reported for the middle of April, 
1960. 


The total number of hours paid for 
was 13.64 per cent less, and the total 
compensation was 9.96 per cent less, in 
April this year than in April, 1960. A 
comparison of the number of employes 
who received pay during the month with 
the total hours paid for showed 174 hours 
per employe in April, 1961, and 179 hours 
in April, 1960. In April, 1961, employes 
received pay for 3,609,569 hours of over- 
time, which was 2.98 per cent of the 
straight time paid for. 

Total compensation as broken down 
between the various categories of em- 
ployes was shown, with compensation 
for vacations, holidays and other allow- 
ances in parentheses, as follows: 

Executives, officials and staff assist- 
ants, $15,134,742 ($4,573); professions, 
clerical and general, $71,382,565 ($2,525- 
382); maintenance of way and structures, 
$42,333,084 ($1,302,992); maintenance of 
equipment and stores, $72,068,812 ($3,- 


310,595); transportation (other than 
train, engine and yard), $36,807,523 ($1,- 
691,483); transportation (yardmasters, 


switch tenders and hostlers), $7,087,107 
($337,949). 

In the train and engine service, com- 
pensation for April, 1961, was reported 
as follows: straight time paid for, $97,- 
898,730; overtime paid for, $8,455,911; 
construction allowances, including vaca- 
tions and holidays, $10,159,268; total, 
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$116,513,909. Miles actually run aggre- 
gated 255,895,001, while miles paid for 
but not run totaled 26,881,327. 


Cars Unloaded at U.S. Ports 
Off 7% in June From 1960 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in June 
totaled 68,618, a drop of 7 per cent from 
the 73,957 cars of such freight unloaded 
at the ports in the same month of 
1960, according to H. Gordon Randall, 
manager of port traffic for the Associa- 
tion of American Railroads. 

Cars of grain accounted for 20,613 of 
the cars unloaded, up 19 per cent from 
the 17,287 in June of a year ago. 

Cars loaded with commodities other 
than grain amounted to 43,199, down 13 
per cent from the 49,430 in the 1960 
month. 

Coastal freight unloadings totaled 4,- 
806, a decline of 34 per cent from the 
1960 figure of 7,240. 

At Great Lakes ports, the number of 
cars of grain unloaded was 7,206, com- 
pared with 9,725 in the 1960 month. 
Other than grain accounted for 2,357 
cars, compared with 1,762 last year. 
Coastal freight unloadings were 5,246, as 
against 3,318 last year. The over-all 
total of 14,809 was four cars above the 
1960 month’s figure of 14,805. 


Ohio Turnpike Truck Traffic 
Uptrend in June Reported 


The Ohio Turnpike commission re- 
ported that there had been “a substan- 
tial uptrend in commercial vehicle traf- 
fic’ which had led to June revenues 
“in excess of $2.5 million, which would 
equal the $2,505,373 for June, 1960.” 

The May revenues of the turnpike 
were nearly $150,000 under those of May, 
1960, the commission said. 

“The increase in the number of trucks 
using the turnpike in June was such 
that roll revenues from commercial vehi- 
cles during the week of June 18 to 24 was 
the highest for any week so far this 
year,” the commission added. 

J. ‘W. Shocknessy, chairman of the 
Ohio Turnpike Commission, said on July 
15 that “the burgeoning commercial 
traffic on the turnpike produced a rec- 
ord on June 29 when, for the first time 
since the turnpike was opened, the vol- 
ume of trucks and buses exceeded 10,000 
in one day.” He added: 

“The increase in truck traffic was 
further reflected in the week ending 
July 1, when the daily average of com- 
mercial vehicles reached a new high 
mark of 7,385, or an average of more 
than 200 vehicles greater than that of 
the previous record week, which ended 
on September 17, 1960.” 

Turnpike revenues for June, at $2,- 
525,002, were $20,000 higher than a year 
earlier, and toll revenue of $119,725 on 
July 1 set a single-day record, Mr. 
Shocknessy announced. 


Carload Waybill Study 


The Commission has released a study 
by its Bureau of Transport Economics 
and Statistics, entitled “Distribution of 
Petroleum Products by Petroleum Ad- 
ministration Districts statement MS-2.” 
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The ICC said the study, comprising two 
pages of tabulated data, was based on a 
1-per-cent sample of waybills for car- 
load traffic terminated by Class I rail- 
roads in the third quarter of 1960. 


Truck Tonnage Is Down 
In Week Ended July 8 


Intercity truck tonnage in the week 
ended July 8, was 0.6 per cent below the 
volume in the corresponding week of 
1960, the American Trucking Associ- 
ations, Inc., announced. 


“Truck tonnage was 23.5 per cent 
below the previous week of this year,” 
the ATA said. “The week-to-week de- 
crease is largely attributable to the 
Independence Day holiday which de- 
pressed traffic during the latest week 
reported. This tonnage decrease is con- 
sistent with that experienced during 
comparable periods in past years. 

“These findings are based on the week- 
ly survey of 34 metropolitan areas con- 
ducted by the ATA department of re- 
search and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common car- 
riers of general freight throughout the 
country. 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 19 localities. Fifteen points re- 
flected tonnage decreases from the 1960 
level. Truck terminals at Birmingham, 
New Orleans and Charlotte showed 
gains of more than 10 per cent. Termi- 
nals at Pittsburgh, Detroit and Cleve- 
land registered sizeable year-to-year 
tonnage decreases. All points reflected 
the decrease in freight movements over 
the holiday period.” 


Domestic Trunk Airlines 
Report Big Loss in May 


U.S. domestic trunk airlines had a 
net loss of $4,361,000 in May, bringing 
their total losses for the first five 
months of this year to $19,670,000, the 
Air Transport Association of America 
reported, July 13. 


The losses were substantially greater 
than for the same period in 1960, when 
the airlines ended up with a full-year 
profit of only $1,188,000, said the ATA 
of A. Net losses were $2,651,000 during 
May and $13,350,000 during the first 
five months of 1960, it said, adding: 

“Operating revenues for the month of 
May, 1961, were up 4.76 per cent to 
$165,591,000, while operating expenses 
were up 5.10 per cent to $167,392,000. Five- 
months 1961 operating revenues were up 
2.97 per cent to $788,989,000 and operat- 
ing expenses were up 2.37 per cent to 
$802,528,000.” 


Carload Distribution Study 


The Bureau of Transport Economics 
and Statistics of the ICC has completed 
a study entitled “Mileage Distribution 
of Carloads for Each Commodity Class 
by Type of Car,” statement TC-1. The 
ICC said the study, comprising 20 pages 
was based on a l1-per-cent sample of 
carload terminations in 1959. 





“We wish there were more 


YOCAR SAFE-GARGO cars in 


service on more railroads” 


“These YOCAR-equipped cars have proved their worth in 
reducing transportation damage drastically. They are an efficient 
car for loading and have been well received by all our consignees. 
We can’t tell you much more except to say we wish there were 


more in service on railroads.” 
- +. $0 says 
J. G. Ringleb, 
Traffic Manager, Transportation Services, 
Kimberly-Clark Corporation 


These “Safe-Cargo” cars have flush walls and hundreds of anchoring 
stations, use minimum dunnage, have no loose parts and equipment, 
and can handle all types of lading. They save loading and unloading 
time and help shippers and receivers save thousands of dollars 
every year. 


P.S.—Mr. Railroader, the above installation is one you can afford. 
“Safe-Cargo” anchoring systems have low initial cost, require no 
maintenance and are easy to install. “Praised by shippers .. . 
needed by railroads.” 


Write today for a free copy of the YOCAR “Railroads” 
folder on railroad products, components and car repairs. 
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LIGHT-WEIGHT VAN BODY: A new series of alumi- 
num Champ truck van bodies of exterior-post design 
is now in production at Dorsey Trailers, Mobile, Ala., 
according to Dorsey. Like the Champ exterior skin 
bodies, the new model is a light-weight, monocoque 
structure with extrusions and castings of heat-treated 
aluminum alloys, Dorsey says. Fabricated on the ‘Driv- 
matic’ automatic riveter, which Dorsey adapted from 
the aircraft industry to build trailers and bodies, the 
new exterior post Champ is available to meet the 
customer’s exact requirements as to length, doors, fit- 
tings, floors and interior finish, Dorsey says. The upper 
side longeron on the new body series is an interlocking, 
weatherproof assembly and all four corners are capped 
with specially-designed aluminum alloy castings, ac- 
cording to the maker. Lower rear corner castings are 
of high strength steel to withstand impact while corner 
posts are of integral flange design and the jig-welded 
rear frame is high tensile steel. The new Champ is 
available in inside widths up to 9134 inches, inside 
heights of 84 and 90 inches and lengths from 9 to 24 
feet, Dorsey says. 


MUSCULAR BELT: A new and more muscular version 
of the common automobile belt has come out from 
under the hood and has graduated to a tougher job 
in transportation—powering the wheels on many large 
tandem tractors, says the maker of the belt, the B. F. 
Goodrich Co., of Akron, O. The company says the new 
belt links the powered axle of the truck to the un- 
powered axle, transforming the free rolling wheel into 
a driven wheel. This, it asserts, gives all the advantages 
of a tandem drive differential, but at a fraction of the 
cost. The belt, Goodrich says, is a high-traction, low- 
stretch V belt which rides snugly between the dual 
tires, firmly gripping the V-shaped grooves of special 
Sheaves on which it glides. The new belt goes on the 
drive under a tension of only 600 pounds, which Good- 
rich calls a distinct advantage. The company says con- 
ventional belts offered for this severe service require 
1,600 pounds initial tension to offset high-stretch once 
in operation. The higher the tension the greater the 
wear on belts, Goodrich says. Low stretch character- 
istics of the Goodrich’s new belt make for maintenance 
economies, Goodrich says, since fewer “take-ups” are 
necessary. Advantages claimed by Goodrich for the V- 
belt drive for pusher or trailing axles include: Better 
traction in all weather conditions; smoother, safer, 
more uniform power and brakes; safer downhill trac- 
tion; improved tire mileage, lower costs per mile com- 
pared with tandem axle drive; and the smoother rid- 
ing belt acts as shock absorber between axles lessening 
shock to gear, axle shafts and clutch. 


COMFORTABLE COMMUTERS: The heating and cool- 
ing systems on the 40 new, stainless steel, double-deck, 
commuter cars recently purchased by the Milwaukee 
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Road were designed by Vapor Heating Corp., Chicago, 
which says that they will provide accurate heating 
during the winter months and pleasant air condition- 
ing during the summer. The cars are divided into two 
sections which are heated and cooled independently, 
Vapor Heating says. The heating system consists of 
control panels, thermostats, overhead electric radiators 
which heat the fresh air entering the car, and floor 
heat elements which provide radiant and convective 
heat at floor level along the outer sides of the car. In 
each section of the car, Vapor Heating says, there is a 
set of three Vapor thermostats and a Vapor tempera- 
ture control panel. One thermostat controls the heat- 
ing, one controls the cooling and third positions an 
air inlet damper. By means of this damper electric 
power is conserved because it provides accurate heat 
distribution, Vapor Heating says. When the tempera- 
ture in the car is above 65 degrees Fahrenheit, the 
damper is open and 12 kilowatts are made available 
to the overhead heater, 4 kilowatts to the floor heat. 
If the temperature of the car is below 65 degrees, the 
damper is closed and the 4 kilowatts are switched to 
the overhead duct, the 12 to the floor heat. There are 
seven Vapor thermostats on each car: three in each 
of the two passenger sections plus a 50 degrees outside 
thermostat for anti-freeze protection, which automati- 
cally controls the anti-freeze equipment and door track 
heaters, Vapor Heating says. These strip heaters in the 
foot of the door jamb provide smooth operation of the 
doors even in coldest weather and eliminate snow and 
ice before it can collect. Eight of the 40 new cars are 
equipped with remote control cabs that control the 
train. Since these cabs are not connected to the central 
heating system, they are equipped with two Vapor 
‘modulelectric’ cab heaters. One is located on either 
side of the cab. 


LARGEST BARGE: A vessel described by its maker 
as the world’s largest aluminum barge will be built by 
the Ingalls Shipbuilding Corp. for the Reynolds Metal 
Co., Ingalls says. The barge will be used by the National 
Marine Service under a long-term contract with Rey- 
nolds. Designed to carry sensitive liquid chemicals, the 
barge will be 100-by-50-by-11 feet and weigh more than 
100 tons, Ingalls says. The barge, which will operate on 
the Mississippi-Ohio river systems carrying shipments 
from Texas ports to Chicago and the midwest, will 
have up to 20 per cent more cargo capacity than steel 
barges of the same size at the same draft, Ingalls says. 
Its cargo tanks are designed to hold 9,000 barrels and 
it will carry 1,200 short tons. Because of aluminum’s 
rust-free characteristics, the barge is expected to handle 
products not previously carried and minimize risks of 
contamination of cargoes such as alcohols, detergents 
and edible oils. Delivery is expected this summer and 
the barge is scheduled to go into service this year, 
Ingalls says. 
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‘Corton-Sizer’ Hand Tool 


A corrugated shipping carton too large for its 
contents can be quickly reduced in size with the 
illustrated ‘Carton-Sizer’ hand tool, according 
to Markay Products, of Kansas City, Mo. By 
scoring the sidewalls of a carton evenly, says 
Markay, it permits folding the top down to 
proper depth, saving stuffing, excelsior, postage, 
shipping clerks’ time, and permits reuse of old 
cartons. Tool retails at $7.95. 


awh 


9 > ges ys 


ar 





Houston Port Soon to Open 
Bulk-Handling Facility 


J. P. Turner, general manager of the 
port of Houston, has announced that the 
port’s new $4 million bulk-handling 
facility, consisting of two hvge loading 
and unloading towers able to move 1,000 
tons of bulk ores simultaneously, will go 
into operation early in August. 

A rate tariff for the new “plant” has 
been published by the navigation district 
and is being distributed to shippers and 
importers of bulk materials, according 
to George W. Altvater, the port’s gen- 
eral sales manager, who adds: 

“The plant is designed to handle both 
heavy ores such as iron, manganese and 
chrome for heavy industry in the in- 
terior as well as lighter, fertilizer-type 
bulk materials such as potash and phos- 
phate.” 

Mr. Turner said the opening of the 
bulk-handling facility would precede by 
only a few weeks the completion of an- 
other major port improvement—the $5 
million shedded wharves Nos. 21 and 22, 
expected to begin handling ships and 
cargoes by early fall. 

Both projects, Mr. Turner says, have 
been built from the navigation district’s 
revenue bond issue of $12 million in 1959, 
which also is partly financing a $3 mil- 
lion World Trade Center due for com- 
pletion by the end of the year. 
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UP Buys 45 Cars 


Forty-five new mail and baggage cars 
costing $6.5 million have been ordered 
by the Union Pacific Railroad from the 
St: Louis Car Co., the UP has announced. 

Included in the order were 10 railway 
baggage cars and 35 postal storage cars. 
The cars would be 85 feet long and of 
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TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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conventional construction for use in high 
speed passenger trains, the UP said. The 
railroad said delivery has been set for 
the second and third quarters of 1962. 


REA Leasing ‘Reefer’ Units 
Chilled by Nitrogen Spray 


REA Leasing Corp., a subsidiary of 
REA Express, is equipping semi-trailers 
and demountable containers with a non- 
mechanical controlled temperature refri- 
gerating spray system using nitrogen, 
and furnishing the equipment to mem- 
bers of the national trailer and container 
pool operated by REA Leasing. 

Palmer Bayer, vice-president and gen- 
eral manager Of REA Leasing, and 
George A. Kelly, manager of the “Polar- 
stream Process” for Linde Co., a division 
of Union Carbide Corp., said in an an- 
nouncement they made jointly on July 
12, that the first operational equipment, 
leased to the Burlington Railroad, was 
being used initially “to piggyback fresh 
meat for Armour & Co. and other meat 
packers overnight from Omaha to Chi- 
cago, and through connecting services 
to eastern seaboard points, at a constant 
35-degree temperature.” 

The officials said that precooling of 
trailer units was not necessary, “since 
the desired in-transit temperatures are 
attained by ‘Polarstream’ units in less 
than five minutes,” and added: 


“Foolproof in operation and requiring 
virtually no maintenance or repair, the 
REA-Polarstream trailers and contain- 
ers are cheaper to build and save more 
than a ton in gross weight compared 
to the mechanically-refrigerated units 
of equivalent capacity. 


“The new trailers and containers also 
permit a greater payload, since cold 
air circulation space is not required as 
in mechanical refrigeration. The color- 
less, odorless and non-toxic nitrogen gas 
expands 650 times its liquid volume and 
permeates the entire refrigerated load, 


Trailer being furnished to b 
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providing uniform temperatures and 
eliminating the conventional problems 
of warm spots in the cargo area. 

“Two 12-volt batteries power the sim- 
ple thermostat-solenoid system which 
actuates the flow of nitrogen spray from 
a single perforated pipe running length- 
wise on the interior roof of the REA 
units. 

“The liquid nitrogen, which neither 
burns nor supports combustion, is carried 
in four cylinders, each of 370-pound 
capacity, in a 20-inch deep section at the 
head end of the trailers and containers.” 


The trailers and containers equipped 
with the Linde units will be made avail- 
able on a per diem basis to railroad, for- 
warder, motor carrier and shipper mem- 
bers of the REA Leasing pool. The 
equipment would be provided to others, 
Mr. Bayer said, on a standard lease ar- 
rangement. 


G M & O Orders 400 Box 
Cars, 75 Covered Hoppers 


The Gulf, Mobile and Ohio Railroad 
has ordered 400 new 50-foot box cars 
and 75 roller bearing, 70-ton-capacity, 
covered hopper cars from the Pullman 
Standard Car Mfg. Co. at a cost of “over 
$4.5 million,” President Glen Brock has 
announced. 

The box cars, Mr. Brock said, would 
be constructed immediately at Pullman 
Standard’s Bessemer, Ala., plant, which 
has been closed since July 1. The hopper 
cars, used principally for bulk commodi- 
ties, would be made at Pullman’s Butler, 
Pa., plant, he said. 


A Pullman spokesman at the Bessmer 
plant said the G M & O order would 
make it possible for Pullman to begin 
calling back furloughed workers August 
1. The majority of the 1,300 employes 
at the Bessemer plant would be back on 
their jobs by August 14, he added. 


“While our equipment needs are not 
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Express, is equipped with nitrogen spray system to provide non-mechanical, controlled temperatures 
to protect food shioments. 
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unduly pressing at present,” Mr. Brock 
said, “we think the time is right to 
move forward in this direction.” 

He explained that 20 per cent of the 
purchase price of the cars would be 
in cash and that the remainder would 
be financed through equipment trust 
certificates. 

Two hundred of the new box cars 
would have double doors and 200 would 


have wide doors, Mr. Brock said. He 
added that “the trend is toward larger 
box cars with wider doors.” 

“We want to fulfill the needs of our 
shippers so that they can better serve 
their customers, too,” he said. 

Delivery of the new cars would be 
made in the early fall, Mr. Brock said, 
adding to the G M & O freight car 
ownership of approximately 14,000. 
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Fast Motor Freight Accounting Systems 


Two trucking company finance officers are told about Remington Rand Univac motor freight 

accounting systems by W. L. Long (right), manager of transportation industry marketing of Univac. 

The trucking officers are George Robinson (left), comptroller of the Wilson Trucking Corp., 

Waynesboro, Va., and Donald C. Gibeau, treasurer of O’Boyle Tank Lines, Washington, D.C. The 

demonstration took place at the recent meeting of the National Accounting and Finance 
Council of the American Trucking Associations, Inc. 


114 New ‘GATX’ Tank Cars 
Of Novel Design Ordered 


General American Transportation 
Corp. has reported that it has received 
orders for 114 “jumbo” tank cars of the 
new cigar-shaped type that has no un- 
derframe. 

The New General American tank car 
carries 30,300 gallons, but is 19 feet 
shorter than most jumbo-type tank cars. 
It was exhibited for the first time June 
5, in Chicago (T.W., June 10, p. 31). 

“This response to a new tank car of 
radical design is unprecedented,” said 
Spencer D. Mosely, president of General 
American. “An indication of the interest 
on the part of oil companies and others 
can be seen in the number of active in- 
quiries. We now have more than 50 on 
hand.” 

The car is designed to carry’ liquefied 
petroleum gas or anhydrous ammonia. 
The first 50 were ordered by Phillips 
Petroleum Co., Mr. Moseley said. 


New Diesels for Rock Island 


The Chicago, Rock Island & Pacific 
Railroad has announced that it has 
Placed a $1.6 million order for 10 diesel 


locomotives with the Electro-Motive 
Division of General Motors Corp. The 
1,800-horsepower GP-18s (descrioed as 
locomotives of a general-purpose type) 
will be delivered in the autumn of this 
year, the Rock Island says. 


Airline’s ‘Astrojet’ Patronage 


American Airlines has announced that 
since the inaugural flight of its ‘707 
Astrojets” in mid-March on the New 
York-Los Angeles nonstop route the per- 
centage of seats sold has averaged nearly 
77 daily, “more than 10 percentage points 
higher than the average load factor for 
American’s standard jets on the route, 
and significantly better than direct com- 
petitive flights.” 


New Facilities for Airline 


Continental Airlines plans a $1 mil- 
lion expansion of its jet maintenance 
facilities and installation of a $250,000 
flight kitchen at Los Angeles, Robert F. 
Six, president, has announced. 

Capacity of the “golden jet” mainte- 
nance base at Los Angeles International 
airport will be increased 50 per cent in 
order to handle four new Boeing 720-B 


AIR FREIGHT 
ON EVERY FLIGHT... 
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JET FLEET 


Two reasons for shipping United 
Air Lines. And one carrier con- 
venience coast to coast, border 
to border and to Hawaii. 
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jets scheduled for delivery to Continental 
next spring, Mr. Six said. The base ex- 
pansion will be completed in March. 


New Jets for Northwest 


Northwest Orient Airlines has con- 
tracted to buy one and lease two more 


Army Trucks Ride NYC’s Rails 


Boeing 720B medium-range jet aircraft. 
The order would augment the purchase 
of six 720B’s announced in March, 
Northwest said. 

Each of the new planes will have seats 
for 38 first-class and 69 tourist passen- 
gers, Northwest says. The planes being 
purchased outright will cost over $6 mil- 
lion, it adds. 





A new method of securing trucks in place for rail transportation is being used in this shipment of 

Army tactical vehicles at the New York Central Railroad’s facilities at Weehawken, N.J. The new 

method is said to cut loading time from several hours to 19 minutes and to reduce cost by 90 

per cent. The new technique uses specially designed tie-down hooks and chains installed on 

adjustable openings on a standard 85-foot flat car, eliminating the use of bracing and blocking 

mechanisms. By utilizing the special freight handling equipment, the Central can also transport 
a variety of multi-ton wheeled and tracked vehicles on a single flat car. 


Personal News 


SHIPPERS 


The H. J. Heinz Co., Pittsburgh, has 
announced the appointments of John 
B. Carnahan as assistant to the vice- 
president—distribution, and Grant E. 
Jackson aS manager—transportation 





J. B. Carnahan G. E. Jackson 


and warehousing. Ross E. Jones, vice- 
president—distribution, said Mr. Carna- 
han had returned to Pittsburgh recently 
after completing a year of study in 
the executive development course at 
Massachusetts Institute of Technology. 
Before the appointment now announced, 
he had served Heinz as manager—traf- 
fic since 1953. Mr. Jackson joined Heinz 
in 1948 as a trainee. In October, 1960, 
he became acting manager of transpor- 
tation and warehousing. 


The AviSun Corp., equally-owned af- 
filiate of the American Viscose Corp. 


and Sun Oil Co. at Philadelphia, has ap- 
pointed Neil S. Llewellyn as general 
traffic manager. He formerly was senior 
rate analyst in American Viscose’s traf- 
fic department. AviSun produces poly- 
propylene polymer, film and fiber. 


The retirement, after 25 years, of 
George Murphy as traffic manager of 
John Sexton & Co., Chicago, and the 
appointment of Richard Maeda as his 
successor have been announced. 


R. C. Dreher has been appointed gen- 
eral traffic manager of The Borden Co., 
New York City, to succeed C. S. Decker, 
who died June 28 after a short illness. 


CARRIERS 


RAIL 


The Southern Railway System has 
named George W. Bynum, formerly office 
manager to the vice-president—traflic at 
Washington, D.C., as assistant general 
freight agent in the same office to suc- 
ceed Jack D. Parr Jr., who has been 
named assistant general freight and pas- 
senger agent at Spartanburg, S.C. -Mr. 
Parr succeeds C. S. Bramlett, who died 
June 22. William T. Shivell, formerly 
district freight and passenger agent at 
Miami, has been made assistant general 
freight agent at St. Louis, vice Oris A. 
Vinyard, who has retired after 51 years 
of service. Succeeding Mr. Shivell is 
Rufus H. Lawrence, former district 
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freight agent at Jacksonville, Fla. Otis 
S. Dorian, district freight agent at At- 
lanta, has been named to succeed Mr. 
Lawrence. L. Marion Mathews, com- 
mercial agent at Macon, Ga., has been 
named district freight agent at Atlanta, 
and K. Donald Keeton, chief clerk to 
assistant freight traffic manager at Wash- 
ington, D.C., succeeds Mr. Mathews at 
Macon, Ga. 


The Milwaukee Road has named R. G. 
Arntz as agent at Racine, Wis., to suc- 
ceed W. E. Hall, who has retired after 47 
years of service. Succeeding Mr. Arntz 
as agent at Chicago Heights, Ill. is A. 
E. Swanson. J. P. Kalasmiki, formerly 
agent at Genoa, Ill, has been named 
to succeed Mr. Swanson as assistant 
agent at Cedar Rapids, Ia. 


The Nickel Plate Road has made these 
appointments in its personnel depart- 
ment at Cleveland: E. G. Psolla, assistant 
director of personnel; E. J. Fisher, assist- 
ant manager of personnel, and Orville 
Hahn and A. W. Jenkins, personnel as- 
sistants. Mr. Psolla, an assistant to the 
director of personnel, succeeds L. G. 
Mosher, who has retired after 49 years. 
Mr. Fisher and Mr. Hahn also were as- 
sistants to the director of personnel, and 
Mr. Jenkins was a special accountant. 


The Missouri Pacific Railroad has an- 
nounced the promotion of Harry L. 
Schaeffer to vice-president—executive de- 
partment at Hous- 
ton, from vic e- 
president—traffic at 
St. Louis, and the 
appointment of E. 
J. Conrad as vice- 
president — traffic, 
both _ effective 
August 1. Mr. 
Schaeffer joined the 
Mo-Pac in 1916. He 
was a secretary in 
the operating de- 
partment before 
transferring to the 
law department in 
1921. Studying law while working, he 
received his LL.B degree in 1925. He 
became vice-president—traffic in 1956. 


H. L. Schaeffer 


The Northern Pacific Railway has an- 
nounced that A. J. Dexter, agricultural 
development agent, will retire August 1 
after 34 years of service. 


The Missouri Pacific Railroad, the 
Union Railway, and the Natchez & 
Southern Railway have appointed R. 
D. Breedlove as special assistant—per- 
sonnel at St. Louis. 


The Erie-Lackawanna Railroad has 
made known the retirement of Fred W. 
Dost, sales representative at Portland, 
Ore., after 37 years of service. 


The Gulf, Mobile & Ohio Railroad has 
appointed A. J. Engel as district freight 
agent at Dallas and C. L. Hardesty as 
commercial agent. at Atlanta. 


The Atlantic Coast Line Railroad has 
appointed E. R. Downum and R. E. 
Bowers as commercial agents at Jack- 
sonville, Fla. 


The Rock Island Line has announced 
the promotions of Robert W. Anderson, 
assistant general manager at El Reno, 
Okla., to assistant to the president, at 
Chicago; John B. Buffalo, superintendent 
of Rock Island division at Rock Island, 
Tll., to assistant general manager at El 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port .. . with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in” feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAM OBILE 
SEATRAIN LINES “xc. 
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Swap a rail yard for a 
corn field ? 





T.P.&W.’s corn field 
connections — 33 
- of them with 16 rail- 
roads—avoid the delays 
of congested big city 
rail yards. Why not 
swap? 


Toledo, Peoria & Western 


Railroad Company 





Offices in 17 principal cities | 
General Offices: Peoria, Illinois iil | 
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coast-to-coast carrier | 


TL or LTL handled 
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DENVER CHICAGO TRUCKING CO. INC. | 


Reno; William F. Thompson, superin- 
tendent of the southern division at El 
Reno, to superintendent of the Rock Is- 
land division at Rock Island; Arthur E. 
Anderson, superintendent of the Arkan- 
sas division at Little Rock, to superin- 
tendent of the southern division at El 
Reno, and William J. Pasta, assistant 
superintendent at Des Moines, Ia., to 
superintendent of the Arkansas division 
at Little Rock. 


MOTOR 


Watson Bros. Transportation Co., Inc., 
Omaha, has announced the reelection 
of E, A. Kelloway as president and the 
reelection, also, of these other officers: 
M. D. Livengood, vice-president and 
treasurer; John L. Bunce, executive 
vice-president; A. E. Johann, vice-presi- 
dent—industrial relations and secretary; 
H. Roy Kersbergen, vice-president— 
sales; W. John Drummond, vice-presi- 
dent—operations; James F. Crosby, vice- 
president—traffic; C. Robert Fischer, 
vice-president—equipment and mainte- 
nance; Benedict Schafer, comptroller 
and assistant secretary-treasurer; 
Harold Hlad, vice-president—Chicago 
region; Samuel Zacharia, general coun- 
sel; Dean D. McCormick, manager-west- 
ern region; Jack Primm, manager- 
central region, and Peter A. Kelloway, 
assistant secretary-treasurer. 


Ringsby Truck Lines, Inc., Denver, has 
appointed Dave Wheeler to its Kansas 
City sales staff and Ray L. Sullivan to 
its Denver sales staff. Mr. Wheeler for- 
merly was with Transcon Lines, and 
Mr. Sullivan was with General Outdoor 
Advertising. 


Hennis Freight Lines, Inc., Winston- 
Salem, N.C., has named Harold W. 
Inman as terminal manager at Balti- 
more. He had been with Smith Transfer 
at Baltimore since 1953. 


The Grueschow Furniture Packing Co., 
Milwaukee, has named James T. White 
as an agent. He formerly was eastern 
regional field representative for Allied 
Van Lines, Inc. Grueschow is an Allied 
Van agent. 


Red Ball Motor Freight, Inc., Dallas, 
has appointed John W. Barr as safety 
director. A former patrolman for the 
Texas Department of Public Safety, he 
gained additional experience in safety 
work in the employ of two other motor 
carriers. 


John H. Zeigler has joined Global Van 
& Storage, Inc., of Los Angeles, as a 
vice-president and director. He has had 
business experience in marketing, manu- 
facturing, finance and motion pictures as 
well as in transportation, according to 
an announcement from Global Van, in 
which he is a major stockholder. 


Transcon Lines, Los Angeles, has 
named Fred McCallister to the newly 
created position of supervisor of sales at 
St. Louis. He moves up from sales repre- 
sentative there. 


The Baltimore Transfer Co., Baltimore, 
has appointed Donald G. Wilson as dis- 
trict manager at Richmond, Va. He has 
been with the company six years as a 
sales representative. 


Continental Trailways Bus System, 
Dallas, has appointed D. A. Scott as 
director, international sales—domestic 
tours. He formerly was traffic manager of 
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GOOD 
STEP! 


You’re a step ahead, when you call 
in the “man from Southern” to 
help you on shipping matters 
involving the South. Phone him 
and see! 


SOUTHERN RAILWAY SYSTEM 
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Accurate, fast re- 
porting is part of 
U.P. railroading. 
First reports were 
flashed across tele- 
graph insulators like 
this weathered veter- 
an from our museum. 
Today’s are by elec- 
tronic systems for U.P. 
shippers. 
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Continental Trailways, Omaha. Before 
assuming the new position, Mr. Scott 
will make an extended inspection trip of 
the company’s travel agencies in Europe. 


Mercury Motor Freight Lines, Inc., has 
named Walter W. Hahne as sales repre- 
sentative and operations manager for the 
Fargo-Moorhead (N.D.) area, to succeed 
Ronald F. Schultz, who has been pro- 
moted to sales representative and opera- 
tions for all of North Dakota, with offices 
in Valley City. 


Eazor Express, Inc., Pittsburgh, has 
named Jack T. Wheeler to the new posi- 
tion of division sales manager for West 
Virginia, with offices at Pittsburgh. He 
formerly was sales representative at 
Parkersburg, W.Va. 


WATER 


The Pacific Maritime Association has 
announced the appointment of J. Robert 
Snyder to the position of director of 
the association’s Accident Prevention 
Bureau. Mr. Snyder formerly was north- 
ern California area manager for the 
association. Ralph Holtgrave, assistant 
manager of the southern California area 
office, will replace Mr. Snyder as northern 
California area manager. 


AIR 


Riddle Airlines has announced the ap- 
pointment of Laird H. Wallace as di- 
rector of personnel. Mr. Wallace is a 
graduate of the Wharton School of the 
University of Pennsylvania. He was 
previously associated with the General 
Electric Co. 


OTHERS 


The nomination of Warren D. Quen- 
stedt for appointment as deputy ad- 
ministrator of the National Capital 
Transportation Agency has been con- 
firmed by the U.S. Senate. 


The Western Carloading Co. has an- 
nounced the appointment of Dallas 
Stephens as district sales manager for 
the company’s southern division. Mr. 
Stephens will have responsibility for the 
company’s sales activities in North Caro- 
lina, South Carolina, Virginia and part 


of West Virginia. He will maintain 
offices in Charlotte, N.C. 


The Gelveston District of the US. 
Army Corps of Engineers has announced 
that Lt. Col. James S. Maxwell has re- 
ported for duty as deputy district engi- 
neer. Colonel Maxwell recently com- 
pleted studies at the Army War College, 
Carlisle Barracks, Pa. 


Glenn A. Hawkins, formerly with the 
traffic department of the Santa Fe Rail- 
way, has joined the staff of the Trans- 
portation Bureau of the Greater Detroit 
Board of Commerce. 


The National Association of Railroad 
and Utilities Commissioners has reported 
that James Inglis has been appointed 
chairman of the Michigan Public Service 
Commission, succeeding George E. Hill. 
The association also reported that Ed- 
ward P. Larkin has been appointed a 
member of the New York Public Service 
Commission, subject to confirmation by 
the state Senate. . 


President Kennedy has sent to the 
Senate the nomination of Voit Gilmore, 
of Southern Pines, N.C., to be director 
of the newly-created United States 
Travel Service of the Department of 
Commerce. Mr. Gilmore has been asso- 
ciated with Pan American World Air- 
ways since 1940. He was a staff assistant 
at the White House in the administration 
of President Franklin D. Roosevelt. 


The U.S. Army Transportation School 


at Fort Eustis, Va., has announced the 
following personnel changes; Lt. Col. 
Ambrose C. Arthur, from chief of the 
Transportation Technical Training Divi- 
sion to deputy director of instruction for 
the school; Lt. Col. Charles Franchina, 
from chief of the Aviation Branch of the 
Transportation Organization, Plans and 
Employment Division to chief of the 
Transportation Technical Training Divi- 
sion; Lt. Col. William F. Knoll, from 
assistant chief—surface, of the TTTD 
to chief of the Motor Transport Branch; 
Lt. Col. Paul H. Miller, recently assigned 
to the school, to chief of the Terminal 
and Water Transport Branch; Lt. Col. 
Robert P. Armstrong, from instructor 
with the Logistics Branch of the Com- 
bined Arms and Staff Division to chief 
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of the Staff Transportation Office, and 
Maj. Jimmie L. Pittman, from chief of 
the Motor Transport Branch to instruc- 
tor with the same branch. 


OBITUARIES 


F. Hugh Burns, 65, vice-president and 
director of the Great Lakes-St. Lawrence 
Association, Washington, D.C., died July 
14 in George Washington University 
Hospital, after a recent heart attack. He 
had been a director of the association 
since 1948, and vice-president since 1951. 


James P. Reinhold, 55, assistant to 
the president of the Atchison, Topeka 
& Santa Fe Railway, died July 14 of 
a heart attack in the Mayflower hotel, 
Washington, D.C. He had suffered sev- 
eral attacks in recent years. Mr. Rein- 
hold served from 1940 to 1950 as the 
Santa Fe’s special representative on 
Capitol Hill in Washington. In 1951, 
he was named assistant to the president 
and director of public relations at Chi- 
cago. 


News of 
Traffic Clubs 


The Oakland (Calif.) Traffic Club will 
have a “Fathers’ and Children’s Night” 
August 15, sponsored by freight for- 
warders and under the chairmanship of 
Carl Nelson. Three days later the club 
will have a theater party at the Wood- 
minster Amphitheater. These events fol- 
low “Inter-Club Night,” which took place 
July 20, under the chairmanship of Phil 
Meyers. 


The Red River Valley (N.D.) Traffic 
Club is planning its regular summer 
golf outing for August 10 at Crookston, 
Minn. 


The Transportation Club of Santa 
Clara County (Calif.) will hold a “West- 
ern Night” for the ladies August 10. On 
July 15, the club members attended the 
baseball game between the Giants and 
Pirates at Candlestick Park. 
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Reins of St. Louis Club Change Hands 


Taking time out from a recent dinner-dance held in conjunction with their installation are these 
new officers of the Traffic and Transportation Club of St. Louis. Seated (left to right) are: Matt 
J. Hurley, sales representative for the Interstate Motor Freight System, first vice-president; Norman 
L. Westholt, traffic manager of the Golden Press Co., outgoing president; William D. Tolle, com- 
mercial freight and passenger agent for the Santa Fe Railway, president; A. J. Turco, commercial 
freight agent for the Republic Carloading & Distributing Co., second vice-president, and Ray- 
mond J. Dussold, of the traffic department of the Wagner Electric Corp., third vice-president. 
Standing: William C. McKeage, sales representative for Ringsby Truck Lines, transportation di- 
aector; John L. Cambron, in the traffic department of the Falstaff Brewing Co., recording secretary; 
William H. Steiner, sales representative for the Morrison Motor Co., financial secretary; John R. 
Goettelman, in the Falstaff traffic department, industrial director, and Robert L. Bowron, assistant 
traffic manager of the Lincoln Engineerig Co., industrial director. 


The Transportation Club of Kansas’ on August 22, and a club dinner meeting 
City held its July dinner meeting July’ in the Aladdin September 13, designated 
10 in the Aladdin hotel. The club held as “Education Night.” The club has 
its annual summer picnic at Fairyland 
Park July 9. It plans another dinner 
meeting August 9 in the Aladdin, a golf 
outing at Santa Fe Hills Country Club 


announced that it will accept applica- 
tions now for two transportation club 
scholarships for the fall term at Kansas 
City University. These will cover tuition 





Mar Club Leadership in New Hands 


New officers of the Mar Car Club of St. Louis are shown at their recent installation with the 

installing officer. They are (left to right): John Longhauser, traffic representative for the Western 

Trucking Co., secretary; M. O. Trout, sales representative for Yellow Transit Freight Lines, out- 

going president; Frank B. Ott, regional manager of TransAmerican Freight Lines, the installing 

officer; Jack J. Quinn, district freight agent for the Republic Carloading & Distributing Co., presi- 

dent; John E. Propst, traffic manager of the Woodtreating Chemicals Co., vice-president, and 
Ralph H. Lee, freight sales representative for the Pennsylvania Railroad, treasurer. 
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in the traffic class selected by the re- 
cipients. Any member of the club may 
sponsor one or more applicants, who 
need not be members of the club. Ap- 
plications should be sent to Lyman 
Waddill, education chairman, 7817 Jeff- 
erson street, Kansas City, Mo., before 
August 20. 


The La Crosse (Wis.) Traffic Club will 
have its ninth annual golf outing August 
16 at the La Crosse Country Club. Ken- 
neth F. Burke, fleet supervisor of the 
Dairyland Power Cooperative, is general 
chairman. 





St. Joseph Club Leaders 
(right), 


Mrs, Juanita Stafford assistant traffic 
manager of Noma Lites, Inc., will be installed 
as the first president of the Women’s Traffic 
Club of St. Joseph (Mo.) at a Founders’ Day 
observance July 27 at the Moila Club. She is 
shown with Herman Nichols, president of the 
local Delta Nu Alpha Transportation Fraternity 
chapter, at the club’s recent ‘Boss Night’ at 
which the fraternity members were guests. 
Other club officers to be installed are: Mrs. May 
C. Boberg, clerk for the Santa Fe Railway, 
vice-president; Mrs. Esther Calvert, secretary to 
the traffic mandger of Dannen Mills, secretary, 
and Mrs. Eleanor West, clerk for Byers Trans- 
portation, treasurer. 


The Women’s Traffic Club of Oakland 
(Calif.) has elected these new officers: 
Caroline Elliott, of Consolidated Freight- 
ways, president; Olive Mitchell, of Kaiser 
Services, vice-president; Lydia Chamber- 
lain, of the Gerber Products Co., record- 
ing secretary; Marcia Simmons, of Pacific 
Steel & Supply, corresponding secretary, 
and Sophie Denker, of the Southern 
Pacific Co., treasurer. 


The Nashville (Tenn.) Traffic and 
Transportation Club combined two events 
July 20—the annual picnic at Horn 
Springs Resort and a golf outing at 
the Old Hickory Country Club. 


The San Francisco Traffic Club, at a 
July 19 dinner meeting, had as speakers 
the presidents of the city’s 10 traffic 
organizations. Jim Cooper, of the San 
Francisco Chamber of Commerce, was 
chairman. 


The Traffic Club of Denver is looking 
forward to August 17—“Colorado Trans- 
portation Day.” The club on July 16 held 
an outing which included a softball 
game of shippers v. rail representatives. 
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classified advertising 
When answering ads please address as follows: Box——Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 
Help Wanted Situations Wanted 
GENERAL TRAFFIC MANAGER 
RATE First time available. Heavy multi- 
plant experience rail, motor, 
ANALYST water, transit, private trucking. 
1.C.C. practitioner. Outstanding 
Recent college graduate with degree record of achievement. Interested 
in economics, transportation or traffic any size firm with growth poten- 
management for corporation traffic . . . 
deputeat. Mak tas. ened hoe tial. Resume supplied. Write 
demic preparation, career interest in Box 2139. 
traffic g 4 and pl ly 
aggressive personality. No exper- 
ience required, For Sale 


Reply by resume to: 
RECRUITMENT MANAGER 
AMERICAN VISCOSE CORP. 
1617 Pennsylvania Blvd. 
Philadelphia 3, Pa. 











TRAFFIC RESEARCH ANALYST—Analyze 
transportation and distribution problems and 
procedures, compile statistical data and as- 
sist in originating new procedures. Rate 
and transit experience in agricultural field 
necessary. Write Employee Relations Dept. 
for further information. Archer-Daniels- 
Midland, 700 Investors Building, Minneapolis, 
Minnesota. 


DIVISION MANAGER—A major household 
goods carrier needs an experienced capable 
man to manage a new division. The man 
we are looking for will live in the Texas- 
Oklahoma area and (travel extensively 
throughout Texas, Oklahoma, Arkansas and 
Louisiana (with occasional side trips to other 
areas). This man must have some general 
knowledge of all phases of the moving busi- 
ness—to back up the intensive training we 
will give him in his job. His duties will 
include assisting and training present agents 
of the company, recruiting new agents, a lit- 
tle selling, a little trouble-shooting. 

He will be working for one of the nation’s 
oldest and finest moving companies. This 
company is embarking on a real growth pro- 
gram which will soon boost its sizé ranking 
even higher. He’ll get adequate salary, bene- 
fits, expenses, transportation, and a chance 
to share in profits and growth. 

If you are interested, write us. Include 
your resume, starting salary range, a recent 
photo—and sell us. We'll keep your let- 
ter in confidence, of course. Write Box 2137. 


Situations Wanted 


TRF. MGR. or ASS’T. Age 29, LaSalle T. M. 
Graduate 10 yrs. experience desires more 
growth and potential. Prefer west coast. 
Write Box 2138. 




















MANY MOTOR—RAIL TARIFFS current and 
effective out of — rail issues. List upon 
request. Write Box 2140. 








Wanted to Buy 


FREIGHT AUDIT SERVICE. Have cash. 
2 ating — 127 N. Dearborn St. Chicago 
no: 


TARIFFS WANTED—1959-1960 Southwestern, 
cancelled, or out print issues Class 1004- 1005 
1006-1007 with Se ge 2000 series Sou 
8/1011-2011, CTR-WTL 1009-2009 1008-2008. 
Also send list any Southwestern and WTL 
commodity and — tariffs for sale. 
oe, to Box 6311 Sta. B, Albuquerque, New 
exico. 














Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn 
Attorney for the Movers Conference 
America and formerly assistant in 

Law Department. In 229 es Mr. Kahn 
presents an outline of the w of inter- 
state motor carriage as an invaluable — 








along with pt tes implementing 
it and the decisions of the Commission 
the courts in hs it. Essential Hn 


of law in more 000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 


lations are excerpted or Lye Cumber- 
some historical material an d technical data 
are shunned so that By reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study tor 
15 days and if not comple a your 
money will be refunded. m. C. Brown 


Company. Publishers, Dubuque, Iowa. 








be obtained at nominal cost. 


quantities. 





REPRINTS... 


Reprints of Traffic World feature and news material can now 


Useful as sales aids, instructional materials and for informa- 
tive purposes, T7'raffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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traffic dates 


september 


6-7 


10-12 


11-19 
12-13 
13-14 
13-14 
14-15 


15-17 


17-20 


19-20 


19-20 


G. Lloyd Wilson Memorial Seminar, American Society of Traffic 
and Transportation, Wharton School of Finance and Commerce, 
Philadelphia. 


Associated Traffic Clubs of America (annual convention), Ben Frank- 
lin hotel, Philadelphia. 


XX International Navigation Congress, Baltimore. 

Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 
Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 


New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 


Military Railway Service Veterans (annual reunion), Pick-Congress 
hotel, Chicago. 


National Defense Transportation Association (national forum), 
Denver Hilton hotel, Denver. 


Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, 
Cleveland. 


Middlewest Shipper-Motor Carrier Conference (annual meeting), 
President hotel, Kansas City, Mo. 


20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 
21-22 Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 
25-29 American Association of Port Authorities (fiftieth anniversary con- 
vention), Lafayette hotel, Long Beach, Caiif. 
26-28 Southwest Shippers Advisory Board, McAllen, Tex. 
27-28 - Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 
28 et Shippers Advisory Board, Alonzo Ward hotel, Aberdeen, 
traffic club annual dinners 
september 
11 Traffic Club of Sanford, Sanford, N.C. 
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25 years 
Ago mw 


gq From TRAFFIC WORLD. 
July 25, 1936 


Thirteen intercoastal steamship 
lines filed a plan with the Ship- 
ping Board Bureau for setting up 
the Intercoastal Steamship 
Freight Association, resembling, 
in many respects, railroad freight 
associations. Under the plan, a 
rate committee would be set up 
and there would be a conciliatory 
committee to reconcile contro- 
versies among members. 


* 

Noting that there were 6,441 
miles of electrified railroad rep- 
resenting 2,768 miles of routes in 
the United States, the Federal 
Power Commission issued a re- 
port by its National Power Sur- 
vey suggesting the electrification 
of an additional 12,000 miles of 
track representing 5,429 miles of 
route on 20 railroads. The cost 
was estimated at $600 million. 


With four members dissenting, 
the Interstate Commerce Com- 
mission issued a report prescribing 
a modified knowledge prorate 
formula for the division of all all- 
rail joint class and commodity 
rates between points in Official 
Classification Territory and 
points in the southwest. Existing 
divisions were held unjust, un- 
reasonable and inequitable. 


Attorneys for the Union 
Pacific, the Burlington and the 
Chicago & North Western rail- 
ways asserted in a brief to the 
Commission that their proposed 
acquisition of the Union Transfer 
Co. would promote the public 
interest by letting the railroads 
use trucks in their operations. 
The railroads estimated it would 
ultimately cost $6 million to set 
up the truck service to supple- 
ment their rail service. 


1h. 





This versatile workhorse may be fitted with racks, air pil- Some 


overed hopper cars tote food—such as flour, sugar or 
lows or movable bulkheads for a wide variety of products. 


corn grits. Others carry cargoes such as cement or bauxite 
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Prefabricated houses—complete with plumbing Some cars are fitted with skids and hoods to protect e 
and wiring—ride swiftly and safely on the Central coiled sheet steel enroute to auto body makers. 





Depressed center cars carry high loads under low bridges. Meet the Central's heavyweight champion. This 
Used for giant transformers and other giraffe-type cargoes rugged specimen can carry a staggering 250 tons! 


From teacups to 250-ton transformers... 
there's a Central car to carry anything you ship 


In the last five years the Central’s fleet of “special” cars has expanded 
more than 150%! 


With cars custom made to fit their freight, Central shippers rack up 
big savings on crating, packing and dunnage as well as loading and 


unloading time. And so can you! CENTRAL 
Shipments move faster on the Central, too. In the last four years, 
Central freight train speeds have doubled! And electronic classification 
yards have cut car sorting time from more than 24 hours to less than four. 


If you don’t specify shipment via the New York Central, you may FRROAD TO THE FUTURE 
be missing out on important savings. Why not call your local New York 
Central freight representative for further details? 





A Sporting Proposition — We'll bet you a railroader’s hat that we can solve any special shipping problem you have. Call, 
wire or write W. M. Hoffman, V.P. — Freight Sales, New York Central, Dept. W, 466 Lexington Ave., N. Y. 17, MU 9-8000. 





MADE TO ORDER FOR MOTOR TRANSPORTS 


lf your product is allergic to multiple handling 
and requires the very smoothest kind of transportation, 
it’s a natural for truck transport. Call any of the 
motor carriers in your area for complete information 
on all the values you receive when you use their service. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 














July 22, 1961 


REGULATORY 


NEWS & REPORT 


Rachester Pubtle Liteary 


JUL 24 4964 


18 Seciy some 
ICC NEWS 70 OGHERTER « &, y. 


PART 2 


ICC NEWS 


DECISIONS 


70 Rail Charges for PUD of LCL, AQ 
Shipments in Official Territory MARITIME BOARD NEWS 106 
72 Atwood’s Charter Operations Unlawful 
73 Motor Carriers May Consider ‘Sec. 22’ 
Quotations With Section 5a Immunity 
Carriers’ Contested Right to Serve 
Crossroads Area Upheld COURT NEWS 107 
Santa Fe’s Direct Stockton Interchange 
Kaw Pipeline Valuation 
Digest of Commission Rate Reports 
Railroad Abandonments 


Digest of Commission Motor Reports » Late Regulatory News may be found on 
Motor Finance Cases pages 14, 16 and 17 of Part 1 


Uncontested Finance Cases 


AERONAUTICS BOARD NEWS 105 





ORDERS 


78 Substituted Rail-for-Motor Service 
Proposed by Truck Line Is Blocked 
78 Orders in Western Grain Cases Reinstated 
79 Special Bus Fare Tariff Suspended 
79 Suspended Tariffs 
81 Tariffs Not Suspended 
82 Digest of Commission Orders RECOMMENDED REPORTS AERONAUTICS BOARD NEWS 
86 Orders Stayed 91 Rates Conditioned on Tender . * 
a iteiied Seamtiees Genus Gt enaaad tad 105 Riddle-Aerovias Merger Favored 


92 Extension of New York City Zone 

ee ‘ 93 Scrapping of C & N W Nebraska Line MARITIME BOARD NEWS 
86 Digest of Complaints 93 Motor Finance Proposals 106 Third Complaint Against Fine Is Filed 
APPLICATIONS AND PETITIONS 94 Forwarder May Ask Reinstatement of Permit - pd ay nnd ata Notice 

i ; Seah 94 Leasing Company Operating Unlawfull earing Postpone 
7 Ralls Object - Admiation of 95 B& M Si ey 4 " . 107 Probe of West Coast Alaska Carriers 

Accident Reports in Probe ~ 9 9 107 M kG : 
87 Williams’ Mississippi Cruise Rights 95 Rail and Water Reports jooremack Gets Great Lakes Authority 
87 Exemption for Chermaine Towing 95 Motor Recommended Reports COURT NEWS 
88 Severance of Two Cases Involving HEARINGS 

Rail-Highway Accidents : 107 Suits to Override NMB Decisions Dismissed 
88 Rights for Bison Steamship Co. 98 Calling of Docket on Alaska Trucker Pleas 198 Grant of Rights to S. C. Loveland Suspended 
88 Motor Rights Applications 99 First Part of B & O Control Hearing Ends 108 Motor Act Prosecutions 
90 Finance Applications 101 WP Control Hearing Begins 108 Loss and Damage Decisions 
90 


Petitions for Rehearing, Etc. 103 ICC Cases Assigned for Hearing 108 Miscellaneous Decisions 








70 


TRAFFIC WORLD 


Interstate Commerce 
Commission News 


Rail Pickup, Delivery Charges Approved; 
Informal Action on LCL Problem Is Urged 


Approving Rail Charges for Pickup, Delivery of LCL and AQ Shipments 
In Official Territory, Division 2 Urges Rails to Seek Cooperation 
Of Interested Parties to Diagnose and Find Remedy for LCL Problem. 


In a report and order approving 
proposed charges of eastern railroads 
for pickup and delivery of less-car- 
load and any-quantity shipments in 
Official Territory, the Commission, 
division 2, went beyond the issues in 
the proceeding to comment on the 
“less-carload deficit problem.” The 
division took the position that it did 
not believe that another formal in- 
vestigation by the Commission was 
now called for, but said that “we do 
suggest, in fact we urge, that the 
railroads seek the cooperation of all 
interested parties in a conscientious 
effort to diagnose the problem and 
find a remedy.” 


The division said it believed that this 
was a matter for organized but informal 
action at this time and that the Com- 
mission stood ready to cooperate in any 
appropriate manner. 

The report was in I, and S. No. 7505, 
Pickup and Delivery—Official Territory 
—LCL and AQ. The division found the 
proposed charges just and reasonable 
and not shown to be otherwise unlawful. 
An order attached to the report vacated 
and set aside an order of suspension and 
discontinued the proceeding. 

The suspended schedules had been 
filed by certain eastern railroads to be- 
come effective December 23, 1960, and 
later. They proposed to cancel provisions 
for free pickup and delivery service on 
less-carload and any-quantity shipments 
at numerous points in Eastern Terri- 
tory, and to establish service charges 
ranging from 20 cents to 60 cents a 100 
pounds. 

The respondents were identified as 
the Baltimore & Ohio Railroad, the 
Chesapeake & Ohio Railway, the Erie- 
Lackawanna Railroad, the New York 
Central Railroad, the Pennsylvania Rail- 
road, the Wabash Railroad, the New 
York, Chicago & St. Louis Railroad 
(Nickel Plate) and others. 

Other respondents (mainly the Cen- 
tral Railroad of New Jersey, Lehigh Val- 
ley Railroad and the Reading Co.), op- 
erating in the same territory proposed 
increases in their present charges for 
the service in amounts generally rang- 
ing from five to 49.5 cents a 100 pounds. 

On protests of various shippers and 
shipper organizations, operation of the 


schedules was suspened to and including 
July 22, the division said. 


Present Provisions 


At present, it said, most of the Class 
I railroads in Eastern Territory provided 
that pickup or delivery would be pro- 
vided without additional charge, subject 


DECISIONS 


to a minimum-rate provision, A num- 
ber of rail carriers, however, the divi- 
sion said, provided charges for this serv- 
ice ranging from 10 cents to $1.75. Some 
railroads do not perform any pickup or 
delivery service either free or at added 
charge, it said. 

The division said that the proposed 
charges varied at different places and 
that in general, they were substantially 
higher at larger cities than at smaller 
towns and cities. The charges did not 
vary as to commodity, size of shipment, 
distance involved or length of line-haul 
movement, the division said, adding that 
the charges were based on and reflected 
the approximate amounts presently paid 
by the railroads to local draymen for 
performing the service under contractual 
arrangements. 

“The proposed schedules do not apply 
at all points served by the respondents,” 
the division said. ‘“‘The New York Central 
proposes charges at certain of its stations, 
but will retain free pickup and delivery 
at non-centralized stations where it is 
engaged in a program of serving these 
points by truck from larger centralized 
stations. 

“The Pennsylvania Railroad does not 
propose charges at local points where 
there is no local handling from or to 
the freight house and the service is 
performed in substituted line-haul motor 
trucks. The Western Maryland Railway 
proposes no charges at stations where 
substituted service is performed. The 
Wabash Railroad proposes to retain free 
pickup and delivery service where the 
origin or destination is not in eastern 
territory. The Nickel Plate does not pro- 
pose and additional charge at common 
points with carriers which provide the 
service without charge. The Chesapeake 
& Ohio Railway proposes charges only at 


certain points served in common with 
the New York Central. 


Anticipated Revenue 

“The purpose of the proposal is to ob- 
tain an estimated $7 million additional 
income. There is no real dispute that 
respondents are in serious need of added 
revenue. Since 1957 there has been a 
marked deterioration in the financial 
position of the eastern railroads. With 
one exception, from 1939 through 1957 
the annual net operating income of 
Class I railroads in the Eastern District 
(excluding the Pocahontas Region) ex- 
ceeded $200 million. Net operating in- 
come in 1958, 1959, and 1960 was reduced 
to $110.3 million, $138.7 million, and $59.7 
million, respectively. For the first two 
months of 1961 the above carriers op- 
erated at a deficit of $50.7 million. The 
situation confronting certain respondents 
is particularly critical. In 1960 the Penn- 
sylvania Railroad, which stands to gain 
the most revenue from the instant pro- 
posal, operated at a deficit of $7.8 million. 


LCL Deficit 


“The facts of record also clearly show 
that respondents are incurring a huge 
deficit in the transportation of less-than- 
carload traffic. In 1956, 1957, 1958, and 
1959 class I. railroads in the eastern dis- 
trict derived $112.2 million, $104.5 million, 
$82.2 million, and $70.2 million, respec- 
tively, from the transportation of less- 
than-carload traffic. Out-of-pocket costs 
incurred in conducting this service were 
$131.7 million, $119.7 million, $96.8 million, 
and $97.6 million. The resulting deficits 
ranged from $146 million in 1958 to 
$27.4 million in 1959. (Contributing to 
the less-carload deficit were expenses 
such as platform handling and switching 
at less-carload transfers which in 1959 
amounted to approximately $28 million.) 


“The principal factual dispute between 
the parties is the effect which the pro- 
posal will have on less-carload traffic 
and service, and whether it will result in 
a net revenue gain or loss to respondents. 
In appendix II [not here reproduced] are 
shown the less-carload tonnages origin- 
ated in the Eastern District since 1939. 
In 1959 this tonnage was only 22 per 
cent of that in 1939. The drop from 12.5 
million tons in 1946 to 1.6 million tons 
in 1959 is particularly noteworthy. 


“The precipitous decline in less-car- 
load traffic is attributed by protestants 
to the failure of the eastern rail car- 
riers to be competitive with other modes 
of transportation in either rates or serv- 
ice. Less car-load service in eastern terri- 
tory is considered by them to be 
unsatisfactory particularly because of 
irregularity of transit time. The service 
is also generally much slower than that 
of motor carriers. Whatever the reasons, 
much of the less-than-carload traffic has 
been diverted to motor carriers and to 
some extent to freight forwarders and 
shipper associations. 

“If the schedules become effective, 
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total charges for less-truckload service 
will in many instances be substantially 
less than the charges for rail service 
including pickup and delivery. The 
protestants uniformly predict that in 
that event there will be a substantial 
diversion of less-carload traffic to truck, 
forwarder, express, parcel post, and pri- 
vate carriage. Respondents acknowledge 
that the downward trend of less-carload 
traffic will continue but do not believe 
that it will be accelerated by the in- 
creases or added charges here proposed. 
A voluntary elimination by respondents 
of a 10-cent charge in 1955 and a return 
to free pickup and delivery did not halt 
the diversion of less-carload traffic. Also 
the decline in less-than-carload tonnage 
experienced by certain other rail carriers 
which assessed additional charges for 
pickup and delivery service is said not 
to be materially different from those 
carriers which provided free service. 


Diversion of Traffic 

“There is no doubt that shippers will 
divert some traffic from the lines of re- 
spondents if the charges become effec- 
tive. However, the testimony relating 
to diversion of specific movements of 
traffic represent only a very small frac- 
tion of the 1.6 million tons of less-car- 
load and any-quantity freight originated 
in Eastern Territory in 1960. Although 
such testimony was adduced as only 
representative of the diversion of traffic 
which will occur, we are not convinced 
that the increased or added charges will 
cause any large-scale diversion of traffic 
or result in a net revenue loss to re- 
spondents. To the contrary, we are 
satisfied that the proposal will result in 
a substantial net revenue gain to them. 

“Protestants contend that the pro- 
posed charges are unreasonable because 
the same charges are to be imposed upon 
traffic having different transportation 
characteristics. Certain of them propose 
that the additional revenue be obtained 
by means of a horizontal percentage 
increase on all less-than-carload traf- 
fic. This method, they contend, would 
be less disruptive of classification prin- 
ciples and more equitable to all ship- 
pers. The form of the increase is es- 
sentially one of managerial discretion, 
providing it comports with statutory 
standards. While an increase in the 
less-than-carload rates might well pro- 
vide some additional revenue, it does 
not deal directly with the problem of 
defraying the cost of pickup and delivery. 
The imposition of a reasonable charge 
upon those who desire and use this 
particular service is in our judgment at 
least as just and equitable a method 
of obtaining needed revenues as that 
proposed by protestants. 


“Protestants also contend that the 
proposed charges are unreasonable be- 
cause the total charges applicable on 
shipments moving between points in 
eastern territory, on the one hand, and 
points in western territory, on the other, 
are lower than those applicable at an 
intermediate point such as Chicago. 
This situation exists largely because the 
western railroads will continue to pro- 
vide free pickup and delivery service, a 
matter over which respondents have no 
control. Respondents should not be 
denied needed revenue relief for such 
reasons. 


Just and Reasonable Charges 


“We conclude that respondents have 
shown that the proposed charges are 
just and reasonable. In reaching this 
conclusion we are cognizant of the fact 


that less-than-carload traffic is mainly 
governed by uniform class rates and 
ratings prescribed or approved by the 
Commission. While these rates and rat- 
ings covered both terminal and line-haul 
services, which in most instances in- 
cluded free pickup and delivery, cir- 
cumstances have changed. The record 
is clear that the present basis of rates 
governing less-than-carload movements 
is inadequate to provide respondents 
with revenue sufficient to enable them 
to perform the duties and character of 
service required of them. 


“Certain of the protestants contend 
that the proposed charges are unjustly 
discriminatory in violation of section 2 
of the act; others that they are unduly 
preferential and prejudicial contrary to 
section 3(1). These allegations arise from 
the exceptions to the general application 
of the charges previously mentioned, 
chiefly those of the New York Central 
and Wabash railroads. In support of 
these allegations protestants show that 
respondents propose different charges for 
different communities; that at certain 
common points some respondents propose 
charges whereas others do not; and that 
certain respondents propose charges at 
some points while not at others. 


Other Allegations 


“To sustain a finding of discrimination 
under section 2 of the act, it must 
appear that the transportation services 
are like and contemporaneous and per- 
formed under substantially similar cir- 
cumstances and conditions, and that the 
property transported is like property. In 
general, discrimination under section 2 is 
@ personal matter and the Commission 
has usually required the party alleged 
to be aggrieved to demonstrate that he 
is a shipper or receiver of a commodity 
which is also shipped or received by a 
competitor from and to the same points 
and that there factually exists discrim- 
ination. This has not been done. 


“Concerning the allegations of prefer- 
ence and prejudice protestants rely on 
general declarations that shippers and 
receivers located at places where a charge 
for pickup and delivery is proposed are 
in direct competition with shippers and 
receivers located at places where free 
pickup and delivery is provided. Such 
general declarations are insufficient to 
warrant a finding of undue prejudice or 
preference. 


“We conclude that the proposed sched- 
ules have not been shown to be unjustly 
discriminatory or unduly preferential or 
prejudicial. The charges approved herein, 
however, shall not be considered as pre- 
scribed within the meaning of the deci- 
sion in Arizona Grocery Co. v. Atchison, 
T. & S. F. Ry. Co., 234 US. 370. They 
will therefore be subject to formal com- 
plaints from particular shippers, locali- 
ties, or other interested parties as pro- 
vided by section 13(1) of the act. 


Further Comment 


“The less-than-carload deficit problem 
has been with us for over 25 years. It 
is, however, becoming increasingly 
alarming. The eastern railroads are no 
longer in a financial position to conduct 
less-carload operations at huge losses. 
They assert that this deficit presents 
one of their most serious problems. 
Protestants are deeply concerned that 
rail less-than-carload service will even- 
tually disappear. Although we are per- 
suaded that the approved charges will 
materially aid respondents in continuing 
less-than-carload service, including pick- 
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up and delivery, we are well aware that 
they will not solve the basic problem. 
For this reason further comment is ap- 
propriate. 

“The less-than-carload deficit prob- 
lem has been the subject of a number 
of studies and investigations. Numerous 
suggestions have been made as to the 
problem’s solution. The one most fre- 
quently heard from shippers is for the 
railroads to offer better service at lower 
rates. This is the position which protes- 
tants here take. However, better service 
at lower rates is the end result to be 
achieved; it does not of itself appear 
to be a solution. 


“Other suggestions advanced as means 
the railroads can employ to retain or 
regain less-than-carload traffic are keep- 
ing freight and transfer houses open 
more hours and days, better advertised 
train service and definitely scheduled 
loading and unloading periods, more 
through or pool cars, more joint rates 
and through service on a railroad ‘sys- 
tem’ basis, greater use of trucks in con- 
nection with train service or for intra- 
terminal transfer work, transportation 
of less-carload freight in trailers-on- 
flat-car service, joint rates and through 
routes with independent motor carriers, 
and ‘graduated’ rates. Cooperation be- 
tween railroads and shippers such as 
that embraced in the so-called ‘Louis- 
ville plan’ has been urged.” 


At this point in the report, reference 
was made to the following footnote: 


“The so-called ‘Louisville plan’ is dis- 
cussed in Increased LCL Rates in Offi- 
cial Territory, 306 ICC 539, at page 546. 
The Commission in that proceeding 
Stated ‘the shippers at Louisville, Ky., 
have cooperated with the railroads in 
arranging better less-than-carload, 
through-car service with gratifying re- 
sults. Some 859 manufacturers and nu- 
merous distributors at Louisville are 
served by eight trunkline railroads, 
which operate 100 or more merchandise 
cars daily to many cities and break-bulk 
points. The Louisville Chamber of Com- 
merce publishes a rail routing guide 
which enables shippers to obtain second- 
day delivery of less-than-carload ship- 
ments at many cities?” 

Division 2 continued its “further com- 
ment” as follows: 


“Of broader application are such sug- 
gestions as elimination or curtailment 
of the shippers’ right to route less-than- 
carload traffic, the pooling of pickup and 
delivery services, and the establishing 
of union terminals. Use of routing 
guides and simplified tariffs and clerical 
procedures have been mentioned. 


“Some have felt that a radical depar- 
ture from present methods is necessary 
if real results are to be obtained. In 
1934, the Federal Coordinator of ‘Trans- 
portation suggested two nation-wide or- 
ganizations for handling rail less-than- 
carload and express traffic in coordina- 
tion with motor service rendered under 
contract, joint-rate arrangements, own- 
ership or lease. Various shipper advisory 
boards have indicated an interest in a 
‘one agency’ plan for handling less- 
than-carload and related traffic. The 
Commission has suggested, and we be- 
lieve with considerable merit, that 
through appropriate cooperative effort 
an efficient less-than-carload service 
might be rendered either by the car- 
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riers themselves or through one or more 
wholly owned or controlled agencies. 
(Page 33, fifty-third annual report of 
the Interstate Commerce Commission.) 

“We take no position at this time 
as to the merits of any suggested plans. 
The problem extends beyond the scope 
of this proceeding, but the pressing need 
for a solution is pointed out by the is- 
sues here. The failure of previous en- 
deavors to resolve the problem must not 
lead to despair. 

“We do not believe that another for- 
mal investigation by the Commission is 
now called for, but we do suggest, in 
fact we urge that the railroads seek 
the cooperation of all interested par- 
ties in a conscientious effort to diagnose 
the problem and find a remedy. We be- 
lieve that this is a matter for organized 
but informal action at this time and 
we stand ready to cooperate in any ap- 
propriate manner. 

“We find that the suspended sched- 
ules are just and reasonable and have 
not been shown to be otherwise unlaw- 
ful. An order will be entered vacating 
the order of suspension and discontinu- 
ing the proceeding.” 


Charter Operations of Bus 
Line Held Unlawful; Webb, 
Dissenting, Urges Inquiry 


A Washington, D.C., bus line, op- 
erating in other than its authorized 
service under claim of the so-called 
“incidental charter rights” of sec- 
tion 208(c) of the interstate com- 
merce act, has been found to have 
conducted the involved charter op- 
erations in violation of the provi- 
sions of the act. 


The carrier, Atwood’s Transportation 
Lines, Inc., was made a subject of a 
cease and desist order, carrying a stat- 
utory “effective and compliance” date 
of August 28, by the Commission, divi- 
sion 1. In its report in the proceeding 
—MC-C-2618, Alexandria, Barcroft & 
Washington Transit Co. v. Atwood’s 
Transport Lines, Inc.—the division said 
that the disputed operations appeared 
to have “no mutuality whatever” with 
the carrier’s authorized service. 


Call for Investigation 

One of the members of division 1. 
Commissioner Charles A. Webb, dis- 
sented from the majority opinion to say 
that the ICC regulation covering “in- 
cidental charter rights” was unknowable 
and in need of a “modicum of preci- 
sion.” He urged institution of an in- 
vestigation “looking toward the promul- 
gation of a more definite rule” and de- 
ferral of action in the instant proced- 
ing during pendency of the rule-making 
proceeding. 

The complaint in the case, the major- 
ity of division 1 said, was by Alexandria, 
Barcroft & Washington Transit Co. (A. 
B. & W.), of Alexandria, Va. The com- 
plainant alleged, it said, that Atwood’s 
had entered into an agreement or ar- 
rangement with the U.S. government 
or its agencies to provide transportation 
of persons in special or chartered par- 


ties, for compensation, in interstate 
commerce, from Fort Belvoir, Va., to 
various points and places in the United 
States and return. The complainant 
further alleged, it said, that the defend- 
ant had transported passengers in the 
assailed service since January, 1959, and 
continued to hold itself out to provide 
such transportation, without possessing 
either a certificate or a permit authoriz- 
ing such operations. 


The defendant, division 1 said, ad- 
mitted perfermance of the assailed op- 
erations, but contended, as pertinent, 
that it was authorized to do so under 
section 208(c). 

After discussing an examiner’s rec- 
ommendations in the proceeding, and 
various contentions of both parties, the 
division said that, as pertinent, the de- 
fendant held authority to transport pas- 
sengers and their baggage, and express 
and newspapers in the same vehicles 
therewith, over regular routes, between 
Washington, D.C., and Point Lookout, 
Md., serving all intermediate points, and 
passengers and their baggage, between 
Washington and the U.S. Atomic Energy 
Commission near Germantown, Md., over 
a regular route, serving no intermediate 
points. 

Defendant’s Reasoning 

“Defendant reasons,” it said, “that, 
though it may not be authorized to 
serve points in the commercial zone of 
or a given terminal area around Wash- 
ington, in the absence of a determinative 
decision to the contrary, the area de- 
scribed or defined as a terminal area 
should afford something of a criterion 
for interpretation of the words ‘within 
the territory’ as applied to its regular- 
route service.” 


Section 208(c), it said, provided that 
“any common carrier by motor vehicle 
transporting passengers under a certif- 
icate isued under this part may trans- 
port in interstate or foreign commerce 
to any place special or chartered parties 
under such rules and regulations as the 
Commission shall have prescribed.” As 
defined in Rule III of Regulations, Spe- 
cial or Chartered Party Service, 29 MCC 
25 (the Regulations case), the division 
said, that section was construed to mean 
that “any common carrier of passengers 
by motor vehicle subject to these rules 
may transport special or chartered par- 
ties (1) which originate at any point or 
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points on the regular route or routes 
or at any off-route point or points au- 
thorized to be served by such carrier, 
or (2) which originate at any point or 
points within the territory served by its 
regular route or routes.” 


Issue for Determination 


The single problem, the division then 
said, was whether Alexandria and Fort 
Belvoir could be considered as “within 
the territory” served by the defendant’s 
regular routes. 

After citing a number of cases in which 
it was found that each determination of 
“incidental charter” authority must be 
made by the ICC on the merits of the 
individual case, the division said as noted 
in some of those cases, “determination 
of this problem depends upon many 
different facts, including the individual 
circumstances, the terrain, the density 
of the population, proximity of high- 
ways, the practical administration of 
the service, the operations of competing 
carriers and their ability to perform the 
service involved.” 

The division said that the defendant 
did not hold authority to operate in 
Virginia and that Fort Belvoir was “some 
20 miles” away from defendant’s regular 
routes. 

The division said it was unable to con- 
clude that Fort Belvoir might be prop- 
erly considered to be a point “within 
the territory” served by defendant’s 
regular routes so as to enable the trans- 
portation of charter parties under section 
208(c) of the act. All that had been 
said with respect to Fort Belvoir, except 
for distance from defendant’s terminal, 
applied equally to Alexandria, the divi- 
sion said. 

Dissenting Views 


Commissioner Webb, referring in his 
dissent to the “within the territory” 
phrase in Rule III, said that the regu- 
lation was unknowable and that its en- 
forcement was “necessarily random” if 
the phrase was not defined with a modi- 
cum of precision. With respect to the 
majority’s view of the determining fac- 
tors in such a proceeding as the instant 
one, he said that “it is impossible for 
any motor bus operator to know with 
reasonable certainty the ‘territory’ be- 
yond specifically authorized points of 
service from which chartered parties 
may be originated.” Where the same 
regulation applied to regular-route mo- 
tor carriers of property, he said, “one 
can well imagine the chaos and confu- 
sion that would result. . . . Some of 
those carriers authorized to serve Wash- 
ington, D.C., would no longer have the 
right to serve Alexandria and Ft. Bel- 
voir, but others would.” 

Further, he said inasmuch as inci- 
dental charter rights under section 208 
(c) were conferred “without proof of 
public convenience and necessity,” the 
majority had defeated the statute to 
the extent it gave consideration to the 
operations of competing carriers and 
their ability to provide the same serv- 
ice. The question of what fell “within 
the territory” served by the carrier’s 
regular route, he added, was an econom- 
ic and geographic one, rather than an 
issue involving a need for charter serv- 
ice. He then said: 

“Admittedly, it would be difficult to 
prescribe with reasonable precision the 
territory from which carriers possessing 
incidental charter rights could originate 
charter parties. It does not seem more 
difficult, however, than the determina- 
tion of what suburban appendages, as a 
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matter of economic and geographic fact, 
are within the commercial zone of a 
base municipality. So far as motor car- 
riers of property are concerned, both 
Alexandria and Ft. Belvoir have been 
found to be within the territory of Wash- 
ington, D.C. 

“The Commission’s duty to remove 
uncertainty is clear. Rights conferred 


by the Congress should not be vitiated 
by vague and uncertain criteria nor 
should the exercise of those rights be 
fraught with peril. Accordingly, I would 
institute an investigation looking to- 
ward the promulgation of a more defi- 
nite rule and defer action in this pro- 
ceeding during the pendency of the 
rule-making proceeding.” 


Motor Carriers May Consider ‘Sec. 22’ 
Quotations With Section 5a Immunity 


ICC Division Approves Reed-Bulwinkle Pact Amendment of Rocky 
Mountain Carriers for Joint Consideration of Quotation of 


Rates and Charges for Haulage of U.S. Government Property. 


Declining to depart from what it 
calls the scope of the intent of Con- 
gress to “accord preferential treat- 
ment to government traffic,” the 
Commission, division 2, has approved 
an amendment to a motor carrier 
rate bureau’s Reed-Bulwinkle agree- 
ment so as to add thereto rules of 
procedure for joint consideration, 
determination and publication of 
quotations of rates or charges tend- 
ered to the United States govern- 
ment for the transportation of prop- 
erty under the provisions of section 
22 of the interstate commerce act. 


By a supplemental report, written by 
Commissioner Howard Freas, in section 
5a application No. 60, Rocky Mountain 
Carriers—Agreement, the division ap- 
proved the amendments over the objec- 
tion of the National Industrial Traffic 
League, which sought incorporation into 
the “quotation” procedure of a provision 
for notice to shippers and opportunity 
for interested shippers to appear in sup- 
port of or against “quotation” proposals. 
The division’s order of approval was 
made effective on and after August 24. 

The division said that by petition filed 
September 28, 1959, the members and 
non-members of the Rocky Mountain 
Motor Tariff Bureau sought approval of 
(1) an amendment to an agreement 
under the provision of section 5a in 
order to provide rules of procedure for 
the joint consideration, determination 
and publication of quotations of rates or 
charges tendered to the government under 
section 22 and (2) conforming changes 
in the by-laws. 

The bureau and the Department of 
Defense testified in support of the ap- 
plication, and the National Industrial 
Traffic League, called the protestant, 
appeared in opposition, the division said. 

The territorial scope of the present 
bureau agreement comprised all or por- 
tions of Colorado, Nevada, Oregon, Idaho, 
Montana, South Dakota, Nebraska, Utah 
and Wyoming; between points in that 
area and points in California; and trans- 
continentally between points in the U.S. 
east of Highway 85 and points west of 
that highway, the division said. 


Provisions of Section 22 
“Section 22 of the act authorizes the 
carriage, storage or handling of property 
free or at reduced rates for the United 
States government, or any agency or 


department thereof,” the division said. 
“Paragraph (2) of section 22, effective 
on August 31, 1957, provides that quo- 
tations of rates or charges thereunder 
shall be in writing, and that a copy or 
copies thereof shall be filed with this 
commission. Only upon the submittal of 
such a quotation or tender, made pur- 
suant to an agreement approved by the 
Commission under section 5a of the act, 
may relief under paragraph (9) of section 
5a from the operation of the antitrust 
laws apply. By section 217(b) of part II 
of the act, the provisions of section 22 
of part I are made applicable also to 
motor common carriers. 


“The rules of procedure herein con- 
sidered governing quotations are in ad- 
dition to similar rules governing rates 
and charges under tariffs heretofore ap- 
proved by the Commission, and were 
established by the bureau’s board of 
directors pursuant to the provisions of 
article VIII of its bylaws included in 
the basic agreement. The proposed 
rules governing quotations generally 
correspond to the rules’ governing 
tariff publications, except as hereinafter 
indicated. 


“Section 22 quotations are voluntary 
tenders by carriers for application only 
on shipments for the United States gov- 
ernment, moving under government bills 
of lading. They are not applicable on 
shipments moving under commercial 
bills of lading on which the government 
may have arranged to bear the trans- 
portation costs. Many quotations are 
for non-recurring movements. The ap- 
plicants estimate that 60 per cent of 
United States government traffic moved 
by them is under section 22 quotations. 

“The quotations need not conform to 
the Commission’s rules regulating tariff 
rates. The latter usually become ef- 
fective prospectively only upon statutory 
notice, and may be prescribed. The ef- 
fective date of quotations as determined 
by the carrier may be prior to, on, or 
subsequent to the issue date. 

“The quotation-publishing procedure 
of the bureau is set forth in 12 rules. 
It includes the consideration, deter- 
mination, compilation, printing, distribu- 
tion, and filing of quotations with this 
Commission and state regulatory au- 
thorities. The term (quotation) means 
a schedule of charges tendered by the 
carrier to the United States government 
(or an agency thereof) under the pro- 
visions of section 22 of the act for the 
transportation of property. Such sched- 
ules of charges may include rules, reg- 
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ulations, practices, classification of ar- 
ticles, or exceptions to the classification. 
Quotations are subject to specific carrier 
routing. 

“Proposed quotations may be sub- 
mitted to the bureau for publication by 
@ carrier or an agency of the United 
States government. Where the quota- 
tion is to apply over joint-line routes, 
publication will be made only when all 
joint-line carriers notify the bureau of 
their unqualified concurrence. A carrier 
making a quotation may specify that it 
published without bureau considera- 

on. 

“Quotation proposals received by the 
bureau are published in its next issue 
of schedules of quotations, or revised 
pages thereof, and notice of publication 
is given by mail to all subscribers and to 
such others as the bureau may deter- 
mine have an interest in the matter. 
When the proponent of the proposal does 
not specify that it be published without 
bureau consideration, it is processed as 
follows: The bureau may approve the 
proposal and give notice of such action 
in its quotation bulletin service. The 
bureau’s approval is subject to objec- 
tion by any carrier participating in 
the quotation, or by any interested rep- 
resentative of the United States govern- 
ment. Objection made in writing within 
10 days after the date of the bulletin, 
will nullify the bureau’s approval. The 
proposal will then be held for considera- 
tion by the quotation committee at its 
next meeting. If no timely-filed objec- 
tion is forthcoming, the quotation pro- 
posal will be published in the next issue 
of schedules of quotations. 

“The bureau may determine not to 
approve the proposal, giving notice 
thereof to the proponent. The proposal 
is then held for consideration at its 
next meeting by the appropriate quota- 
tion committee, of which there are two 
with different territorial jurisdiction. 
Unless shorter notice is necessary, the 
quotation committee meetings are held 
only after regular notice of not less 
than 15 days, naming the time and place 
of the meeting. The agenda of the 
quotation proposals to be considered at 
the meeting include those not approved 
by the bureau which were received 
within 25 days preceding the date of the 
meeting, proposals approved by the bu- 
reau to which objection has been filed, 
and proposals approved by the bureau to 
which the time limit for filing objec- 
tions will not have expired prior to the 
time period specified above. Proposals 
requiring lesser notice are handled on a 
separate agenda. All subscribers to the 
bureau’s quotation bulletin service are 
notified by mail of the meeting and its 
agenda, and such others are notified as 
the bureau has reason to believe may 
have an interest in the matters to be 
considered. 

“The quotation committee considers 
each proposal, and by majority vote ap- 
proves, disapproves, or defers action un- 
til the next meeting. The result of the 
action of the committee is published in 
the bureau’s quotation bulletin service. 
Approved proposals, or amendments 
thereof, are published in the next issue 
of schedules of quotations. 


Independent Action 


“Each party to the agreement as 
amended has the free and unrestrained 
right to take independent action either 
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before, during, or after any determina- 
tion arrived at under the procedures set 
forth in the quotation rules discussed 
above. Independent-action notification 
to the bureau in writing will result in 
publication by the bureau for the car- 
rier’s individual account, and also for 
the account of concurring carriers, if 
any. 

“The position of the protestant is 
that all transportation by common car- 
riers for the United States government 
except for extraordinary movements 
such as mass transportation of troops 
and the handling of munitions and mili- 
tary impedimenta, should be governed 
by the rates and charges set forth in 
published tariffs, the same as are paid 
by the shipping public generally. It 
urges that many of its members are en- 
gaged in manufacturing, selling, and 
shipping to departments and agencies 
of the government throughout the coun- 
try, between which there is keen com- 
petition, and that freight rates have 
an important effect on sales. Experi- 
ence has allegedly shown instances of 
substantial prejudice or preference 
among shippers resulting from carriers 
bidding against one another for govern- 
ment traffic moving under section 22 
rates, which are generally below the 
normal tariff level. 


NITL Position 


“The protestant seeks the incorpora- 
tion into the quotation procedure above 
discussed of a provision for notice to 
and opportunity for interested shippers 
to appear in support of or against quota- 
tion proposals. It opposes the proposed 
amendment to the agreement on the 
ground that it prevents interested par- 
ties, other than the government and the 
motor carriers, from participating in 
such proceedings. The protestant pres- 
ented no evidence in support of its al- 
legation of prejudice and preference. 

“The purpose of the instant amend- 
ment is to add procedural provisions 
relating solely to section 22 quotations 
tendered to the United States govern- 
ment, and it provides for the participa- 
tion in such procedures of any interested 
representative of the United States gov- 
ernment or an agency thereof. The 
quotations have application only on ship- 
ments for the United States govern- 
ment or an agency thereof, moved under 
government bills of lading, and have no 
application to shipments moved on com- 
mercial bills of lading. It is clear there- 
fore that commercial shippers have no 
direct interest in section 22 proposals, 
and need not be afforded an opportunity 
to participate in such proceedings. 

“Heretofore, the Commission has ap- 
proved section 5a agreements containing 
articles not requiring public docketing 
or publicizing of section 22 quotations 
or of changes in rates or rules under 
section 22, thereby affording no op- 
portunity for commercial shipper par- 
ticipation in the consideration of these 
proposals. See Southern Ports Foreign 
Freight Committee—Agreement, 284 ICC 
775, 777 n. 3, and the underlying agree- 
ments approved in Southern Freight 
Assn.—Agreements, 283 ICC 245, Illinois 
Freight Assn.—Agreement, 283 ICC 17, 
and Western Traffic Assn.—Agreement, 
276 ICC 183. The position of protestant, 
in reality, is one of indirect interest. 
In effect, it collaterally attacks the con- 
Stitutionality of section 22 and its pres- 


ent-day justification. However, Congress 
has seen fit to accord preferential treat- 
ment to government traffic. It is not 
for us to depart from the scope of this 
intent. 

“We find that the proposed amend- 
ment to the agreement is in furtherance 
of the national transportation policy 
and in accordance with the standards 
and requirements of section 5a of the 
act. We further find that it is not pro- 
hibited by paragraphs (4), (5), or (6) of 
section 5a, and that, by reason of the 
furtherance of the national transporta- 
tion policy declared in the act, the relief 
provided by paragraph (9) of section 5a 
should apply with respect to the making 
and carrying out of the amended agree- 
ment.” 


Motor Carriers’ Contested 
Right to Serve Crossroads 
Area Upheld by Division 1 


Division 1 of the ICC, in a report 
and order in MC-C-2666, Burks Mo- 
tor Freight Line, Inc.—Investigation 
and Revocation of Certificate, has 
found that Burks Motor Freight Line, 
Inc., of Little Rock, Ark., is author- 
ized, under the terms of general 
commodities common carrier rights 
leased by it from Strickland Trans- 
portation Co., to serve the unincor- 
porated community of Sterlington, 
La., as an intermediate point in its 
regular-route operations between 
Bastrop and Monroe, La. 


By the appended order, the division 
discontinued the _ proceeding. Com- 
missioner Laurence K. Walrath noted a 
dissent. 


The division said that the investiga- 
tion, instituted on the division’s own 
motion, was concerned with the ques- 
tion whether the respondent might law- 
fully serve the Commercial Solvents 
Corp. plant at Sterlington. The au- 
thority under which the respondent was 
presently serving the plant, it said, was 
leased from Strickland and _ covered 
transportation of general commodities 
without exceptions between Monroe and 
Bastrop over U.S. highway 165, with 
service authorized at all intermediate 
points, and also covered the carriage of 
carbon black between Sterlington and 
the junction of US. Highway 165 and 
Louisiana Highway 815, over Louisiana 
highway 815. The junction was an in- 
termediate point on U.S. Highway 165 
between Monroe and Bastrop, the divi- 
sion said. 


“Respondent,” division 1 said, “has 
been transporting commodities other 
than carbon black from Commercial 
Solvents Corp. and other shippers at 
Sterlington. The plants of these ship- 
pers are more than one mile from re- 
spondent’s authorized service route, U.S. 
Highway 165. However, they are within 
2.5 miles of the injunction. They are 
also within 2.5 miles of the post office. at 
Sterlington, which is an unincorporated 
community with a population of about 
500. The injunction has no post office. 
Residents located in the vicinity of the 
injunction are within the postal serv- 
ice area of the post office at Sterling- 
ton, which is about two miles away. 


“Respondent takes the position that 
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it is authorized to serve these shippers 
because either (a) the junction is an un- 
incorporated community with a service 
area of 2.5 miles pursuant to the rule 
set forth in the sixth supplemental re- 
port in Commercial Zones and Terminal 
Areas, 54 MCC 21, herein called the sixth 
supplemental report, or (b) respondent’s 
service route actually extends through 
Sterlington and it is thus authorized to 
serve all of Sterlington as an inter- 
mediate point on its service route.” 

The Bureau of Inquiry and Compliance 
argued, the division said, that the 
junction possessed none of the attributes 
of an unincorporated community and 
that it was no more than a normal high- 
way crossroads with a filling station, a 
cotton gin, and a number of insignificant 
improvements spread out over a large 
area in the vicinity. Further, it said, 
the bureau argued that the junction 
was not an integral part of Sterlington; 
that it was well beyond the outskirts of 
the built-up part of Sterlington, and that 
it was not generally considered to be a 
part thereof. 

“It contends further,” the division said, 
“that the Commission would not have 
granted, to the lessor of the challenged 
rights, authority for the transportation of 
carbon black between Sterlington and 
the junction if it had considered the 
latter to be a part of Sterlington.” 

After quoting portions of the “sixth 
supplemental report,” the division said it 
was satisfied that the junction was not 
itself an unincorporated community, but 
that it was a part of the unincorporated 
community of Sterlington, “which has 
been expanding and building up generally 
in the direction of, and beyond, the 
junction.” 

The post office area, it said, clearly was 
still the business center of the com- 
munity, but the cafeteria, cotton gin, 
churches and a veterans’ clubhouse lo- 
cated at the junction appeared to serve, 
and to constitute an integral part of, the 
whole Sterlington community rather than 
any discernible smaller area in the 
vicinity of the crossroads. 


“Respondent’s service route,” the di- 
vision said, “which passes through the 
junction, thus passes through Sterling- 
ton. We think that the unincorporated 
community of Sterlington clearly is an 
intermediate point, at which service is 
authorized, on respondent’s route.” 


Santa Fe Allowed to Create 


Direct Stockton Interchange 


The Commission, Finance Board No. 
3, has granted authority to the Atchi- 
son, Topeka & Santa Fe Railway Co. to 
acquire trackage rights over the lines 
of the Central California Traction Co. 
and the Stockton Terminal & Eastern 
Railroad, in Stockton, Calif., and to con- 
struct and operate certain connecting 
and interchange tracks in Stockton be- 
tween the two railroads. 


The grant of authority was by a re- 
port, certificate and order in Finance 
No. 21485, Atchison, Topeka & Santa 
Fe Railway Co.—Trackage Rights, Cen- 
tral California Trackage Co. and Stock- 
ton Terminal & Eastern Railroad, em- 
bracing Finance No. 21486, Same—Con- 
struction and Operation, Stockton, Calif. 

The involved trackage rights, the 
board said, encompassed 900.1 feet of 
the line of the traction company and 
1,483.6 feet of Terminal & Eastern’s line 
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in Stockton (while the proposed con- 
necting track would be approximately 
282.77 feet in length, between the main 
tracks of Traction and Terminal, and 
the proposed interchange track would 
be 641.84 feet in length, westerly of, and 
parallel] to, Terminal’s tracks north of 
Fremont street, all in Stockton. The 
board said that no objections to the 
proposals had been voiced, and that the 
Railway Labor Executives’ Association 
intervened in the proceeding. 

“At the present time,” the board said, 
“there is no direct connection in Stock- 
ton between the lines of the applicant 
and those of Terminal. Cars passing be- 
tween their lines must be bridged by 
means of the intervening lines of Trac- 
tion. This bridging is performed by 
Traction, pursuant to tariff arrange- 
ment, between the applicant’s Mormon 
yards and Terminal Transfer. However, 
Traction does not provide sufficient serv- 
ice to afford delivery of cars in time to 
make connections with the applicant’s 
symbol trains and shippers located on 
Terminal are limited in ordering cars 
because of Traction’s infrequent service 
to and from Terminal Transfer. 


“The preponderance of industry on 
Terminal’s lines consists of packing sheds 
processing fruits and vegetables from 
transcontinental movement. This per- 
ishable traffic must move under guar- 
anteed schedules and it is essential that 
a direct interchange be effected to en- 
able the applicant to accord the guar- 
anteed schedules to Terminal Traffic in 
order to compete with those which are 
moving over competing railroads having 
direct interchange with Terminal.” 

After discussing the details of agree- 
ments between the involved carriers 
under which the acquisition and con- 
struction would be carried out, the board 
found the proposals just and reasonable 
and consistent with the public interest. 
It imposed the same conditions for pro- 
tection of employes as were imposed in 
Oklahoma Ry. Co. Trustees Abandon- 
ment, 257 ICC 177, and also conditioned 
the grant of authority on commence- 
ment of the construction on or before 
September 1, 1961, and completion on 
or before November 1. 


Kaw Pipeline Valuation 


The final value for rate-making pur- 
poses of the property of the Kaw Pipe 
Line Co., owned and used for common- 
carrier purposes, has been found to be 
$9,186,500, as of December 31, 1960, by 
the Commission, in a report by Vice- 
Chairman Rupert L. Murphy, in Valua- 
tion Docket No. 1299, Kaw Pipe Line Co. 
(1960 Report). The deadline for filing 
protests with the ICC is August 22. 
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TOBACCO—I. and S. M-14143, Recon- 
stituted Tobacco—New Jersey to Rich- 
mond, Va. By division 2. Proceeding 
discontinued, on finding not shown un- 
lawful a proposed initial truckload rate 
of 68 cents per 100 pounds, minimum 


22,000 pounds, on homogenized, recon- 
stituted, or reconstructed tobacco, in 
boxes, bales, hogsheads, cartons, or rolls, 
from Spotswood, N.J., to Richmond, Va., 
in schedules filed to become effective 
December 26, 1960, by Webb Transfer, 
Line, Inc., of Shelbyville, Ky. On pro- 
test of the Middle Atlantic Conference 
and railroads operating in Trunk Line 
Territory, operation of the schedules 
was suspended to and including July 25. 
The division said the proposed rate was 
intended to cover a portion of the re- 
spondent’s recently-authorized operations 
in MC-76264, Sub. 19, and was published 
to meet a rail rate of 60.5 cents, mini- 
mum 40,000 pounds. The rail carriers 
also maintained a rate of 87 cents, min- 
imum 20,000 pounds, and the Middle 
Atlantic Conference published a rate of 
108 cents, minimum 18,000 pounds, the 
division said. Rail and motor protes- 
tants, which participated in the traffic, 
argued that the proposed rate was not 
shown to be related to the rail rate in 
that there was no way of determining 
on the record whether the proposed 
rate or the rail rate would produce the 
lower charges to the shipper. They said 
that the system average costs sub- 
mitted by the respondent were of no 
probative value, but the division said 
it was not persuaded that the revenue 
from the one-way movement of the 
homogenized product should be spread 
over the round-trip distance as was 
done by the protestants, and that in 
view of the substantial spread over the 
lowest rail rate, it did not appear that 
the proposed rate was lower than neces- 
sary to attract some of the traffic. The 
division said it was not shown that the 
rate was not compensatory and that, 
since the rate was an initial one, the 
burden of proving that it was unlaw- 
ful was on the protestants. 


STOP-OFF—I. and S. M-14076, Stop- 
Off-Curtain Poles, Hardware, Shades— 
Baltimore, Md. By division 2. Schedules 
ordered canceled, on or before August 
24, on not less than one day’s notice, 
and proceeding discontinued, on finding 
not shown just and reasonable a pro- 
posed provision for an additional pickup 
at Baltimore, Md., without charge, on 
multiple-trailer shipments of curtain 
poles or rods, venetian-blind hardware, 
and window shades consigned to New 
York, N.Y., filed to become effective 
December 5, 1960, by the Middle Atlantic 
Conference, on request of W. T. Cowan, 
Inc., Davidson Transfer and Storage 
Co., Baltimore Transfer Co. of Balti- 
more City, and Preston Trucking Co., 
Inc., under their right of independent 
action. On protest of the conference, 
operation of the schedules was sus- 
pended to and including July 4. The 
division said the purpose of the proposed 
provision was to give an unnamed Bal- 
timore shipper, with shipping centers 
about two miles apart, the benefit of 
an extra pickup without additional 
charge. The respondents argued that 
the proposed service was not true stop- 
off, but was similar to that offered by 
a capacity-loading provision in the con- 
ference tariffs. The division said, how- 
ever, that an additional service was of- 
fered, since the pickup might be from 
more than one location, and also that 
Service of a second trailer, as provided 
in the proposed provision, was not lim- 
ited to a pickup at only one location. 
Division 2 said the rates on the involved 
traffic to New York (zone 1) were 83 
cents, minimum 23,000 pounds, and 170 
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cents, minimum 30,000 pounds, which 
would yield 95.4 and 105 cents a truck- 
mile. To New York (zone 2), the rates 
for the corresponding minima were 85 
and 72 cents, which yielded 97.7 and 108 
cents a truck-mile. The respondents 
urged that, including the proposed 
stop-off without additional charge, the 
rates were compensatory for the service 
rendered. The protestant stressed, divi- 
sion 2 said, that the rules in the confer- 
ence tariffs “even now” permitted the 
application of truckload rates on what 
was essentially less-truckload traffic, and 
that the additional pickup charge was 
one of the few remaining barriers pre- 
venting the destruction of the entire less- 
truckload rate structure. The division 
said that, from the evidence presented, 
it was not satisfied that the charges for 
the services which would be performed 
under the tariff as amended would be 
compensatory, nor that the proposal 
would not constitute a destructive com- 
petitive practice in contravention of the 
national transportation policy. 





Railroad Abandonments 








MICHIGAN CENTRAL—By an applica- 
tion in Finance No. 21674, the Michigan 
Central Railroad Co. and the New York 
Central Railroad Co. ask authority for 
the Michigan Central to abandon and 
the New York Central to abandon op- 
eration of that portion of the Michigan 
Central’s Denmark junction branch 
which extends between Munger, Mich., 
and Water Street junction, a distance 
of five miles, in Bay County, Mich. Ap- 
plicants said that all overhead traffic 
formerly handled over the branch was 
now handled via an alternate line 
through Saginaw, Mich., thereby provid- 
ing expedited service for Saginaw. Lo- 
cal train service recently was altered 
so that this segment also was no longer 
used in the handling of local traffic, 
they said. 


SOO LINE—The Soo Line Railroad Co., 
by an application docketed as Finance 
No. 21675, has asked the Commission for 
authority to abandon its branch line 
from Barron, Wis., to Ridgeland, Wis., 
in Barron and Dunn counties, a distance 
of 18.52 miles. The railroad said the 
cost of operations on the line exceeded 
the revenues derived therefrom, and 
that continued operation would require 
capital expenditures estimated at ap- 
proximately $155,000 in the very near 
future. It said that all stations on the 
line were adequately served by truck 
lines having common carrier authority. 
It said that carload traffic originating 
and terminating on the line had de- 
creased in recent years, and that there 
was no prospect of increased traffic 
within the foreseeable future. 


BANGOR & AROOSTOOK—By an ap- 
plication docketed at the Commission as 
Finance No. 21676, The Bangor & Aroos- 
took Railroad Co. has requested the ICC 
to grant it authority to abandon its 
line between Milo and Greenville, in 
Piscataquis County, Me., a distance of 
48.8 miles. The applicant said that, ex- 
cept for logs, which could be inter- 
changed with the Canadian Pacific by 
the B & A at Brownsville, Me., the de- 








76 


ICC News 


mand for service on the branch was 
very limited. The applicant said the 
abandonment of the line was not in- 
consistent with the public interest, and 
would relieve it of expenses which were 
wholly disproportionate to the public 
benefit derived from such operation. 


BURLINGT O N—Hearing Examiner 
Clarence K. Young, of the Commission, 
by a recommended report and certificate 
in Finance No. 21410, Chicago, Burlington 
& Quincy Railroad Co.—Abandonment 
(Portion)-+Riverton and Hamburg, Ia., 
has proposed that the ICC issue a certi- 
ficate permitting abandonment by the 
C B & Q of its line extending from 
Riverton, milepost 31.28, to Hamburg, 
milepost 39.61, approximately 8.33 miles, 
together with all sidings spur tracks 
and appurtenances, in Freemont County, 
Ia., subject to conditions for the protec- 
tion of employes, as prescribed in Chi- 
cago, B & Q R Co., Abandonment, 257 
ICC 700, and on condition that the 
Burlington retain that portion of the 
line which lies between milepost 37.28 
and milepost 39.61, a distance of 2.33 
miles, as side track and spur for a 
minimal period of five years. The exam- 
iner said the minimum amount of reme- 
dial work required on the line to avoid 
repeated flood damage was estimated to 
cost more than $350,000, that a witness 
testified that bridges on the line were 
detrimental to the area, causing flood- 
ing, and that in 1959 and 1960 no local 
freight originated at or was destined to 
points on the line, nor was freight moved 
between points on the line and points 
beyond. He said there were no stations 
on the line. 
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*MC-30102, Sub. 3, James Theldred 
Curtis and Roger E. Curtis, dba E. M. 
Curtis Transport Co., Fort Smith, Ark., 
Conversion Proceeding. Certificate, in 
lieu of a permit, granted. (1) New 
automobiles and trucks, truckaway, from 
Lansing and Pontiac, Mich., and Evans- 
ville, Ind., to Fort Smith, Ark., (2) new 
automobiles and new trucks, in initial 
movements, truckaway, from Detroit to 
Fort Smith and Rogers, Ark., and to the 
Oklahoma-Texas state line immediately 
north of Paris, Tex., on U.S. Highway 
No. 271, (3) new trucks, in initial move- 
ments, truckaway and driveaway, from 
the site of the Dodge plant in Warren 
township, Macomb County, Mich., to Fort 
Smith and Rogers, and (4) new auto- 
mobiles, in initial movements, truckaway, 
from Evansville, Ind., to Springdale, 
Ark., over irregular routes. 

* MC-113855, Sub. 30, International 
Transport, Inc., Rochester, N.Y., Exten- 
sion—Articles Requiring Special Equip- 
ment. Certificate granted, on recon- 
sideration. Commodities, the transporta- 
tion of which, because of size or weight, 
requires the use of special equipment 
and special handling, with exceptions, 
from points in Calif., to points in Conn., 
Del., Ill., Ind., Ia., Ky., Me., Md., Mass., 
Mich, (except Benton Harbor), Miss, 


Mo., Neb., N.H., N.J., N.Y., N.D., O., Pa., 
R.I., S.D., Tenn., Vt., Va., W.Va., Wis., 
and the District of Columbia, over ir- 
regular routes. 

MC-3647, Sub. 294, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension—Hudson County, NJ. Cer- 
tificate granted, by “short-form” decision 
and order adopting recommendations of 
an examiner. Passengers and their bag- 
gage, in the same vehicle, in special oper- 
ations, in round-trip sightseeing or 
pleasure tours, beginning and ending at 
Jersey City, N.J., and extending to points 
in 12 named states and the District of 
Columbia. 


MC-52751, Sub. 24, Ace Lines, Inc., Des 
Moines, Ia., Extension—Minneapolis-St. 
Paul, Minn. Certificate granted, by 
“short-form” decision and order adopt- 
ing recommendations of an examiner. 
Building materials, from Minneapolis 
and St. Paul, Minn., to points in Ne- 
braska (except Omaha), over irregular 
routes. 


MC-59531, Sub. 84, Auto Convoy Co., 
Dallas, Tex., Extension—Kansas. Certifi- 
cate denied, by “short-form” decision 
and order adopting recommendations of 
a joint board. New automobiles, new 
trucks, and chassis, truckaway, in sec- 
ondary movements, from Tulsa, Okla., to 
points in Kan. and Mo., and rejected and 
damaged shipments of the commodities, 
on return, over irregular routes, restricted 
to shipments having a prior movement 
by rail. 


MC-66562, Sub. 1698, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Tuscaloosa, Ala. Certificate granted. 
General commodities, moving in express 
service, between Tuscaloosa, Ala., and 
Aliceville, Ala., over a described route and 
return, serving the intermediate points 
of Gordo, Reform, and Carrollton, Ala., 
subject to the conditions, among others, 
that service be limited to that which is 
auxiliary to, or supplemental of, air or 
railway express service, and that author- 
ity to transport dangerous explosives be 
limited to a period expiring five years 
from the date of the certificate. Com- 
missioner Laurence K. Walrath did not 
participate. 


MC-77424, Sub. 13, Wenham Transpor- 
tation, Inc., Cleveland, O., Extension— 
Rolling Mill Rolls. Certificate denied. 
Rolling mill rolls, further finished than 
rough turned, between Lima, O., and 
points in Brooke, Hancock and Ohio 
counties, W.Va., over irregular routes. 
Chairman Everett Hutchinson noted a 
dissent. Vice Chairman Rupert L. Mur- 
phy, joined by Commissioners Donald P. 
McPherson, Abe M. Goff and Clyde E. 
Herring, dissented. He said the proceed- 
ing should be decided in accordance 
with the decision in Transportation Ac- 
tivities of McGaughey Bros., Inc., 76 MCC 
229. He said rolling mill rolls were cast in 
foundries specializing in rollmaking and 
were the result of a highly specialized 
manufacturing process. He said they 
should not be included in a term which 
admittedly did not embrace complex iron 
and steel items. 


* MC-109847, Sub. 6, Boss Linco Lines, 
Inc., Buffalo, N.Y., Extension—Alternate 
Routes. Certificate granted. General com- 
modities, with exceptions, between Bing- 
hamton, N.Y., and New York, N.Y., over 
a described route and return, serving no 
intermediate points, as an alternate route 
for operating convenience only, restricted 
to traffic moving from or to Buffalo, N.Y., 
and points beyond Buffalo, N.Y. 
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MC-123605, Jack H. Christensen, dba 
Jack’s 24 Hour Wrecker Service, Spanish 
Fork, Utah, Common Carrier Applica- 
tion. Certificate granted, by order of 
Operating Rights Board No. 1. Wrecked or 
disabled motor vehicles, except passenger 
automobiles, truckaway, by means of 
heavy-duty wrecker equipment only, be- 
tween points in Davis, Salt Lake and 
Weber counties, Utah, on the one hand, 
and, on the other, points in Ariz., Colo., 
Ida., Mont., Nev., Utah and Wyo. over ir- 
regular routes. 


MC-112798, Sub. 3, Badgett Trucking 
Co., South Charleston, W.Va., Extension 
—Heavy Commodities. Certificate denied, 
by “short-form” decision and order 
adopting recommendations of an exam- 
iner. Heavy machinery and commodities 
requiring special equipment to load or 
unload, (1) between points in West Vir- 
ginia, within 150 miles of South Charles- 
ton, W.Va., including South Charleston, 
and (2) between points described in (1) 
above on the one hand, and, on the 
other, points in Pa., O., Ky., Va., N.C., 
and Md., within 150 miles of South 
Charleston, W.Va., over irregular routes. 


MC-114328, Sub. 3, Clackamas Truck- 
ing Co., Clackamas, Ore., Extension— 
Atlas, Mo. Permit granted, by “short- 
form” decision and order adopting rec- 
ommendations of an examiner. Classes 
A and B explosives and blasting agents, 
supplies and materials used in connec- 
tion with Classes A and B explosives, 
from the plant site of the Atlas Powder 
Co. at or near Atlas, Mo., to points in 
Ore., and Wash., over irregular routes, 
under contract with Atlas Powder Co., of 
Atlas, Mo. 


MC-115078, Sub. 3, Donald M. Sindal 
and Glenn Yantzi, New Hamburg, On- 
tario, Canada, Extension—Clay Prod- 
ucts. Certificate denied, by “short- 
form” decision and order adopting rec- 
ommendations of an examiner. Clay 
products, refractories, and pottery, from 
Parral, Massillon and Roseville, O., and 
points within two miles of those origins, 
Strasburg, O., and points within three 
miles thereof, Malvern, Mogadore, O., 
and Clearfield, Pa., to ports of entry on 
the U.S.-Canadian boundary in Mich., 
and N.Y., over irregular routes. 


MC-118159, Everett Lowarance, New 
Orleans, La., “Grandfather” Application, 
embracing MC-118124, James F. Kennedy, 
“Grandfather” Application. In title case, 
certificate granted. In embraced case, 
certificate denied. In title case, contin- 
uance of operations, bananas, from New 
Orleans, La., to specified points in 17 
states, and to points in Calif., Ind., Mo., 
Tenn., and Tex., over irregular routes, 
subject to the conditions (1) that such 
operations shall be conducted separately 
from the applicant’s other business ac- 
tivities; (2) that separate accounts and 
records therefor shall be maintained, and 
(3) that applicant shall not transport 
property both as a for-hire carrier and 
as a private carrier at the same time in 
the same vehicle. In embraced case, 
bananas, from New Orleans, La., to 
points in 15 named states, over irregular 
routes. 


* MC-119302, Joseph H. Shaw, dba Mil- 
ler Transfer & Storage, Clarion, Pa., 
Contract Carrier Application. Permit 
granted, and dual operations approved, 
subject to conditions. Machinery and 
machinery parts, moving with the ma- 
chinery or separately, between the plant 
site of the Elliott Co., Division of Carrier 
Corp., at Ridgway, Pa., on the one hand, 
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and, on the other, points in the US., ex- 
cept points in Alaska and Hawaii, under 
contract with the Elliott Co. Commis- 
sioner William H. Tucker, dissenting, 
said that in his opinion, the evidence did 
not support a grant of authority. He said 
that so far as the record indicated the 
existing carriers had been performing 
reasonably adequate service for trans- 
portation of the traffic involved. 

MC-78062, Sub. 53, Beatty Motor Ex- 
press, Inc., Washington, Pa., Extension— 
Michigan. Permit denied by “short-form” 
decision and order. Glass products and 
closures, from points in Canton Town- 
ship, Washington County, Pa., to points 
in Michigan, excluding those in the upper 
peninsula of Mich., and empty pallets 
and empty containers or other such 
incidental facilities used in such trans- 
portation, on return, over irregular 
routes. 

MC-117823, Ralph F. Dunkley, dba 
Dunkley Distributing Co., Salt Lake City, 
Utah, Common Carrier “Grandfather” 
Application. Certificate granted. Continu- 
ance of operations, frozen fruits, frozen 
berries, frozen vegetables, frozen fish, 
frozen poultry, shell nuts, and eggs, from 
and to specified points and areas in 
Calif., Ida., Utah, Wyo., Neb., Wash., 
and Ore., over irregular routes. Commis- 
sioner. Laurence K. Walrath did not 
participate. 

* MC-119815, Interstate Highway Ex- 
press, Inc., Bedford, Ind., Contract Car- 
rier. Permit granted. Building materials 
and gypsum products, from the site of 
the United States Gypsum Co. plant, 
approximately five miles east of Shoals, 
Martin County, Ind., to St. Louis, Mo., 
points in Ill., Ky., O., Tenn., and W.Va., 
and those in named counties in Mo., 
limited to services to be performed under 
continuing contracts with United States 
Gypsum Co. of Chicago, Ill., over ir- 
regular routes. 

MC-75185, Sub. 226, Service Trucking 
Co., Inc., Federalsburg, Md., Extension— 
Chilled Products. Certificate denied, by 
“short-form” decision and order, adopt- 
ing recommendations of an examiner. 
Chilled citrus products, from points in 
Florida to points in Conn., Md., Mass., 
N.J., N.Y., Pa., and R.I., over irregular 
routes. 


MC-114389, Sub. 3, Gale B. Alexander, 
Fremont, Ia., Extension—Alabama. Per- 
mit granted, by order of Operating Rights 
Board No. 1. Self-loading bulk material 
trailers, in initial movements, truck away, 
and self-unloading material bodies, from 
the plant site of Winger Manufacturing 
Co., at Ottumwa, Ia., to points in 16 
named states, over irregular routes, under 
contract with Winger Manufacturing Co., 
of Ottumwa, Ia. 

MC-110525, Sub. 446, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Fulton, N.Y. Certificate granted, by 
order of Operating Rights Board No. 1, 
and dual operations approved. Alum, in 
bulk, in tank vehicles, from Johnsonburg, 
Pa., to Fulton, N.Y., over irregular routes. 

MC-110525, Sub. 445, Chemical Tank 
Lines, Downingtown, Pa., Extension— 
East Rutherford, N.J. Certificate granted, 
by order of Operating Rights Board No. 
1, and dual operations approved. Tetro- 
hydrofuran, in bulk, in tank vehicles, 
from Fredericksburg, Va., to East Ruther- 
ford, N.J., over irregular routes. 


MC-100129, Sub. 3, Nora Robertson, dba 
Acme Towing Service, Detroit, Mich., 
Extension—lIllinois. Certificate granted, 
by order of Operating Rights Board No. 


1. Wrecked, repossessed, or disabled 
vehicles and replacements thereof, except 
trailers designed to be hauled by pas- 
senger automobiles, between Detroit, 
Mich., and ports of entry on the U.S.- 
Canadian boundary within 100 miles of 
Detroit, on the one hand, and, on the 
other, points in Ill., Ind., O., Pa., N-Y., 
Wis., Ky., W.Va., and Tenn., over irregu- 
lar routes, subject to the condition that 
the authority granted, to the extent it 
duplicates the applicant’s existing au- 
thority, shall not be construed as au- 
thorizing more than a single operating 
right. 

* MC-52751, Sub. 22, Ace Lines, Inc., 
Des Moines, Ia., Extension Aluminum 
Siding. Certificate granted. (1) Aluminum 
siding and siding accessories, from Chi- 
cago Heights, Ill., to points in Nebraska, 
and (2) building materials, from Chicago 
Heights, Ill., to points in South Dakota, 
over irregular routes, subject to con- 
ditions precluding tacking or joining of 
authority for the purpose of performing 
a through service, and against eon- 
struing authority granted and that 
previously held as conferring more than 
a single operating right. 

*MC-111812, Sub. 109, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Ex- 
tension—Philadelphia, Pa. Certificate 
denied. Meat, meat products, and meat 
by-products from Wilmington, Del., and 
Philadelphia, Pa., to Ottumwa and Ester- 
ville, Ia., and Sioux Falls and Madison, 
S.D., over irregular routes. Commissioner 
Charles A. Webb noted a dissent. 

MC-114106, Sub. 28, Maybelle Transport 
Co., Lexington, Ky., Extension—Georgia. 
Certificate granted and dual operations 
approved by “short form” order. Corn 
syrup, blends of corn syrup, and liquid 
sugar, in bulk, in tank vehicles, from 
Tabor City, N.C., to points in described 
portions of Tenn. and Va., and those 
in S.C. and Ga., over irregular routes. 
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MC-F-7328, Rio Grande Motor Way, Inc. 
—Control and Merger—Carbon Motorway, 
Inc. Acquisition by Rio Grande Motor Way, 
Inc., of Denver, Colo., of control of Carbon 
Motorway, Inc., of Salt Lake City, Utah, 
through purchase of capital stock, and 
merger of the operating rights and property 
of the latter into the former for ownership, 
management and operation, approved and 
authorized subject to condition. Division 3 
dismissed that part of the application by 
which the Denver & Rio Grande Western 
Railroad Co., which controls Motor Way, 
sought authority to acquire concurrent con- 
trol of the operating rights and property. 
The railroad, division 3 said, already was 
under ICC jurisdiction as a common carrier 
and it was not necessary for it to obtain 
ICC authority for the acquisition of indirect 
control of Carbon 


MC-F-7347, Harold L. Cromer—Control— 
Service Motor Freight, Inc. Acquisition by 
Harold L. Cromer and Howard E. LeFevre, 
of Newark, O., of control of Service Motor 
Freight, Inc., of Barrington, N.J., through 
purchase of capital stock, approved and 
authorized. The Commission, division 3, said 
that Mr. Cromer and . LeFevre each 
owned 30 per cent of the outstanding capital 
stock of Atlas Freight Lines, Inc. 


MC-F-7363, United States Van Lines, Inc. 
— Purchase — J. Norman Geipe Van Lines, 
Inc. Purchase by United States Van Lines, 
Inc., of South Bend, Ind., of the operating 
rights and certain property of J. Norman 
Geipe Van Lines, Inc., of Baltimore, Md., 
and the acquisition by Hazen H. Stevens, 
Allen A. Metcalf, Sr., Allen A. Metcalf, Jr., 
and Archibald H. Stevens of control of the 
operating rights and property through the 
purchase, approved and authorized. 


MC-F-7405, Leonard Bros. Transfer and 
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Storage Co., Inc. — Purchase — (Portion) — 
Dade Trucking, Inc. By “short-form” deci- 
sion and order, recommended report of ex- 
aminer proposing denial of the application 
of Leonard Bros. Transfer and Storage on 
Inc., of Miami, Fla., for authority to 
chase certain operating rights of ade 
Trucking, Inc., of Westbury, N.Y., and of 
Zz. Leonard, Jr., Betty L. Ozburn, Leila 
H. Leonard and Reva S. Sawyer for authority 
to acquire control of the operating rights 
through the purchase, affirmed and adopted 
as the report and order of the Commission, 
effective 60 days from July 7. 


MC-F-7777, W. T. Byrns Motor Express, 
Inc.—Purchase—O’Brien Transport Co., Inc. 
Purchase by W. T. Byrns Motor Express, Inc., 
of Watertown, N.Y., of the operatin rights 
of O’Brien Transportation Co., Inc., Stough- 

ton, Mass., and the acquisition by Lawrence 
E. Smith, also of Watertown, of control of 
the operating rights, approved and author- 
ized, with conditions. 


MC-F-7801, University Overland Express, 
Inc.—Control and Merger—Nu-Car Carriers, 
Inc., embracing Finance No. 21652, University 
Overland Express, Inc. Securities. Merger of 
operating rights and property of Nu-Car, of 
Chester, Pa., into University, of Somerville, 
Mass., for ownership, m management and oper- 
ation’ and —— by Lester J. Lishon, 
Sr., and by Emma E. Lishon, Dexter Lishon 
and Phyllis L. Burley, all of Boston, Mass., 
individually and as trustees, of control of 
the operating rights and property through 
the merger, approved and authorized, subject 
to conditions. In embraced case, University 
authorized (1) to issue not to exceed 1600.5 
shares of common capital stock without par 
value, for the purpose of exchanging such 
stock for 68,075 shares of $20-par-value com- 
mon stock of Nu-Car, and (2) to assume 
obligation and liability in respect of a prom- 
issory note of Nu-Car, evidencing a mortgage 
loan from Girard Trust Corn Exchange Bank, 
Philadelphia, Pa., in the unpaid Srinetpal 
amount of $57,812, as of September 30, 1960. 


MC-F-7857, Oren M. Sizer—Purchase—Fari- 
bo Refrigerated Service, Inc. Purchase by 
Oren M. Sizer, doing business as Sizer Grain 
Service, of Rochester, Minn., of certain op- 
erating rights of Faribo Refrigerated Service, 
Inc. (J. J. Mickelson, trustee), of Faribault, 
Minn., approved and authorized, with con- 
ditions. 


MC-F-7782, Signal Trucking Service, Ltd.— 
Purchase—C. A. Worth and Co. Acquisition 
by Signal Trucking Service, Ltd., of Los 
Angeles, Calif., of control of C. A. Worth & 
Co., of San Francisco, Calif., through stock 
ownership, and, in turn, by John E. Carroll, 
and the concurrent purchase of the operat- 
ing rights and property by C. A. Worth & 
Co., approved and authorized. 


MC-F-7897 Bell Transportation Co.—Pur- 
chase—Hoyt Lovelace. Application for au- 
thority under section 210a(b) of Bell Trans- 
portation Co. of Houston, Tex., for tempo- 
rary operation of the motor carrier rights of 
Hoyt Lovelace, doing business as Hoyt Love- 
lace Trucking Co., of Mt. Carmel, Ill., denied. 


MC-F-7898, Lyon Van Lines, Inc.—Purchase 
—Shawmut Van Lines, Inc. Application for 
authority under section 210a(b) of Lyon Van 
Lines, Inc., of Los Angeles, Calif., for tem- 
porary operation of the motor carrier rights 
of Shawmut Van Lines, Inc., of Boston, 
Mass., granted, with conditions. 


MC--F-7901, Breman’s Express Co. — Pur- 
chase — Edward E. Oakes and G. David 
Schelfe. Application for authority under 
section 210a(b) of Breman’s Express Co., of 
Leechburg, Pa., for temporary operation of 
the motor-carrier rights of Edward E. Oakes 
and G. David Schelfe, doing business as 
Clymer Transfer Co., of Clymer, Pa., denied. 


MC-F-7909, E. Brooke Matlack, Inc.—Pur- 
chase—Edwin E. Clarke. Application for au- 
thority under section 210a(b) of E. Brooke 
Matilack, Inc., of Philadelphia, Pa., for tem- 
porary operation of the motor-carrier rights 
and properties of Edwin E. Clarke, doing 
business as Clarke Bulk Transport, of Nor- 
ristown, Pa., granted, with conditions. 


MC-F-7912, Long Transportation Co. — 
Purchase — Joseph F. La Grou. Application 
for authority under section 210a(b) of Long 

msportation Co., of Detroit, Mich., for 
temporary Mm of the motor-carrier 
rights of Joseph F. La Grou, doing business 
as A. & M. Cartage Co., of Pennsauken, N.J., 
granted, with conditions. 
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Finance No. 21656, Redwing Carriers, Inc., 
Stock. Redwing Carriers, Inc., of Tampa, 
Fla., authorized to issue not exceeding (a) 
664,540 shares of common stock of par value 
of $1.25 each in order to effect a stock split of 
its presently issued and outstanding 166.135 
shares of common stock of par value of $5 
each, on a 4-for-1 basis, and (b) 200,000 
shares of common stock of par value Of $1.25 
each as a stock dividend to the holders of 
its outstanding shares of common stock. 
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Uncontested Finance Cases 





Order approved in Finance No. 21643, Chi- 
cago, West Pullman & Southern Railroad 
Co., Note, granting authority to the Chicago, 
West Pullman & Southern Railroad Co. to 
issue to the International Harvester Co., 
its parent company, a long-term installment 
promissory note in a principal amount not 
exceeding $100,000, bearing interest at rate 
of 5 per cent per annum, the proceeds to 
be used in connection with the applicant’s 
debt in that amount to International Har- 
vester, borrowed on open account to finance 
the purchase of two used diesel switch loco- 
motives at a total cost of $100,000. 


Order approved in Finance No. 21645, Bras- 
well Motor Freight Lines, Inc., Stock Divi- 
dend, granting authority to Braswell Motor 
Freight Lines, Inc., of El Paso, Tex., to issue 
not exceeding 20,000 shares of common stock, 
par value $100 each, to be distributed to 
its stockholders as a stock dividend. 


Order approved in Finance No. 21656, Red- 
wing Carriers, Inc., Stock, granting authority 
to Redwing Carriers, Inc., to issue not ex- 
ceeding (a) 664,540 shares of common stock 
of the par value of $1.25 each in order to 
effect a stock split of its presently out- 
standing 166,135 shares of common stock of 
the par value of $5 each on a 4-for-1 basis, 
and (b) 200,000 shares of common stock of 
the par value of $1.25 each to the holders 
of its outstanding shares of common stock 
as a stock dividend. 
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ORDERS 


ICC Blocks Substituted 
Rail-for-Motor Service 
Proposed by Truck Line 


Acting on protests by five motor 
carriers, the Commission, Board of 
Suspension, has suspended from July 
17 to February 16, 1962, the operation 
of certain schedules issued by the 
Southern Motor Carriers Rate Con- 
ference, proposing new motor car- 
rier rules and regulations under 
which Herrin Transportation Co. 
would provide, unless directed other- 
wise, by the shipper, substituted rail 
service via the Atlantic Coast Line 
and Louisville & Nashville railroads 
between Jacksonville, Fla., and Mem- 
phis, Tenn., in lieu of motor carrier 
service. 


The suspension order was issued in 
I. and S. M-14834, Substituted Service 
Between Jacksonville, Fla., and Mem- 
phis, Tenn. 

In its order, the board said the pro- 
posal was in item No. 205-A, on pages 
Nos. 4 and 5 in supplements Nos. 7 and 
8 to tariff MF-ICC No. 1121, ICC No. 34, 
issued by the Southern Motor Carriers 
Rate Conference, agent, “insofar as it 


will apply between Jacksonville, Fila., 
and Memphis, Tenn. 


Gordons Transport Petition 

Gordons Transports, Inc., in its peti- 
tion, said that Herrin sought to create 
a new service in a highly competitive 
area “in which it has not heretofore 
participated.” Gordons said that Herrin 
was proposing “to indirectly do what it 
cannot do directly, by the utilization 
of the services and operations of the 
Atlantic Coast Line Railroad Co. and 
Louisville & Nashville Railroad Co. in 
TOFC service between Jacksonville, Fla., 
and Memphis, Tenn., in what it describes 
as ‘substituted service’ but which is, in 
fact, an entirely new service, between 
points, and involving traffic in which 
‘Herrin’ has never heretofore partici- 
pated in direct single-line service. 

“Unless the effective date of such 
publication is suspended, and its reason- 
ableness and lawfulness investigated, it 
is evident traffic will be diverted from 
the protestant and other long estab- 
lished carriers who have invested large 
sums of money to adequately serve the 
public in the area affected by this 
proposal... .” 

After discussing the operating author- 
ity of Gordons and Herrin, the peti- 
tioner said that the situation with re- 
spect to the instant tariff publication 
was similar to that before the ICC in 
dockets I. and S. M-13964, I. and S. 
M-14022 and I. and S. M-14089, involving 
substituted service provisions published 
for account of Strickland Transportation 
Co., Inc. 

“Such tariff provisions were suspended 
by the Commission and assigned to a 
hearing before Examiner L. H. Dishman 
at Memphis, Tenn., on March 1, 1961” 
the petitioner said. “No report has as 
yet been served. 


“In the tariff publications covered by 
the aforementioned I. and S. dockets 
respondent sought to make effective pro- 
visions whereby it could substitute rail 
service for motor service between East 
St. Louis, Ill., and New Orleans, La., 
between Chicago, Ill., and New Orleans, 
La, and between Little Rock, Ark., and 
New Orleans, La. ... ” 


“TOFC, as now employed, consists of 
many new practices. Many of such prac- 
tices should not be permitted to be 
utilized until a thorough investigation of 
their effects has been made. The man- 
date of Congress, as expressed in the 
national transportation policy, requires 
at least that. . 


“‘*Herrin’ is well operated, amply fi- 
nanced, and an aggressive competitor who 
will capitalize on each and every oppor- 
tunity to increase its tonnage. If the 
practice here under complaint is found 
to be lawful, similarly situated areas 
elsewhere (and they exist throughout 
this country) will be similarly affected. 


‘Threat Presented’ 


“The threat here presented is one 
which the existing certificated carriers 
cannot meet ‘head on’ in the type of 
expansion and extension of service con- 
templated by [the interstate commerce] 
act. Rather, it is the case of a carrier 
‘doing indirectly’ what it cannot ‘do 
directly.’ If Congress, in its declaration 
of national transportation policy, in- 
tended the Commission to sit idly by 
and permit the disintegration of estab- 
lished transportation agencies by such 
indirect means, then the Commission 
should say so directly and in plain, 
concise language, and not by the in- 
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direct method of letting tariff schedules 
become effective. This matter cries for an 
intelligent investigation of the practices 
proposed, and if not afforded, the exist- 
ing established certificated carriers will 
be crying for their investments long 
made in established service. 

“Wherefore, protestant prays that the 
Commission suspend the publication 
herein involved and enter into an in- 
vestigation as to the lawfulness thereof, 
issuing appropriate orders in connection 
therewith.” 

Other Petitions 

In another petition seeking suspension, 
Campbell Sixty-Six Express, Inc., said 
that the respondent “is attempting by 
mere tariff publication to acquire an 
alternate route without the usual proof, 
or a new service without proof of public 
convenience and necessity as consistently 
required by the Commission.” 

Other petitions for suspension and 
investigation of the proposed schedules 
were filed by the Jack Cole Co., of Bir- 
mingham, Ala., and Terminal Transport 
Co., Inc., of Atlanta, Ga. (jointly), and 
by Ryder Truck Lines, of Tenn., Inc., 
and Ryder Truck Lines, Inc. (also filed 
jointly). 


ICC Reinstates Its Orders, 
Upheld by U.S. Court, in 


Two Western Grain Cases 


In accord with a federal district 
court ruling upholding two sets of 
contested Commission orders— the 
first (entered December 4, 1958, and 
May 19, 1959) requiring certain west- 
ern railroads to cancel rates and 
charges, and routing rules in con- 
nection therewith, on grain and 
grain products moving from Ne- 
braska origins via lower Missouri 
River markets, with transit there, 
and destined to points in Arizona 
and California, the second (entered 
April 6 and July 21, 1960) requiring 
cancellation of certain schedules al- 
legedly made in conformity with the 
first order—the Commission has re- 
instated the orders and has made 
October 2, 1961, the new effective 
date of the Commission’s orders of 
May 19, 1959, and July 8, 1960, in 
these proceedings. 

The reinstatement action was by an or- 
der in No. 32149, Atchison Board of 
Trade et al. v. Atchison, Topeka & Santa 
Fe Railway Co. et al., and I. and S. No. 
7227, Grain—From C & N W in Ne- 
braska via Lower Missouri River Mar- 
kets. The order was by Vice-Chairman 
Rupert L. Murphy, acting chairman of 
the Commission in the temporary ab- 
sence of Chairman Everett Hutchinson. 


The court action on which the Com- 
mission’s instant order was based was an 
order by the Nebraska district court dis- 
missing the complaint in Civil Action 
01065, Omaha Grain Exchange, et al. v. 
United States and ICC, defendants, and 
the Board of Trade of Kansas City, Mo., 
intervener. The court upheld the con- 
tested orders on finding, among other 
things, that the records in the proceed- 
ings supported the Commission’s action. 
It noted that the orders had been the 
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subject of a temporary restraining or- 
der entered August 10, 1960, when the 
complaint was filed in the court (T.W., 
July 15, p. 109). 


In No. 32149, the Commission, division 
2, by report and order dated December 
4, 1958, found that the rates and charges 
on grain and grain products in Nebraska 
on the Missouri Pacific, or on the North 
Western and moved in connection with 
the Missouri Pacific or Burlington via 
the lower Missouri River markets, with 
transit thereat, and destined to points in 
Arizona and California, were unduly 
prejudicial to those markets and unduly 
preferential of Omaha to the extent 
they exceeded the rates and charges on 
the same commodities from and to the 
same points via Omaha, with transit 
thereat. It made the same finding with 
respect to rules and regulations govern- 
ing the inspection or reconsignment of 
grain and grain products making the 
same movement, with inspection or re- 
consignment at the lower Missouri River 
markets, the unjustness and unreason- 
ableness thereof being “to the extent 
that they result in charges in excess 
of those that would accrue on the same 
commodities from and to the same points 
over routes via Omaha, with inspection 
or reconsignment thereat.” 


In the I. and S. proceeding, the Com- 
mission found not shown to be just and 
reasonable a proposed cancellation of 
routing in connection with rates and 
charges on the involved movements of 
grain and grain products, by the Chicago 
& North Western Railway, via the lower 
Missouri River markets. It made the 
finding, and ordered the schedules can- 


celled on or before May 18, 1960, on not 
less than one day’s notice, despite argu- 
ments by the rail respondents that the 
schedules were in accord with the find- 
ings in the first proceeding (T.W., April 
23, 1960, p. 100). 


Special Bus Fare Tariff 
Suspended by Commission 


The Commission’s Board of Suspen- 
sion has suspended, on its own motion, 
new tariff schedules of the National Bus 
Traffic Association, Inc., of Chicago, IIl., 
proposing on behalf of its members a 
tariff provision eliminating a require- 
ment that international tourists show 
their passports or similar travel docu- 
ments in order to obtain reduced pas- 
senger fares within the United States. 


Under the present tariff arrangements, 
tourists intent on visiting places in the 
United States may obtain special tour- 
ists’ fares, at a rate of $99 for 99 days 
for unlimited bus travel, if they pur- 
chase fares outside the United States 
and if they show passports or other au- 
thenticated international travel docu- 
ments. 


By an order in I. and S. M-14842, 
Passenger Bus Fares—Between Points 
Within the U.S., the Board of Suspen- 
sion suspended from July 15 to and in- 
cluding February 14, 1962, schedules 
published by the association in tariff 
MP-ICC No. 1667, proposing to eliminate 
the requirement that passports or travel 
documents be shown to obtain the spe- 
cial 99-day rate. 
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Suspended Tariffs 





> Designation of a tariff below does not 
mean that Ry schedules in it have 
= nded by the Commission. Suspension 
ers many not repro- 
pew here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7633, Canned or Preserved 
Foodstuffs—Chicago to Twin Cities, from 
July 15 to and including February 14, 
schedules published in supplement 30 
to tariff ICC 11411 of the Chicago & 
North Western Railway Co., Chicago, 
Ill., proposing to establish a reduced 
rail trailer-on-flat-car commodity rate 
on canned or preserved foodstuffs, and 
other articles, minimum 36,000 pounds, 
from Chicago, Ill., to Twin Cities, Minn., 
and points grouped therewith. 


I. and S. No. 7634, Welding Bars, Rods, 
Wire—Philadelphia to Chicago, from 
July 17 to and including February 
16, schedules published in supplement 
No. 12 to tariff ICC—FF No. 127 of 
American Freight Forwarding Corp., 
New York, N.Y., proposing a new freight 
forwarder commodity rate. minimum 
10,000 pounds, on iron or steel: welding 
bars, rods or wire, flux coated or plain, 
from ‘Philadelphia, Pa., to Chicago, Ml. 


I. and S. No. 7635, Import Forwarder 
Rates—Pacific Ports to Chicago, from 
July 19 to and including February 18, 
schedules published in tariff ICC-FF No. 
5 of Ben Arenberg, doing business as 
Gallagher & Ascher Co., Chicago, Tll., 
proposing to establish new and reduced 
freight forwarder import commodity 


rates on various commodities from Pa- 
cific ports of Los Angeles and San Fran- 
cisco, Calif.; Seattle, Wash., and Van- 
couver, B.C., Canada, to Chicago, IIl., 
proper. 

I. and S. No. 7636, Alcoholic Liquors 
—Md., N.J., N.Y., and Pa., to Florida, 
by division 2, on appeal, from July 15 
to and including February 14, sched- 
ules naming new all-rail commodity 
rates on alcoholic liquors, minima 40,- 
000 and 60,000 pounds, from Baltimore, 
Md.; Linden, N.J.; New York, N.Y., and 
Philadelphia, Pa., to Jacksonville, Miami, 
St. Petersburg, South Jacksonville, 
Tampa and West Palm Beach, Fla., pub- 
lished in supplement 200 to tariff ICC 


I. and S. No. 7637, Inside Delivery 
Charges—New York, N.Y., and Newark, 
N.J., to Western Points, from July 19 
to and including February 18, schedules 
published in supplement No. 23 to tariff 
ICC-FF No. 23, issued by Pacific & At- 
lantic Shippers, Inc., of Chicago, IIl., 
proposing to establish a new freight 
forwarder rule whereby no additional 
charge would be made for inside delivery 
service performed on shipments originat- 
ing in New York, N.Y., and Newark, 
N.J. 


I. and S. No. 7638, Freight, All Kinds, 
Import—Pacific Coast Ports to Chicago, 
from July 19, and later, to and including 
February 18, schedules published on 
twelfth, thirteenth and fourteenth, re- 
vised pages 36 to tariff ICC-FF No. 3 
issued by Frank P. Dow Co., Inc., Los 
Angeles, Calif., proposing to establish a 
reduced freight forwarder volume rate, 
minimum 30,000 pounds, on freight, all 
kinds, import, from various Pacific coast 
ports, including Los Angeles, San Fran- 
cisco and Stockton, Calif.; Seattle, Wash.; 
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Portland, Ore. and others, to Chicago, 
Ill., restricted to underlying rail move- 
ment. 


I. and S, No. 7639, Malt Liquors—From 
Peoria, Ill. to Newark, N.J., from July 
20 to and including February 19, sched- 
ules published in supplement 11 to tariff 
ICC No. 6386 of the New York, Chicago 
& St. Louis Railroad Co., Cleveland, O., 
proposing reduced rail trailer-on-flat- 
car commodity rates on malt liquors, 
minimum 170,000 pounds, from Peoria, 
Tll., to Newark, N.J. 


I. and 8S. No. 7640, Rough and Surfaced 
Lumber To or From California Destina- 
tions, from July 20, to and including 
February 19, schedules published on first 
revised page 13 and second revised page 
14 to tariff ICC No. 11, issued by W. R. 
Chamberlin & Co., Portland, Ore., pro- 
posing reduced water contract carrier 
commodity rates on lumber, NOS, sur- 
faced and rough sawn, minimum 100,000 
board feet, between Washington coast, 
Columbia River, Oregon coast and Puget 
Sound on the one hand, and, on the 
other, the Los Angeles group and San 
Diego group, California. 


I. and S. M-14830, Aggregate Ship- 
ments of Surgical Supplies—N.J. to N.E. 
Terr., from July 14, to and including 
February 13, schedules published in sup- 
plement No. 58 to tariff MF-ICC A-1030, 
and in supplement No. 48 to tariff MF- 
ICC No. A-1054 of Middle Atlantic Con- 
ference, agent, Washington, D.C., pro- 
posing increased and reduced motor 
common carrier less-than-truckload 
commodity rates on aggregatae ship- 
ments of 12,000 pounds or more on den- 
tal, hospital or surgical supplies, from 
North Brunswick, N.J., to points in Con- 
necticut, Massachusetts, Rhode Island, 
Maine, New Hampshire, and Vermont. 


I. and S. M-14831, Meats—Boston to 
Memphis, from July 15 to and including 
February 14, schedules published on orig- 
inal page 85-A-1 of tariff MF-ICC No. 
6, R. L. Moore and James T. Moore, doing 
business as Trans-Gold Express series, 
of Trans-Cold Express, Inc., Dallas, Tex., 
proposing to establish a new commodity 
rate on meat and meat products, mini- 
mum 24,000 pounds, from Boston, Mass., 
to Memphis, Tenn. § 


I. and S. M-14832, Bakery Goods— 
From Chicago, Ill, to Hastings, Neb., 
from July 15 to and including February 
14, schedules published in supplements 
48, 49, and 52 to tariff MF-ICC 344 is- 
sued by Middlewest Motor Freight Bu- 
reau, agent, of Kansas City, Mo., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate, minimum 
24,000 pounds, on bakery goods, from 
Chicago, Ill., to Hastings, Neb. 


I. and S. M-14833, Flavoring Syrup— 
Bonner Springs, Kan., to Minnesota 
and Iowa, from July 15 to and including 
February 14, schedules published in sup- 
plements 48, 49 and 52 to tariff MF-ICC 
344 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., proposing 
to establish new motor common carrier 
less-than-truckload commodity rates on 
flavoring syrup, from Bonner Springs, 
Kan., to Austin, Mankato and Minneap- 
olis, Minn., and Mason City, Ia. 


I. and S. M-14834, Substituted Service 
Between Jacksonville, Fla., and Memphis, 
Tenn., from July 17 to and including 
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February 16, schedules published in sup- 
plements 7 and 8 to tariff MF-ICC 1121, 
ICC 34 issued by the Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing to establish new 
motor common carrier rules and regula- 
tions which provide, unless shipper di- 
rects otherwise, for substituting rail 
service via the Atlantic Coast Line and 
Louisville & Nashville railroads between 
Jacksonville, Fla., and Memphis, Tenn., 
in lieu of motor carrier service by Herrin 
Transportation Co. 


I. and S. M-14835, Soap and Related 
Articles—Between Kansas City, Kan., 
and Jeffersonville, Ind., from July 15 
to and including February 14, sched- 
ules published in supplement 82 to tariff 
MF-ICC 328 of Middlewest Motor 
Freight Bureau, agent, Kansas City, 
Mo., proposing to establish new motor 
common carrier commodity rates on 
cleaning, scouring or washing com- 
pounds and other articles, minimum 20,- 
000 pounds, between Kansas City, Kan., 
and Jeffersonville, Ind. 


L and S. M-14836, Distribution Rates 
— All-Freight — Denver to Colorado 
Points, from July 17, and later, to and 
including February 16, schedules pub- 
lished on eighth and tenth revised pages 
Nos. 95-A to tariff MF-ICC No. 5 of 
John P. Beck, agent, Denver, Colo., pro- 
posing to establish new motor common 
carrier distribution commodity rates on 
freight, all kinds, any quantity, from 
Denver, Colo., to Greeley, Colorado 
Springs, Longmont, Boulder, Pueblo and 
Ft. Collins, Colo. 


L. and S. M-14837, Various Commodiites 
Virginia, Maryland, and District of Col- 
umbia, from July 15 to and including 
February 14, schedules published in 
tariff MF-ICC No. 2, issued by Julian 
F. Duncan and Victor J. Myers, doing 
business as Duncan Transfer, Riverton, 
Va., proposing to establish new motor 
common carrier less-than-truckload and 
truckload commodity rates on fertilizer, 
from Baltimore, Md., to Front Royal, Va., 
and on lime, mortar, and rock wool, from 
Riverton, Va., to Baltimore, Md., and 
Washington, D.C. 


I. and S. M-14838, Foodstuffs—New 
York, N.Y., and New Jersey Points to 
Ohio Points, from July 14 to and includ- 
ing February 13, schedules published in 
supplement No. 2 to tariff MF-ICC No. 
223 of Interstate Truck Service, Inc., 
Martins Ferry, O., proposing to establish 
reduced motor common carrier commod- 
ity rates on a list of foodstuffs, mini- 
mum 24,000 pounds, from New York, 
N.Y., and points in Bergen, Essex, Hud- 
son, Middlesex, Passaic, Somerset and 
Union counties, N.J., to Columbus, 
Youngstown and Zanesville, O. 


I. and S. M-14839, Soap and Related 
Articles—Joliet, Ill, to Ind., Ky., and 
Ohio, from July 15, and later, to and 
including February 14, schedules pub- 
lished on fourth and fifth revised pages 
109 to tariff MF-ICC No. 13 of Arbet 
Truck Lines, Inc., Chicago, Ill., propos- 
ing to establish reduced motor common 
carrier truckload commodity rates to ap- 
ply on soap and related articles, minima 
20,000 and 30,000 pounds, from Joliet, 
Ill., to Cincinnati, Columbus and Day- 
ton, O.; Indianapolis and Richmond, 
Ind., and Louisville, Ky., and on clean- 
ing, scouring or washing compounds, 





powder and soap, only, minimum 32,000 
pounds, from Joliet, Ill., to Cincinnati, 
O., and points grouped therewith. 


I. and S. M-14840, Dairy Products— 
Chicago, Ill. to Miami, Fla., from July 17 
to and including February 16, schedules 
published in supplement No. 8 to tariff 
MF-ICC No. 5 of Belford Trucking Co., 
Inc., Miami, Fla., proposing to establish 
a motor common carrier commodity rate 
on dairy products, applying on shipments 
weighing 22,000 pounds or more but less 
than 25,000 pounds, from Chicago, IIl., 
to Miami, Fla. 


I. and S. M-14841, Foodstuffs—Between 
Del., D.C., Md., N.J., N.Y., Pa., from July 
17 to and including February 16, sched- 
ules published in supplement No. 10 to 
tariff MF-ICC No. 16 of Milton K. Mor- 
ris, Philadelphia, Pa., proposing to es- 
tablish reduced motor contract carrier 
rates on foodstuffs, canned goods, and 
other articles, minimum 10,000 pounds, 
between points in Delaware, District of 
Columbia, Maryland, New Jersey, New 
York, and Pennsylvania. 


I. and S. M-14842, Passenger Bus Fares 
—Between Points Within the U.S., from 
July 15 to and including February 14, 
schedules published in tariff MF-ICC 
No. 1667 of the National Bus Traffic As- 
sociation, Inc., agent, Chicago, Ill., pro- 
posing to establish new reduced motor 
common carrier passenger fares and 
charges, and rules, regulations and prac- 
tices affecting such fares and charges, 
from, to and between all points within 
the U.S. 


I. and S. M-14843, Various Commodi- 
ties—From or to Baltimore, Md., from 
July 15 to and including February 14, 
schedules published in supplement No. 
22 to tariff MF-ICC No. 1 of M. B. 
Morgan, agent, Baltimore, Md., propos- 
ing to establish new and reduced mo- 
tor common carrier commodity rates on 
(a) animal or poultry feed, minimum 
20,000 pounds, from Baltimore, Md., to 
Virginia points; (b) green or roasted 
coffee, freight, all kinds, and groceries, 
minimum 24,000 pounds, from New York, 
N.Y., to Baltimore, and (c) sugar, mini- 
mum 30,000 pounds, from Baltimore, 
Md., to Front Royal and Riverton, Va. 


I, and S. M-14844, Medicines, NOI— 
Elkhart, Ind., to Chicago, IL, from July 
18 to and including February 17, sched- 
ules published in supplement No. 11 to 
tariff MF-ICC No. 958 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish a re- 
duced motor common carrier commodity 
rate, minimum 30,000 pounds, on medi- 
cines, NOI, from Elkhart, Ind., to Chi- 
cago, Ill. 


I. and S. M-14845, Plastic Materials— 
—Chicago, Ill, to Erie, Pa., from July 
18 to and including February 17, sched- 
ules published in supplement No. 140 
to tariff MF-ICC No. 927 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on plastic materials, minimum 30,- 
000 pounds, from Chicago, Ill., to Erie, 
Pa., and points grouped therewith. 


I. and S. M-14846, Steel Springs—Chi- 
cago, Ill., to Fort Wayne, Ind., from 
July 18 to and including February 17, 
schedules published in supplement No. 
140 to tariff MF-ICC No. 927 issued by 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish, presumably in lieu of presently 
effective higher class rates, a new mo- 
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tor common carrier truckload com- 
modity rate of 30 cents, minimum 32,- 
000 pounds, on iron or steel elliptic or 
semi-elliptic springs, from Chicago, IIl., 
to Fort Wayne, Ind. 


I. and S. M-14847, Stop-Off Charge 
for Partial Loading—St. Louis, Mo., to 
Terre Haute, Ind., from July 18 to and 
including Febuary 17, schedules published 
in supplement No. 140 to tariff MF-ICC 
No. 927 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish a reduced motor com- 
mon carrier stop-off charge for partial 
loading of truckload shipments of fruits, 
fresh, cold-pack, minma 20,000, 30,000 and 
40,000 pounds, from St. Louis, Mo., to 
Terre Haute, Ind., via Merchants Freight 
System, Inc. 


I. and S. M-14848, Magazines, Parts or 
Sections—Between Chicago, Ill, and 
Warsaw, Ind. from July 18 to and includ- 
ing February 17, schedules published in 
supplement No. 4 to tariff MF-ICC No. 5 
of Pickett Truck Line, Inc. (Indiana 
corporation), Chicago, Ill., proposing to 
establish a reduced motor contract car- 
rier commodity rate on magazines, parts 
or sections, between Chicago, IIll., and 
Warsaw, Ind. 


I. and S. M-14849, Canned Citrus Prod- 
ucts—Florida to Omaha, Neb., from July 
19 to and including February 18, sched- 
ules published in supplement No. 14 to 
tariff MF-ICC No. 4 of Commercial Car- 
rier Corp., Auburndale, Fla., proposing 
to establish new motor common carrier 
commodity rates on canned citrus prod- 
ucts, minimum 34,000 pounds, from cer- 
tain points in Florida, to Omaha, Neb. 


I. and S. M-14850, Mobile Homes—Be- 
tween Certain Points in the United 
States, from July 17, and later, to and 
including February 16, schedules pub- 
lished in tariff MF-ICC No. 17 of 
T. A. L. Loretz, agent, Los Angeles, 
Calif., and in supplement No. 11 to tariff 
MF-ICC No. 9 of Mobile Housing Car- 
riers Conference, Inc., agent, Detroit, 
Mich., proposing to establish reduced 
and increased motor common carrier 
mileage commodity rates on trailers de- 
signed to be drawn by passenger auto- 
mobiles, and parts and accessories there- 
to, between points in the US. 


I. and S. M-14851, Packinghouse Prod- 
ucts and Meat — Peddler Trucks— 
Arkansas City, Kan., to Ariz., by division 
2, on appeal, from July 15 to and in- 
cluding February 14, schedules naming 
a new motor common carrier joint 
peddler truck rate on fresh meats and 
packinghouse products, minimum 30,000 
pounds, from Arkansas City, Kan., to all 
points in Arizona, published in supple- 
ment No. 3 to tariff MF-ICC No. 9 of 
Fox-Smythe Transportation Co., Okla- 
homa City, Okla. 


I. and S, M-14852, Liquid Plastic, NOI 
—St. Louis, Mo., to Chicago, Ill, from 
July 19 to and including February 18, 
schedules published in supplement 11 to 
tariff MF-ICC 979 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish a re- 
duced motor common carrier truckload 
commodity rate on liquid plastic, NOI, 
minimum 20,000 pounds, from St. Louis, 
Mo., to Chicago, Ill., and points taking 
the same rates. 


I. and S. M-14853, Aluminum Scrap— 
Kokomo, Ind., to Federal, Ill., from July 
19 to and including February 18, schedules 
published in supplement No. 26 to tariff 
MF-ICC No. 938 of Central States Motor 
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Freight Bureau, Inc., agent, Chicago, IIl1., 
proposing to establish new motor com- 
mon carrier commodity rates on scrap 
aluminum, truckload minima 20,000 and 
30,000 pounds, from Kokomo, Ind., to 
Federal, Ill. 


I. and S. M-14854, Stop-Off Charges— 
Between Points in Central Territory, 
from July 19 to and including February 
18, schedules published in supplement 50 
to tariff MF-ICC No. 88, of Motor Car- 
riers Tariff Bureau, Inc., agent, Cleve- 
land, O., proposing to establish a reduced 
motor common carrier stop-off charge 
for split pickup, split delivery, partial 
loading and partial unloading services 
for the account of P. I. & I. Motor 
Express, Inc., and applicable between 
points in Central Territory. 


I. and S. M-14855, Shipping Carriers— 
Between St. Louis, Mo., and Elk Grove 
Village, Ill., from July 19 to and including 
February 18, schedules published in 
supplement 11 to tariff MF-ICC No. 979 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a new motor common carrier 
commodity rate on shipping carriers, 
viz.: Old steel reels, minimum 22,000 
pounds, between St. Louis, Mo., and Elk 
Grove Village, Ill. 


I. and S. M-14856, Freight, All Kinds 
—Between Toledo and Points in Ohio, 
from July 19 to and including February 
18, schedules published in tariff MF-ICC 
No. 2 of Loudon Lines, Inc. (an Ohio 
corporation), Toledo, O., proposing to 
establish new motor common carrier 
mileage or distance volume commodity 
rates applying on freight, all kinds, 
loaded in trailers furnished or owned 
by the shipper, between points in Ohio 
and Toledo, O. 


I. and S. M-14857, Addition of Portage 
to Chicago Group Rates, from July 19 to 
and including February 18, schedules 
published on second revised page 65 and 
third revised page 66 to tariff MF-ICC 
No. 16 of O. K. Motor Service, Inc., 
Chicago, Ill., proposing to add Portage, 
Ind., to the group taking Chicago rates 
on commodities to Kenosha, Milwaukee, 
Racine and Waukesha, Wis. 


I. and S. M-14858, Extension of De- 
troit, Mich., Rate Application, from 
July 20 to and including February 19, 
schedules published on second revised 
page 16 to tariff MF-ICC No. 42 of Ship- 
pers Dispatch, Inc., South Bend, Ind., 
proposing to establish a provision gov- 
erning the application of motor common 
carrier commodity rates on articles of 
iron or steel manufacture from, to or 
between Warren, Mich., the same as 
from, to or between Detroit, Mich., and 
points in Illinois, Indiana, Michigan and 
Ohio. 


I. and S. M-14859, Paper—Detroit, 
Mich., to Chicago, Ill, from July 20, 
and later, to and including February 
19, schedules published on first and 
second revised pages 56 to tariff MF-ICC 
No. 13 of Douglas Trucking Lines, Inc., 
Owosso, Mich., proposing to establish 
reduced motor common carrier alternat- 
ing commodity rates on paper, viz.: Blot- 
ting, cover, printing and pulpboard, 
NOIBN, minima 20,000 and 30,000 pounds, 
from Detroit, Mich., to Chicago, IIl., 
and points grouped with both. 


I. and S. M-14860, Petroleum Products 
—Chicago to Detroit, by division 2, on 
appeal, from July 18 to and including 
February 17, schedules naming a new 
motor common carrier commodity rate 


on petroleum lubricating oils or greases, 
minimum 40,000 pounds, from Chicago, 
Tll., to Detroit, Mich., published in sup- 
plement No. 140 to tariff MF-ICC No. 
927 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, IIl. 


I. and S. M-14861, Tile and Related 
Articles—Ill. to Western Destinations, 
from July 20 to and including February 
19, schedules published on original pages 
198 through 201 to tariff MF-ICC No. 
6 of Ace Lines, Inc. (Iowa corporation), 
Des Moines, Ia., proposing reduced motor 
common carrier commodity rates on tile 
and related articles, minima 20,000 and 
30,000 pounds, from Chicago, Chicago 
Heights, Joliet and Waukegan, IIl., to 
various destinations in Western Terri- 
tory. 


I. and S. M-14862, Candy or Confec- 
tionery from Chattanooga, Tenn., to 
S.C., from July 20, and later, to and 
including February 19, schedules pub- 
lished in supplement 29 to tariff MF- 
ICC 1091, and in tariff MF-ICC 1148, 
both issued by Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing a reduced less-than-truckload 
motor common carrier basis of rates on 
candy or confectionery from Chatta- 
nooga, Tenn., to points in South Caro- 
lina. 


I. and S. M-14863, Castings and Forg- 
ings—Between Iowa and Illinois, from 
July 20, and later, to and including 
February 19, schedules published on 
twenty-fifth and twenty-sixth revised 
pages 75 of tariff MF-ICC No. 19 of 
William A. Landau, agent, Des Moines, 
Ia., proposing new motor common carrier 
commodity rates on iron or steel castings 
and forgings, minima 5,000, 20,000 and 
30,000 pounds, between Bettendorf and 
Davenport Ia., and points grouped there- 
with, and Springfield and Streator, Ill. 


I. and S. M-14864, Various Commodities 
—Within Middle Atlantic Territory, from 
July 20 and later, to and including 
February 19, schedules published on 
second and third revised pages 23-BB, 
original page 35-E, and original page 
35-F, to tariff MF-ICC No. 2 of Briggs 
Transportation Co., Inc., Merchantville, 
N.J., proposing to establish various new 
motor common carrier less-than-truck- 
load and truckload commodity rates on 
lamp ballasts, paint materials, solvents, 
foundry core compounds, NOI, etc., from 
New York, N.Y., and points in New 
Jersey, to points in Pennsylvania, and 
Delaware. 


I. and S. M-14865, Oil Field Equipment 
—From Texas to Illinois, from July 20 
to and including February 19, schedules 
published in tariff MF-ICC No. 3 of The 
Squaw Transit Co., Tulsa, Okla., propos- 
ing reduced motor common carrier 
volume commodity rates on oil field, 
oil refining, and pipe line machinery, 
equipment, materials and supplies, min- 
ima 7,000, 14,000 and 20,000 pounds, from 
Beaumont and Houston, Tex., to Chicago 
and Joliet Ill., and points grouped there- 
with. 


I. and S. M-14866, Iron or Steel— 
Within Eastern Central and Middle At- 
lantic Territory, from July 20 to and in- 
cluding February 19, schedules published 
in supplement No. 117 to tariff MF-ICC 
No. A-2 (J. J. Kuhner, agent, series) 
of Steel Carriers’ Tariff Association, Inc., 
agent, Cleveland, O., proposing to estab- 
lish provisions whereby motor common 
carrier commodity rates, minima 20,000 
and 30,000 pounds, would be applicable 
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on iron or steel articles that are now 
restricted in application to motor com- 
mon carrier rates, minima, 20,000 and 
32,000 pounds, respectively. 


I. and S. M-14867, Mica—Heflin, Ala., 
to Ohio Points, from July 21 and in- 
cluding February 20, schedules published 
in supplement No. 5 to tariff MF-ICC 
No. 596 of Motor Carriers Traffic Asso- 
ciation, Inc., agent, Greensboro, N.C., 
proposing new motor common carrier 
commodity rates on dry ground mica, 
minimum 32,000 pounds, from Heflin, 
Ala., to Cleveland, Dayton, Gypsum, 
Newark and Columbus. O. 


I. and S. M-14868, Miscellaneous Com- 
modities—Whitman, Mass., to Newark, 
N.J., from July 21 to and including Feb- 
ruary 20, schedules published in tariff 
MF-ICC No. 17 issued by Pioneer Truck- 
ing Corp., of Matawan, N.J., proposing 
new motor common carrier commodity 
rates on a list of miscellaneous com- 
modities, minima 20,000, 25,000, and 30,- 
000 pounds, to Newark, N.J., from Whit- 
man, Mass. 


I. and S. M-14870, Electrical Supplies 
—Philadelphia, Pa., to Points in Md., 
from July 21 to and including February 
20, schedules published in tariff MF- 
ICC No. 4 of Martin Greenberg, doing 
business as Martin Trucking Co., Phila- 
delphia, Pa., proposing a new and re- 
duced motor common carrier commodity 
rate on electrical wire, equipment and 
supplies, not to exceed maximum weight 
laws of the states through which the 
loaded trailer must move, from Phila- 
delphia, Pa., to Annapolis, Baltimore, 
and Havre de Grace, Md. 





Tariffs Not Suspended: 


APPELLATE ACTION 


> Re uced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the dispositi ft is appealed 
from the Commission's Board of Suspension 
to the division. 











The Commission, division 2, acting as 
an appellate division, voted July 12 not 
to suspend protested schedules naming 
new and reduced all-rail commodity rates 
on alcoholic liquors, wine and vermouth, 
minimum 30,000 pounds, from eastern 
origins to destinations in Louisiana and 
Texas, published in joint tariff ICC 4234 
and others of Southwestern Freight Bu- 
reau, agent, to become effective July 13, 
and later. 


Division 2, acting as an appellate di- 
vision, voted July 12 not tosuspend pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on brass, 
bronze or copper articles, less-truckload 
from Cleveland, O., to Pittsburgh, Pa., 
published in tariff MF-ICC No. 987 of 
Central States Motor Freight Bureau, 
Inc., agent, to become effective July 13. 


The Commission, division, 2, acting as 
an appellate division, voted July 14 not 
to suspend protested schedules naming 
new trailer-on-flat-car commodity rates 
on freight, all kinds, in shipper-owned 
trailers on shipper-owned flat cars, maxi- 
mum 60,000 and 80,000 pounds, between 
Chicago, Ill., and Longview, Wash., and 
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intermediate points, published in supple- 
ment 19 to tariff ICC 1651 and in supple- 
ment 8 to tariff ICC 1652 of Trans- 
Continental Freight Bureau, agent, to 
become effective July 15. 


Division 2, acting as an appellate di- 
vision, voted July 13 not to suspend pro- 
tested schedules naming new trailer- 
on-flat-car commodity rates on freight, 
all kinds, maximum 70,000 pounds, in 
shipper-owned trailers, and empty 
trailers, between points in Official Terri- 
tory and points in the south, published 
in joint tariff ICC S-211 of Southern 
Freight Associatiion, agent, to become 
effective July 14 and later. 


Division 2, acting as an appellate di- 
vision, voted July 13 not to suspend pro- 
tested schedules naming new trailer-on- 
flat-car commodity rates on iron or steel 
articles, minimum 40,000 pounds, from 
Alabama City, Birmingham and Gadsden, 
Ala., to Nashville, Tenn., published in 
supplement 32 to tariff ICC S-172 of 
Southern Freight Association, agent, to 
become effective July 14. 


The Commission, division 2, acting as 
an appellate division, voted July 14 not 
to suspend protested schedules naming 
new freight forwarder commodity rates 
on electrical appliances or instruments, 
minimum 24,000 pounds, from Danville, 
Tll., to Miami and Tampa, Fla., published 
in supplements 6 and 7 to tariff ICC-FF 
No. 238 of Acme Fast Freight, Inc., and 
others, to become effective July 17, and 
later. 


Division 2, acting as an appellate di- 
vision, voted July 14 not to suspend 
protested schedules naming new all-rail 
rules governing the substitution of cotton 
at transit points in Southwestern Terri- 
tory, published in supplements 103, 104, 
105 and 106 to tariff ICC 4268 of South- 
western Freight Bureau, agent, to become 
effective July 15. 


Division 2, acting as an appellate di- 
vision, voted July 14 not to suspend 
protested schedules naming a new motor 
common carrier commolity rate on 
aluminum billets, blooms, ingots, pigs 
or slabs and granulated shot, minimum 
100,000 pounds, from Gum Springs, Ark., 
to Louisville, Ky., published in supple- 
ment No. 107 to tariff MF-ICC No. 320 
of Midaiewest Motor Freight Bureau, 
agent, to become effective July 15. 


Division 2, acting as an appellate di- 
vision, voted July 14 not to suspend 
protested schedules naming new and re- 
duced motor common carrier commodity 
rates on aluminum ingots, minima 20,000, 
30,000 and 40,000 pounds, from Toledo, O., 
to Clinton, Detroit, Jackson, Monroe and 
Rawsonville, Mich., published in supple- 
ment No. 9 to tariff MF-ICC No. 36 of 
Keeshin Transport System, Inc., Adrian, 
Mich., to become effective July 17. 


Division 2, acting as an appellate divi- 
sion, voted July 17 not to suspend pro- 
tested schedules naming new rail trailer- 
on-flat-car commodity ratings various 
minima, from, to or between points with- 
in the south, and between Southern 
and Central territories, published in 
joint tariff ICC S-196 of Southern 
Freight Association, agent, Atlanta, Ga., 
and Illinois Freight Association, agent, 
Chicago, Ill., effective July 18. 


Division 2, acting as an appellate divi- 
sion, voted July 17 not to suspend pro- 


tested schedules naming increased and 
reduced motor-common-carrier commod- 
ity rates on old used reels and wooden 
or wooden with steel drums, less-truck- 
load, from Chicago, Ill., to Fort Wayne, 
Ind., published in supplement No. 140 
of tariff MF-ICC No. 927 of Central 
States Motor Freight Bureau, Inc., agent, 
effective July 18. 





Commission Orders 





No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1374, August Pipe Line Co., 
has been adopted. 


No. 33682 and as supplemented, Dicalcium 
Phosphate—Bonnie, Fla. to Ariz., Minn., Neb., 
Wis. Order of Apr. 10, insofar as it referred 
proceeding to Examiner G. A. Dahan for 
hearing, vacated. Proceeding referred to Ex- 
aminer T. R. Roper for hearing on Sept. 18, 
at New Hotel Mayflower, Jacksonville, Fla., 
and for recommendation of an appropriate 
order thereon, accompanied by reasons 
therefor. 


<e 33731, Lakeland Hide & Leather Co. v. 

©. i, et al. Order of May 2, insofar as 
it referred proceeding to Examiner G. A. 
Dahan for hearing, vacated. Proceeding re- 
ferred to Examiner T. R. Roper for hearing 
on Sept. 21, at Hotel Tampa Terrace, Tampa, 
Fla., and for recommendation of an appro- 
priate order thereon, accompanied by rea- 
sons therefor. 


I. & S. 7577, Non-Application of Grain 
Rates. Order of June 23, requiring respond- 
ent to cancel suspended schedules on or 
before Aug. 4, and discontinuing proceeding, 
vacated. Respondent (and any parties sup- 
porting respondent) directed to file their 
Opening statements of facts and argument 
in defense of proposed schedules on or be- 
fore July 18; 30 days after that date, state- 
ments of facts and argument by protestants 
(and any supporting parties); and reply by 
respondent (and any supporting parties) 10 
days thereafter. 


MC-109749, Sub. 18 TA, Dahl Truck Lines. 
Order of May 24, conditionally approving 
application, reinstated as of July 11 


I. & S. M-14524, Glue & Plastic Materials— 
Addyston, O. to Chicago, Ill. Order of Apr. 
25 vacated and proceeding discontinued 
forthwith, insofar as it suspended operation 
of rate of 50 cents, minimum 40,000 pounds, 
from Addyston, O. to Chicago, Ill. 


I. & S. M-14652, Removal of Surcharge on 
Commodity Rates in Central States Territory. 
Suspension order of May 29 vacated and pro- 
ceeding discontinued as of Aug. 5. 


MC-FC-63834, Green Line Transport, Inc., 
Transferee, and Fred C. Roth, Transferor. 
Applicants’ petition for reconsideration of 
order of May 1, denying application, as 
amended, denied. 


No. 33337, North Shore Commuters’ Asso- 
ciation, Inc. v. Chicago North Shore & Mil- 
waukee Ry. Defendant’s motion to consoli- 
date instant petition proceeding with pro- 
ceeding in Finance 20245 granted. Complain- 
ant’s petition for reopening proceeding for 
further hearing, granted, said hearing to be 
held in conjunction with hearing to be held 
in Finance 20245 at such time and place 
designated by Commission. 


Finance 20245, Chicago North Shore & 
Milwaukee Ry. Abandonment of Entire Op- 
eration. Sentence appearing in 312 ICC 99, 
page 101, which reads: “During 1958 a total 
of 5,151,695 passengers were handled reflect- 
ing an increase since 1949 of about 20 per- 
cent,” modified to read: “During 1958 a 
total of 5,068,096 passengers were handled 
reflecting an increase since 1949 of about 
20 percent.” Paragraph appearing in 312 ICC 
99, beginning at bottom of page 101 and con- 
tinuing on page 102, also modified. Petition 
of Illinois Commerce Commission for re- 
consideration of a portion of interim report 
denied. Petitions of applicant, other than 
that for reconsideration, and petition of 
Illinois Commerce Commission for an inves- 
tigation of security issues of applicant and 
for deferment of further action herein, 
denied, motions of applicant and protestants 
overruled, without prejudice to introduction 
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of evidence as may be pertinent and to 
removal of such motions as may then be 
appropriate at further hearing hereinafter 
provided for. Proceeding assigned for further 
hearing to receive pertinent evidence bear- 
ing upon application herein for authoriza- 
tion to applicant under section 1 (18) which 
may be supplementary to and not cumula- 
tive of evidence previously adduced at a 
date and place to be designated. Recom- 
mended report by hearing examiner to 
whom proceeding is assigned for further 
hearing will be omitted and that initial deci- 
— on further hearing be that of Commis- 
sion. 


MC-25562, Sub. 25, A. R. Gundry, Inc., 
Extension—Coal Tar Products. Petition of 
Chemical Tank Lines, Inc. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after July 14, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void and application denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-26396, Sub. 21, Star Transfer Co. Ex- 
tension—Poles and Posts. Petition of Buck- 
ingham Freight Lines for reconsideration 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, with- 
in 90 days after July 14, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-30319, Southern Pacific Transport Co.— 
Petitions for Removal and Modification of 
Key Point Restrictions; MC-30319, Sub. 32, 
Same Extension—La.; MC-30319, Sub. 37, 
Same Extension—Beaumont, Tex.; MC- 30319, 
Sub. 42, Same Extension—Alternate Route; 
MC- 30319, Sub. 63, Southern Pacific Trans- 
port Co.; MC- 30319, Sub. 67, Same Extension 
= orange, Tex., and Vinton, La.; MC-30319, 
Sub. 72, Same Extension—Alternate Route; 
MC-30319, Sub. 74, Same Extension—Falfur- 
rias, Tex.; MC-30319, Sub. 75, Same Exten- 
sion—Points in Tex.; MC-30319, Sub. 77 Same 
Extension — Texas Highway 239; MC-30319, 
Sub. 79, Same Extension—Boling, Tex.; MC- 
30319, Sub. 82, Same Extension—Choupique, 
La.; Mc- 30319, Subs. 83, 85, 87, 91 and 92, 
Same Extension — Alternate Route; MC- 
30319, Sub. 95, Same Extension—Plant Site 
of Superior Oil Co. Applicant’s petition for 
reconsideration denied. 


MC-32948, Sub. 4, P. A. K. Transport, Inc.; 
MC-104155, Sub. 4, P. A. K. Transport, Inc., 
Conversion Proceeding. Report and order in 
MC-104155, Sub. 4, which became effective 
by operation of law on Nov. 10, 1959, modi- 
fied with respect to “Findings” on sheet 4 
of report. 


MC-78643, Sub. 42, Hart Motor Express, 
Inc., Extension—Billings, Mont. Petitions of 
Great Northern Ry. Co., et al. for reconsid- 
eration and oral argument, and Consolidated 
Freightways Corp. of Delaware, et al. and 
applicant for reconsideration, denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate cammerce act, within 90 days 
after July 14, or within such additional time 
as may be authorized, grant of authority 
made will be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-92983. Sub. 378, Eldon Miller, Inc. 

MC-109689, Sub. 118, W. S. Hatch Co. 

MC-113336, Sub. 45, Petroleum Transit Co., 


ne. 
MC-114457, Sub. 3, Dart Transit Co. 


MC-96858, Sub. 1, Joe P. Cabral—Common 
Carrier “Grandfather” Application; MC- 
96858, Sub. 2, Same—Common Carrier Appli- 
cation. Proceedings reopened for further 
hearing at a time and place to be fixed. 


MC-105813, Sub. 34, Belford Trucking Co., 
Inc., “Grandfather’’ Application. Applicant’s 
petition for reconsideration denied. Effective 
date of order of Feb. 2 fixed as Aug. 14. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after July 14, or within such additional time 
as may be authorized, grant of authority 
made will be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 
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MC-107107, Sub. 113, Alterman Transport 
Lines, Inc., Extension—Aluminum. Petition 
of Terminal Transport Co., Inc. for further 
reconsideration, or further hearing, or for 
relief under rule 1.102 of general rules of 
practice denied. Because petition was timely 
filed action on request for waiver of rule 
1.101(e) is not necessary. Unless compliance 
is made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after July 14, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-109821, Sub. 16 TA, H. W. Taynton Co., 
Inc. Order of May 24 vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 


MC-113678, Sub. 7, Curtis, Inc. Extension 
Colo. Proceeding reopened for 
reconsideration on present record. 


MC-113832, Sub. 34 TA, Schwerman Truck- 
ing Co. (Supplemental) Order of May 1 
modified to allow applicant only to serve 
points in specified counties in Minn. 


MC-117507, Sub. 11 TA, Chemical Tank 
Lines, Inc. Petition of Accelerated Trans- 
port-Pony Express, Inc. for reconsideration 
of order of May 16, granting certain tempo- 
rary authority, denied. 


MC-117724, Produce Transport Dispatch 
Common Carrier “Grandfather” Application. 
Applicant’s petition for reconsideration 
denied. Order of Feb. 14, reinstated, and 
effective date fixed as Aug. 14. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 22l1(c) of 
interstate commerce act, within 90 days after 
July 14, or within such additional time as 
may be authorized, grant of authority made 
will be considered as null and void, and 
application denied in its entirety effective 
upon expiration of said compliance time. 


MC-118114, J. Edward Jarman Common 
Carrier “Grandfather’’ Application. Appli- 
cant’s petition for reconsideration denied. 
Order of Jan. 23, reinstated and effective 
date thereof fixed as Aug. 14. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of in- 
terstate commerce act, within 90 days after 
July 14, or within such additional time as 
may be authorized, grant of authority made 
will be considered as null and void, and 
application denied in its entirety effective 
upon expiration of said compliance time. 


MC-123578, Sub. 1 TA, Tank Truck Service, 
Limited. Order of May 23, granting tempo- 
rary authority, vacated and application 
stands denied because Inland Petroleum 
Transportation Co., Inc. can render motor 
carrier service involved. 


MC-123658, Sub. 2 TA, Woodlawn Wrecker 
Service. Order of June 1, conditionally ap- 
proving application, reinstated as of July 12. 


MC-C-2322, Sub. 1, Buddy Bowles Truck 
Lines—Revocation of Permit. Carrier notified 
and required, within 45 days from July 14, 
to resume operation authorized by Permit 
MC-89523, and to comply with requirements 
of section 215 of interstate commerce act 
and Commission’s regulations thereunder, 
and within 10 days thereafter inform Com- 
mission whether or not compliance has been 
made therewith, or in event of noncompli- 
ance, to show cause, if any there be, why 
said permit should not be revoked for will- 
ful failure to comply, or to inform Commis- 
sion if an oral hearing is desired at which 
to present further evidence as to why said 
permit should not be revoked, failing which, 
consideration will be given to revocation of 
authority. 





Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents. to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation 1 authorities: 

MC-C-2974, Sub. 2, Thomas E. Knobbs and 
Russell E. Johnson—Revocation of Certifi- 
cate, July 14. 

MC- C-3341, Sigesmund Truck Service—Rev- 
ocation of Certificate, July 14 


MC-C-2303, Sub. 1, Walker and Son—Rev- 
ocation of Permit. Order of May 2 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier has re- 
quested revocation of Permit MC-43331 is- 
sued June 30, 1941. 


Carriers being currently in compliance 
with annual report filing requirements, the 
Commission, Temporary Authorities Board, 
has issued orders vacating the orders of 
May 3 and discontinuing the y= 
instituted under section 204(c) of the inter- 
state commerce act in the following: 

MC-C-3001, Sub. 1, Standard Truck Lines, 
Inc.—Revocation of Certificate. 

MC-C-3249, McConnell Heavy Hauling — 
Revocation of Certificate. 

MC-C-3299, Sullivan County Highway Line, 
Inc.—Revocation of Certificate. 


MC-C-3313, Mills Transfer Co.—Revocation 
of Certificate. Orders of Apr. 12 and May 18 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


MC-C-3353, Charles Transfer—Revocation 
of Certificates. Order of June 9 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with insurance filing guEe- 
ments. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations gov- 
erning the filing of annual reports, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-3263, S. A. Porterfield—Revocation 
of Certificate, July 14. 

MC-C-3267, Don Robbins —. Service— 
Revocation of Certificate, July 

MC-C-3268, Rodgers Bros a Sore of 
Certificate July 14. 

MC-C-3277, Leon Stork — Revocation of 
Certificate, July 14. 


MC-F-6898, E. Brooke Matlack, Inc.—Pur- 
chase (Portion)—Aero Motor Line, Inc. Ap- 
plicant’s tition for reconsideration of re- 
port, 85 MCC 779, and order of Nov. 25, 1960, 
denying application under section 5 of in- 
terstate commerce act, denied. 


MC-F-7179, American Red Ball Transit Co., 
Inc. — Purchase (Portion) — Sunvan Lines; 
MC-F-7180, Same—Purchase (Portion)—A. L. 
Chipman; MC-F-7181, Same—Purchase (Por- 
tion)—James C. Westergard. Effective date 
of order of June 7 postponed to July 26. 


MC-F-7738, North American Van _ Lines, 
Inc.—Purchase (Portion)—Richard F. Mc- 
Cabe. Temporary authority granted by order 
of Jan. 26 to remain in full force and effect 
until application for authority under sec- 
tion 5 is finally determined. 


MC-F-7827, Ringsby Truck Lines, Inc. — 
Purchase (Portion) — Colonial & Pacific 
Frigid-ways, Inc. Petition of Bureau of In- 
quiry and Compliance, Interstate Commerce 
Commission, for subpoenas ducces tecum 
denied because applicants stipulated to use 
of photostatic copies of documents under- 
lying exhibits to be offered by Bureau. 


MC-FC-62797, Maria Transportation Co., 
Transferee, and Mary Kunzelman, Trans- 
feror. Order of Feb. 13, assigning matter to 
examiner, to extent it directs recommenda- 
tion of an appropriate order accompanied 
by reasons therefor, vacated. Order of Dec. 
30, 1959, granting application, vacated. Ap- 
plication dismissed at applicants’ request. 


MC-FC-64238, Max J. Posner Service, Inc., 
Transferee, and T. A. D. Trucking Corp., 
Transferor. Application assigned for hearing 
at a time and place be fixed. Bureau of 
Inquiry and Compliance ordered to partici- 
pate as a party. 


No. 33030, Freight, All Kinds, TOFC—Betw. 
Baltimore, Md. and Ill. Points. Time for fil- 
ing respondent’s statement postponed indef- 
initely pending final decision in No. 32533, 
Eastern Central Motor Carriers Association, 
Inc. v. B. & O., et al., because parties have 
stipulated that ‘they will be bound by latter 
decision. 
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No, 33280 and pending supplements, Sugar 
—North Atlantic Ports to Cincinnati, O. & 
Louisville, Ky, Time for filing respondent's 
statement of facts and argument postponed 
indefinitely pending final decision in No. 
33256, Sugar—South to Ind., Ohio River & 
Intermediate Points, because parties have 
po that they will be bound by latter 

ecision. 


No. 33610, Cement—From Northampton, 
Pa. to Md. Time for filing protestant’s state- 
ments postponed indefinitely pending deci- 
sion in No. 33127, Cement-Hudson, N.Y. to 
New England & Pa., because parties have 
stipulated that they will be bound by latter 

ecision 


No. 33696, Zonolite Co., et al. v. G. N., et al. 
Time for filing complainants’ statement of 
facts and argument postponed indefinitely 
pending decision in No. 33523, Zonolite Co., 
et al. v. G. N., et al., because it is under- 
stood that complaint will be withdrawn at a 
future date if decision in No. 33523 is ad- 
verse to complainants. 


No. 33183, Allowances on Pipe at Hobbs, 
N. M. Respondent in No. 33183 notified and 
required to cancel Item 719 of Southwestern 
Freight Bureau’s Tariff ICC 4317 described 
in investigation order of Aug. 27, 1959, on 
or before Aug. 25, on not less than one day’s 
notice, and proceeding discontinued because 
issues involved herein are similar to those 
involved in I. & 8S. 7004, Allowance on Oil 
Pipe at Texas Destinations, and I. & S. 7039, 
Pipe—From Interstate Points to Tex. 


No. 33277, Tank Car Allowances in Official 
Territory. Petitions of respondents, rail car- 
riers in Official Territory, and intervener, 
Manufacturing Chemists Association, Inc., 
in support of respondents, for reconsidera- 
tion, and requests by respondents for oral 
argument denied. Order of Mar. 28 reinstated 
and modified to become effective on Aug. 21, 
a change in requirements of said 
order. 


No. 33400, Acme Newport Steel Co. v. A. & 
S., et al. Recommended report and order 
served Dec. 9, 1960, which order became order 
of Commission upon expiration of exception 
period, vacated and defendant authorized 
to settle freight charges involved herein on 
basis of combination of rates constructed 
over St. Louis by virtue of | oerecate of in- 
termediate provisions of Item 50 of C.T 
Tariff C/W-597-C, ICC 2103. 


No. 33567, Fuel Oil Residual—Alford & 
Wrenshall, Minn., to Points in Mich. Pro- 
ceeding discontinued because schedules were 
similar to schedules under investigation in 
No. 33485, Fuel Oil Residual from Superior, 
Wis., to Mich., and respondents agreed to 
be bound by such decision considering mat- 
ter to be lawful. 


I. & §. 7443, Phosphate Rock—Points in 
Fla. to Points in Va. Petitions of respond- 
ents, Atlantic Coast Line R.R. Co. and Sea- 
board Air Line R.R. Co. for reconsideration, 
and in alternative, further hearing, and 
Swift & Co., intervener in support of re- 
spondents, also for reconsideration denied. 
Order of Apr. 19 reinstated and modified to 
become effective Aug. 21, without change in 
requirements of said order. 


I. & S. 7569, Absorption—Lumber & Ply- 
wood-Pacific Coast Interior Origins. Order 
of May 4, directing modified procedure, 
vacated. Proceeding assigned for oral hearing 
at a time and place to be designated. 


I. & S. 7590, Chemicals, Etc —N.J. to Cin- 
cinnati, O. Respondents required on or be- 
fore 40 days from July 7 to cancel suspended 
schedules on not less than 1 day's notice, 
and proceeding discontinued because re- 
spondents have failed to submit their state- 
ments of facts and argument under modified 
procedure. 


The Commission, by Commissioner Webb, 
has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the applicant 
is required to make available for cross- 
examination those witnesses who signed veri- 
fied statements in support of the application, 
failing which, the statements would be sub- 
ject to a motion to strike. Except in respect 
of aforesaid verified statemerts, all parties 
authorized to present additional or other 
evidence in support of their respective posi- 
tions, in same manner, and pursuant to 
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usual ene aga at an oral hearing. 
The proceedin 
_— 10872, Sub. 33, Be-Mac Transport Co., 


MC-79135, Sub. 26, Cossitt Motor Express, 

Cc. 

MC-114194, Sub. 35, Kreider Truck Service, 

c. 

MC-118805, Sub. 3, Continental Van Lines, 
ne. 

MC-119164, Sub. 9, J-E-M Transportation 
Co., Inc. 

MC-123358, Sub. 1, Pine Forest Creamery. 

MC-29566, Southwest Freight Lines, Inc. 
Applicant’s petition for modification of 
“grandfather” rights of predecessor in inter- 
est assigned for hearing and disposition in 
a consolidated proceeding with MC-29566, 
Sub. 67 at a time and place to be fixed. 


MC-42487, Sub. 400, Consolidated Freight- 
ways Corp. of Delaware Extension—Glasgow, 
Mont.; MC-4287, Sub. 399, Same Extension— 
Glendive, Mont. Applicant’s petition for 
reconsideration denied. 


MC-73015, Sub. 6, G & F Trucking Co., Inc., 
Extension—Baltimore, Md., and N.J. Points. 
South Shore Motor Transportation Co., Inc., 
permitted to intervene, on Commission’s own 
motion with right to appear and participate 
in all further, proceedings. Applicant’s peti- 
tion for substitution of South Shore Motor 
Transportation Co., Inc. as applicant denied. 
Proceeding reopened for further hearing in- 
cluding fitness of either or both G & F 
Trucking Co., Inc., and South Shore Motor 
Transportation Co., Inc. 


MC-87523, Sub. 80, Frank Cosgrove Trans- 
portation Co., Inc., Extension—Dry Bulk 
Commodities. Report of Dec. 29, 1960, modi- 
fied by inserting “Minn.” after “Mich.” and 
before “points” in line 2 of 4th sub-heading, 
last paragraph on first page of Appendix B 
to said report. 


MC-89723, Subs. 4, 14 and 15, Missouri 
Pacific Freight Transport Co. Applicant’s 
petition for elimination or modification of 
certain key-point restrictions assigned for 
oral hearing at a time and place to be fixed. 


MC-89723, Sub. 24 TA, Missouri Pacific 
Freight Transport Co. Applicant’s petition 
for reconsideration of order of May 25, deny- 
ing its request to modify or remove certain 
key point restrictions from its authorized 
operations in MC-89723, Subs. 4, 14 and 15, 
denied. 


MC-108461, Sub. 81, Whitfield Transporta- 
tion, Inc., Extension—White Sands Missile 
Range; MC-76032, Sub. 141, Navajo Freight 
Lines, Inc., Extension—Same; MC-110264, 
Sub. 17, Albuquerque Phoenix Express, Inc., 
Extension—White Sands. Petitions of appli- 
cant in MC-110264, Sub. 17 for reconsidera- 
tion in MC-108461, Sub. 81 and MC-76032, 
Sub. 141, and applicants in MC-108461, Sub.. 
81 and MC-76032, Sub. 141 for reconsidera- 
tion in MC-110264, Sub. 17, denied. Unless 
compliance is made by each applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after July 17, or within such additional 
time as may be authorized, grants of au- 
thority made will be considered as null and 
void, and applications denied in their en- 
tirety effective upon expiration of said com- 
Dliance time. 


MC-117427, Sub. 8, G. G. Parsons Extension 
—Hickory, N.C.; MC-117427, Sub. 9, Same 
Extension—O.; MC-117427, Sub. 11, Same 
Extension—Catawba County, N.C. Applicant’s 
petition for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after July 17, or within such additional time 
as may be authorized, grants of authority 
made will be considered as null and void, 
and applications denied in their entirety 
effective upon expiration of said compliance 
time. 


MC-123005, William C. Foutty Common 
Carrier Application. Petition of Acme Fast 
Freight, Inc., et al. for leave to intervene 
and further hearing denied for reason that 
petitioners have not shown sufficient 
grounds to justify their intervention. 


MC-123626, Thomas V. Sliger. Application 
dismissed at applicant’s request. 


MC-123654 TA, Doris Jones Trucking Co. 
Order of May 18, conditionally approving 
application, reinstated as of July 13 


MC-C-2598, Schultz Transit, Inc.—Investi- 
gation of Operations. Respondent’s request 
for oral argument denied. 


MC-C-3088, Merchants Express of Califor- 
nia, et al. v. Intercity Motor Lines. Date 
defendant is required to institute reasonably 
continuous and adequate service and to 
comply with provisions of sections 215 and 
217(a) of interstate commerce act postponed 
from July 13 to Sept. 11. 


MC-C-3120, Cactus Petroleum, Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc., and 
Miller Transporters, Ltd.—Investigation of 
Operations and Practices. Second appearing 
paragraph of order of Feb. 6 amended. Peti- 
tion of respondent Permian Corp. for dis- 
missal of proceeding with respect to it, and 
motion of respondents Cactus Petroleum, 
Inc., and ° . York for dismissal with 
respect to them denied and overruled, re- 
spectively. 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations 
governing the filing of annual reports, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authority: 

MC-C-3203, C. L. Akes—Revocation of Cer- 
tificate, July 17. 


MC-C-3241, George B. King, Jr.—Revoca- 
tion of Certificate. Order of May 3 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with annual report 
filing requirements. 


I. & S. M-13776, Cement—Md. Points to 
D.C. and Va. Protestants’ petition for re- 
consideration denied. 


I. & S. M-14367, Agricultural Implements— 
Memphis, Tenn. to No. Riverside, Ill. Peti- 
tion of Lay Trucking Co., Inc. for reconsid- 
eration of order of Apr. 24 and extension 
of time in which to file a statement of facts 
and argument denied. Order of Apr. 24 rein- 
stated and modified to become effective on 
Aug. 14, without change in requirements of 
said order. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from June 27 to cancel sus- 
pended schedules, on not less than one day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14447, Iron or Steel Articles— 
bas ma og W.Va. to N.Y., O., & Pa 

- & S. M-14590, Strip ‘Steel—Riverdale, Til. 
to. ‘Indianapolis, Ind. 

& S. M-14596, Fresh Meats & Packing 
House Products—Chicago to Little Rock. 

& S. M-14598, Building or Roofing Mate- 
nai Minn to N.D. 

& S. M-14599, Malt Beverages & Canned 
Frutt-Miadle Atlantic Territory. 

& S. M-14600, Building, Roofing, and 
onsale Materials—Chicago, Ill., to Ind. 

I. & S. M-14602, Plastic Bottle Carrying 
Mass. to Millville, N.J. 

& S. M-14603, Radiators and Related 
Articles—Philadelphia, Pa. to Del. & NJ. 

& S. M-14604, Cocoa Beans—New York, 
NY. to Chicago, Il. 


Cases—Worcester, 
I. 


I. & S. M-14643, Canned Goods—Fla. to 
Chicago & Indianapolis Groups. Petition of 
Terminal Transport Co., Inc. for vacation 
of suspension order denied. 


MC-F-7080, T.I.M.E. Inc. — Purchase (Por- 
tion)—American Transfer & Storage Co. 
Proceeding reopened for reconsideration on 
present record, and report and order of Dec. 
28, 1960, modified by striking condition 
against tacking. 


MC-F-7223, Hennis Freight Lines, Inc.— 
Purchase (Portion)—Union Storage & Ware- 
house Co., Inc. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


MC-FC-64093, Eastern-Western Trucking, 
Inc., Transferee, and Jacobsen Bros., Inc., 
Transferor. Proceeding assigned for hearing 
at a time and place to be fixed. Bureau of 
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Inquiry and Compliance directed to partici- 
pate for purpose of developing record. 


MC-66900, Sub. 16, Houff Transfer, Inc., 
Extension—Change in Commodity Descrip- 
tion; MC-66900, Sub. 22, Same, Extension— 
West Point, Va. Applicant found fit, willing, 
and able properly to perform services to 
extent found in MC-66900, Subs. 16 and 22, 
and to conform to provisions of interstate 
commerce act and requirements, rules, and 
regulations of Commission thereunder. Upon 
compliance by applicant with provisions of 
sections 215, 217, and 221(c) of act and 
Commission’s rules and regulations there- 
under, and with condition relative to MC- 
66900, Sub. 16, within time specified appro- 
priate certificates will be issued embracing 
operations found to be required in MC- 
66900, Subs. 16 and 22. Unless compliance is 
made by applicant with provisions of sec- 
tions 215, 217, and 221(c) of act, and with 
condition referred to, within 90 days after 
July 14, or within such additional time as 
may be authorized in MC-66900, Sub. 16 or 
MC-66900, Sub. 22, respectively, grants of 
authority made will be considered as null 
and void, and applications denied in their 
entirety effective upon expiration of said 
compliance time. 


W-974, Sub. 1, L. L. Hoffman Common 
Carrier Application. Second amended certifi- 
cate and order issued applicant giving effect 
to determination made in Finance Docket 
No. 21360, Hoffman Towboat Co., a Corp.— 
Certificate Transfer—Warren Fred Hoffman, 
dba Hoffman Towboat Co. 


I. & S. 7591, Incentive Class Rates—Be- 
tween Official and Southern Territories. Re- 
spondents’ petition, and concurrences there- 
with of Atlanta Freight Bureau and Ameri- 
can Home Products Corp., for reconsidera- 
tion and vacation of order of May 24, insofar 
as said order suspends operation of certain 
schedules described in said order pending an 
investigation into an concerning the lawful- 
ness of the rates, charges, and regulations 
contained therein, and petition of National 
Industrial Traffic League for reconsideration 
~— vacation of said order in its entirety, 
denied. 


MC-29250, Sub. 6, New England Transpor- 
tation Co. Extension—Cement. Petition of 
American Trucking Associations, Inc., et al. 
for reconsideration of order of Apr. 19, 
reopening proceeding for further hearing, 
embracing motion to vacate order of May 
12, referring matter to a hearing officer for 
hearing, denied and overruled, respectively. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
application in the following 

MC-29988, Sub. 78, Denver Chicago Truck- 
ing Co., Inc 

MC-42261, ‘Sub. 55, Langer Transport Corp. 

MC-75185, Sub. 228, Service Trucking Co., 


MC-94265, Sub. 77, Bonney Motor Express, 
nc. 
MC-107403, Sub. 343, E. Brooke Matlack, 


ne. 
MC-107515, Sub. 364, Refrigerated Trans- 
port Co., Inc 
MC-108973, ‘Sub. 5, Interstate Express, Inc. 
MC-111045, Sub. 11, Redwing Carriers, Inc. 
MC-117426, Sub. 1, Storage Transfer, Inc. 


The Commission, By Commissioner Webb, 
has reopened for oral hearing at a time 
and place to be fixed several motor carrier 
application cases. In each case, the applicant 
is required to make available for cross- 
examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements would 
be subject to a motion to strike. Except in 
respect of aforesaid verified statements, all 
parties authorized to present additional or 
other evidence in support of their respective 
positions, in same manner, and pursuant to 
usual procedures followed at an oral hear- 
ing. The proceedings are: 

MC-37874, Sub. 6, Henry Dehm, Inc. 

MC-42261, Sub. 52, Langer Transport Corp. 

MC-58902, Sub. 5, Manley Transfer Co., 


Inc. 
MC-66562, Sub. 1811, 
Agency, Inc. 


MC-41002 and Subs. 1, 2, 3, 4, 5, 6, 7, 9, 
11 and 12, Victor Transit Corp. Operating 
authorities issued Feb. 8, 1941, May 8, 1946, 
Sept. 12, 1946, Sept. 30, 1947, July 21, 1948, 
Apr. 12, 1949, Feb. 14, 1950, Dec. 30, 1948, Oct. 
5, 1955, Oct. 27, 1954, and Dec. 18, 1956, re- 
spectively, revoked coincidentally with is- 
suance of authorized certificate MC-119670. 


Railway Express 


MC-52858, Sub. 91 TA, Convoy Co. Motion 
of Commercial Carriers, Inc. to strike peti- 
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tion of Ford Motor Co., supporting shipper, 
denied. Petitions of Commercial Carriers, 

Inc., and Goldstein Transportation and Stor- 

age, Inc. for reconsideration of order of May 
> ies certain temporary authority, 
enied. 


MC-66562, Sub. 1675, Railway Express 
Agency, Inc., Extension—Yates Center, Kan. 
Petition of Chief Freight Lines Co. for 
further hearing, embracing motion to stay 
effective date of order recommended by the 
joint board, denied. 


MC-66562, Sub. 1785 TA, Railway Express 
Agency, Inc. Application in MC-66562, Sub. 
1814 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary operations 
until final determination of such applica- 
tion. 


MC-78400, Sub. 14, Beaufort Transfer Co. 
Extension—Kan. Order of May 17, reopening 
proceeding for reconsideration on present 
record, vacated on Commission’s own mo- 
tion. 


MC-82331, Sub. 20, South Prospect Trans- 
fer. (Reentitled Cartwright’s Moving & 
Storage, Inc.) (Corrected) Cartwright’s Mov- 
ing & Storage, Inc. substituted as applicant. 


MC-95920, Sub. 13, Santry Trucking Co. 
Operating authority issued Mar. 29, 1960, 
partially revoked concurrently with issuance 
of operating authority referred to in order 
of May 5 in MC-123265. 


MC-111671, Sub. 2, K-C Refrigeration 
Transport Co., Inc. Operating authority is- 
sued Oct. 2, 1950, revoked coincidentally with 
issuance of authorized certificate MC-123660 


MC-120971, Lake City Transit Co. Applicant 
notified that Form BMC 75 statement, sup- 
ported by Ohio Certificate No. 294-I, is not 
acceptable for filing under second proviso 
of section 206(a) (1) of interstate commerce 
act and that it may not perform operations 
in interstate or foreign commerce as a motor 
common carrier of property corresponding 
to authority in Ohio Certificate No. 294-I. 


MC-123658, Sub. 2 TA, Woodlawn Wrecker 
Service. Petition of Lawhorn Auto Wrecking, 
et al. for reconsideration of order of June l, 
granting certain temporary authority, denied. 


MC-C-2513, Greyhound Corp. — Investiga- 
tion and Revocation of Certificates; No. 
32803, Greyhound Corp. — Express Pickup 
Service. Petition of Railway Express Agency, 
Inc. for reconsideration denied. Order of 
Dec. 28, 1960, reinstated and statutory effec- 
tive and compliance date fixed as Aug. 11. 


MC-C-3028, Bab Transfer, Inc. Respond- 
ent’s petition for reconsideration of, order of 
Jan. 27, overruling its motions to dismiss 
petitions of certain parties for leave to in- 
tervene (accepted for filing as “representa- 
tions” of said parties), and oral argument 
denied. 


I. & S. M-14245, Refractory Products — 
From or To Del., N.J., N.Y., O., Pa., and 
W.Va. Petition of ‘W. J. Dillner Transfer Co. 
for reconsideration denied. Order of Apr. 18 
reinstated and modified to become effective 
on Aug. 14, without change in requirements 
of said order. 


I. & S. M-14493, Canned Meats & Spices— 
New York, N.Y. to Chicago, Ill. Proceeding 
assigned for oral hearing at a time and 
place to be designated for purpose of cross- 
examining witnesses Maurice J. Healy and 
Franklin H. Green, and to afford an oppor- 
tunity to introduce rebuttal evidence re- 
sponsive to cross-examination, and to permit 
examiner to close record. 


MC-F-7682, Central Freight Lines, Inc. — 
Investigation of Control — Inland Motor 
Freight Lines, Inc.; MC-F-7882, Central 
Freight Lines, Inc.—Control—Inland Motor 
Freight Lines, Inc. Respondents’ motion to 
defer action in MC-F-7682 pending final 
disposition of application in MC-F-7882 over- 
ruled. 


MC-F-7699, C. J. Davis—Purchase—J & J 
Trucking, Inc. Bureau of Inquiry and Com- 
pliance, Interstate Commerce Commission, 
permitted to introduce into evidence at hear- 
ing all accident reports filed by C. J. Davis 
with Commission since Jan. 1, 1957, in ac- 
cordance with requirements of 49 CFR 194.4, 
and to use excerpts therefrom, and to devel- 
op oral testimony with respect thereto. 


MC-F-7710, Retail Stores Delivery of Rhode 
Island, Inc. — Purchase — Delivery Service, 
Inc. Proceeding reopened for reconsideration. 
Conditions in report and order of Feb. 28, 


87 M.C.C. 174, modified by addition of Jor- 
dan Marsh Co. to list of firms to which 
service might be performed, and revision of 
that part of first proviso designated as ‘(2)’, 
to provide that Stone’s Express, Inc., may 
not serve consumers who receive delivery 
service from Retail Stores Delivery of Rhode 
Island, Inc. Holding of permit and certifi- 
cates by respective carriers, under common 
control, subject to conditions, will be con- 
sistent with public interest and national 
transportation policy. 


MC-F-7853, Don Ward, Inc.—Purchase— 
Albert J. Bone. Applicants’ petition for re- 
consideration of order of May 15, denying 
temporary authority, dismissed because by 
order of June 19, authority sought under 
section 5 of Interstate Commerce Act was 
granted, and petition seeking temporary 
authority is moot. 


MC-110117, Sub. 21, Kendrick Cartage Co. 
Petition of Southern Tank Lines, Inc. for 
consideration and disposition of proceeding 
with MC-103880, Sub. 206 and MC-109637, 
Sub. 158 denied. Application reopened for 
oral hearing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
Purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments; and if said witnesses do not appear 
for cross-examination that their verified 
statements be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties authorized to present addi- 
tional or other evidence in support of their 
respective positions, in same manner, and 
pursuant to usual procedures followed at 
an oral hearing. 


Finance 21286, Ryder System, Inc., Bonds. 
Application dismissed without prejudice at 
applicant’s request. 


I. & S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md., to 
South. Petitions of respondent rail carriers 
and numerous parties in interest for vaca- 
tion and modification of order of May 12, 
and as supplemented by orders May 24 and 
June 13 to permit said schedules to become 
effective, denied. 


MC-1658 (Deviation No. 4), Norwalk Truck 
Lines, Inc. of Delaware. Applicant notified 
(1) that operations over portion of proposed 
deviation route between Interchange 46 of 
New York Thruway near Rochester, N.Y., 
and New York, N.Y. meet provisions of 
Deviation Rules, and such operations may 
be lawfully conducted, and (2) and that 
notice insofar as it concerns segment of 
proposed route between its junction with 
New York Highway 17, near Westfield, N.Y., 
and said Interchange 46 rejected for reasons 
(a) that said segment does not extend in 
same general direction as applicant’s perti- 
nent service route, and (b) that operations 
over such segment would not be in harmony 
with general purpose and intent of Devia- 
tion Rules within meaning of section 211.1(f) 
thereof. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties authorized to present 
additional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. The proceedings are: 

MC-17453, Sub. 15, Hulbert Forwarding Co., 


Inc. 
MC-104678, Sub. 4, Brownie’s Service, Inc. 
MC-112750, Subs. 60 and 61, Armored Car- 
rier Corp. 
MC-117504, Sub. 2, W. J. Landes. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing. the applications in the following: 

C- Sub. 52, Arkansas-Best Freight 
System, Inc. 

MC-55811, Sub. 70, Craig Trucking, Inc. 

MC-66562, Sub. 1778, R E A Express. 

MC-78712, Sub. 9, Miller Transportation, 


ne. 
MC-109749, Sub. 17, Dahl Truck Lines. 
MC-110505, Sub. 59, Ringle Truck Lines, 


ne. 

MC-113779, M7 145 and 150, York Inter- 
state Truckin 

MC-1140619, Sub. 61, Midwest Emery Freight 
System, Inc. 
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— 115213, Sub. 5, O & M Lumber Trans- 


port 
MC- 118638, Sub. 1, GCS Air Service. 
MC-123623, Sherman and Boddie. 


MC-30844 R-2, Kroblin Refrigerated Xpress, 
Inc. Order of July 5, denying certain emer- 
gency temporary authority, vacated. Appli- 
cant granted temporary authority for 30 
days commencing July 13. 


The Commission, by Commissioner Webb, 
has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the applicant 
is required to make available for cross- 
examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements would 
be subject to a motion to strike. Except 
in respect of aforesaid verified statements, 
all parties authorized to present additional 
or other evidence in support of their respec- 
tive positions, in same manner, and pursu- 
ant to usual procedures followed at an oral 
hearing. The proceedings are: 

MC-52460, Sub. 58, Hugh Breeding, Inc. 

MC -66562, Sub. 1807, Railway Express 
Agency, Inc. 


MC-97743, Sub. 1, Rapid Transit Co. Appli- 
cant notified that Form BMC 75 statement 
supported by Qhio Certificate No. 9839-I is 
not acceptable for filing under second pro- 
viso of section 206(a) (1) of interstate com- 
merce act and that he may not perform 
operations in interstate or foreign commerce 
as a motor common carrier of property cor- 
responding to authority in Ohio Certificate 
No. 9839-I. 


MC-102567, Sub. 86 TA, Gibbon Petroleum 
Transport. Temporary authority granted by 
order of Apr. 4 revoked because a certificate 
was issued in MC-102567, Sub. 79 granting 
carrier permanent authority to conduct op- 
erations authorized herein. 


MC-111812, Sub. 103, Midwest Coast Trans- 
port, Inc. Order of Nov. 18, 1960, to extend 
matter was referred to Examiner Leo W. 
Cunningham for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor, vacated. Matter referred 
to Examiner Reece Harrison for appropriate 
proceedings and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


MC-118286, Sub. 1, Everett Fredrickson. 
Order of Nov. 18, 1960, to extent matter was 
referred to Examiner Leo W. Cunningham 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Matter referred to Examiner Parks 
M. Low for appropriate proceedings and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-123058, Milton Burgess. Application 
dismissed at carrier’s request. 


MC-123393, Sub. 1 TA, Bilyeu Refrigerated 
Transport Corp. Temporary authority 
granted by order of Feb. 28 revoked because 
a certificate was issued in MC-114773, Sub. 1, 
reassigned MC-123393, Sub. 7, granting car- 
rier permanent authority to conduct opera- 
tions authorized herein. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

" S. M-14311, Peddler Service—Fruits, 
wer. South ‘to Points in US. 

. M-14327, Crude Rubber—Waco, Tex. 
om pA.-3 , & 

I. & s. *M- 14450, Meats and Packing House 
a ye Louis Area to South. 

& S58 Ny \eeeeen Comrmodities—Il1., 
Ind, Mich. 


O., 
M-14388, “Radio or Television Sets— 
Paris Ill., %. Nr a Ti. 
6 @ 14605, Exceptions from N.Y. 
a = prone d Charges Rules. 
& S. M-14608, Ferro-Chrome & Related 
ArticlesKeokul Ia. to Chicago, Ill. 
I. & M- 4618, Window Glass—Shreve- 
port, La. ‘to Ft. Scott, Kan. 
I. & M-14626, Tire Treads and Tread 
stock—Nashville Tenn. to Charlotte, N.C. 
I. & . M-14627, Rubber Materials — Tex. 
, nF 2... Calif. 
& S. M-14630, Furniture—Ecorse, Mich. 
& ‘Murfreesboro, Tenn. to West Coast. 
& S. M-14633, Foodstuffs—Boston to Va. 
& ye ooo and N.J. 
I. & S. M-14634, Iron or Steel Articles— 
Middle Atlantic & Central Territories. 
& S. M-14641, Candy or Confectionery & 
Related Articles—Pa. to Middle Atlantic Terr. 
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I. & S. M-14664, Carbon Black Oil—Ard- 
more, Okla. to Seagraves, Tex. 

I. & S. M-14667, Liquid Sugar & Related 
Articles—New York to N.J., Pa., Md. & Va. 


MC-F-7737. George W. Brown Inc.—Pur- 
chase—Welsh Express Inc. (Frank Kleiner- 
man and Joseph R. Savoy, Mortgagees). 
Application dismissed at applicants’ request. 


MC-F-7773, Southwest Freight Lines Inc.— 
Purchase—Theodore Shultz. Application dis- 
missed at applicants’ request. 


MC-F-7823, Midwest Emery Freight Sys- 
tem Inc.—Purchase—Robert J. Hendricks. 
Application dismissed at applicants’ request. 





Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section ip provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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I. & §S. 7371, Electric Wire and Cable— 
From Eastern Origins to Points in Tex.; 
I. & S. 7374, Various Commodities—Between 
East and Tex., La.: I. & S. 7413, Various 
Commodities—T.O.F.C. Serfvice—East to Tex. 
Order of June 6 stayed pending disposition 
of southwestern railroad respondents’ peti- 
tion for reconsideration of such order. 


I. & S. 7410, Allowance for Unloading ‘1 
ment in Covered Hopper Cars—East; I. & 

7461, Allowance for Unloading Cement = 
Hopper Cars. Order of May 18 stayed pending 
disposition of petitions of respondent and 
protestants for reconsideration of such order. 


I. & S. 7431, Pig Iron—Neville Island, Pa., 
to Louisville, Ky. Order of May 31 stayed 
pending disposition of respondents’ petition 
for reconsideration of such order. 


I. & S. 7441, Freight, All Kinds—New York, 
N.Y., Area to Indianapolis, Ind. Order of 
June 1 stayed pending disposition of re- 
spondents’ petition for reconsideration 
and/or rehearing of such order. 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan. 
& Mo. to Ia. Order of June 14 stayed pending 
disposition of protestants’ petitions for re- 
consideration of such order. 


MC-FC-64273, Seuring Transit, Inc., Trans- 
feree, and Darling Truck Service, Transferor. 
Order of June 9 stayed pending disposition 
of petition of Hyman Transportation Co., et 
al. for reconsideration of such order. 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas; MC-C-2, New York, N.Y., 
Commercial Zone. Corrected order of May 10 
stayed pending disposition of petition of 
Port of New York Authority, et al. for re- 
consideration and oral argument of such 
order. 








Modified Procedure Cases 


>. Published under this heading are digests 
orders cases for 
of cite under modified procedure. Each 
listing shows one date. _That is the date on 
or before which P ts (in 
cases) or dents (in in igation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in —, cases) or protestants 
(in in cases) are 
due 30 days ( tons the date shown, after 
which 10 ay ok are allowed for the filing of 
replies by ts or 























August 2—I. & S. 7624, Radio, Televisions, 
Talking Machines, Bloomington, Ind., to 
Chicago. 

August 2—I. & S. M-14729, Beverages, Fla- 
vored—Chicago, Ill. to Ind., Mich. & O. 


August 2—I. & S. M-14753, Wrought Iron 
Pipe—O. to ge oy Pa. 

august 2—I. & S. M-14754, Crates or Boxes 
2 ie & Turlock, Calif. to Vancouver, 

B.C., Canada. 

August 2—I. & S. M-14755, Candy—Mont- 
gomery, Ala. to Points in S.C. 

August 2—I. & S. M-14759 and pending sup- 
plement, Candy and Confectionery—Read- 
ing, Pa. to Chicago, Ill. 

August 2—I. & S. M-14760, Tin or Terne 
Plate from Hillside, N.J., to Fairport, N.Y. 

August 2—I. & S. M-14761, Feed—Western 
Groups to Colo. Common Points & Chey- 
enne, Wyo. 

August 2—I. & S. M-14763, Seared Bever- 
ages—Chicago, Ill. to Ind. 

August 2—I. M-14765, ~ oeatinen & 
Distribution Rates—Betw. Phila., Pa. and 
Del., N.J., Pa. 

August 2—I. & S. M-14766, Copper Anodes— 
El Paso to Texas City, Tex. 

August 2—I. & S. M-14769, Removal of De- 
tention Charges—Dixie Ohio Express, Inc. 

August 2—I. & S. M-14771, Potash—N.M. to 
Tulsa, Okla. 

August 4—I. & S. M-14750, Fertilizing Com- 
pounds—Los Angeles to Chicago. 

August 4—I. & S. M-14756, Cheese & Cheese 
Spreads—New Ulm, Minn. to Ky., Mich., 
and O. 

August 4—I. & S. M-14762, Freight, All Kinds 
—Between Chicago, Ill., and Lansing, Mich. 

August 4—I. & S. M-14764, Bananas—Charles- 
ton, S.C. & Tampa, Fla. to Ill. and Ind. 

August 4—I. & S. M-14752, Porcelainware & 
Stoneware—O. to Baltimore, N.Y., N.Y., & 
Phila., Pa. 

August 4—I. & S. M-14758, Mica—Phoenix, 
Ariz. to Los Angeles and Los Angeles Har- 
bor, Calif. 

August 9—I. & S. M-14767, 

Saline, Tex. to Kan. and Mo 

August 9—I. & S. M-114770, Fruits and Vege- 
tables—Wash. to Calif. 

August 9—I. & S. M-14773, Meats & Related 
Articles—Omaha & Sioux City to Chicago. 

August 9—I. & S. M-14774, Non-Application 
of Rates on Imitation Fur—Between the 
South and East. 

August 9—I. & S. M-14775, Intermediate 
Point Rule—Between Points in IIl., Ind. 
& Mich. 

August 9—I. & S. M-14776, Iron or Steel— 
From or To Points in Central & Eastern 
Central Terr. 

August 9—I. & S. M-14777, Foodstuffs & 
Canned Goods—Betw. Del., D.C., Md., N.J., 
N.Y., Pa. 

August 9—I. & S. M-14778, Asphalt Cutback 
—Louisville, Ky. to Ind. and O. 

August 9—I. & S. M-14779, Frozen Foods— 
Los Angeles Group to Salt Lake City 
Group. 

August 9—I. & S. M-14780, Confectionery & 
Candy—Mass. to Dallas and Ft. Worth, Tex. 

August 10—I. & S. M-14781, Insecticides— 
Twin Cities, Minn. to Fargo, N.D. 

August 10—I. & S. M-14783, Removal of Sur- 
charge on Foodstuffs—Frankfort, Ind. to 
Ky. and O. 

August 10—I. & S. M-14785, Glass Containers 
—Lapel, Ind. to Cincinnati Area and Louis- 
ville. 

August 10—I. & S. M-14786, Mint Sweepings 
from Denver, Colo. to New York, N.Y. Area. 

August 10—I. & S. M-14787, Stoves and In- 
cinerators—St. Louis & East St. Louis to O. 

August 10—I. & S. 7617, Motor Vehicles— 
From Calif. to Western States. 

August 11—No. 33805, Gas Service Co. v. 


T. & N., et al. 

August 11—MC-12747, Marks Travel Service, 
Brookline, Mass. 

August 11—I. & S. M-14751, Steel & Metals 
—From or To Points in Conn. & Pa. 

August 14—No. 33787, Canned Goods—Pa. to 
Points in Pla. 

August 14—I. & S. 7623, Cut Flowers — 
Throughout Continental U.S. 

August 14—I. & S. M-14757, Canned Goods— 
Eastern Points to the Midwest. 

August 15—No. 33790, TOFC, Plan RS All- 
Freight—Betw. Peoria and O. 

August 16—No. 33813, Moog eke Inc. 
v. Green Transfer and Storage Co., et al. 

August 18 — MC-12367, Sub. 1, Concourse 
Tours, Inc., New York, N.Y. 

August 21—No. 33812, Bemis Bro. Bag Co. v. 
Felten Truck Line, Inc., et al. 


Salt—Grand 
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COMPLAINTS 


No. 33769 (first supplemental order), 
Cement and Mortar—Iowa and Indiana 
to Minn., Neb., Ill, and Wis. Investiga- 


TRAFFIC WORLD 


tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on cement and mortar, 
in bulk and in packages, minimum 45,120 
and 44,800 pounds, from points in Iowa 
and Indiana to points in Minnesota, 
Nebraska, Illinois and Wisconsin, broad- 
ened to include tariff MF-ICC No. 7 
(in full) of Edward Lafayette Watson, 
doing business as Watson Trucking Co. 


No. 33805, The Gas Service Co., Kansas 
City, Mo., v. Texas Northern Railway 
Co. et al. Alleges rates on 13 carloads of 
steel pipe from Bond, Tex., to Kansas 
City, Kan., in August and September, 
1960, in violation of sections 3, 4 and 6. 
Asks cease and desist order and repara- 
tion of $170.59. Modified procedure or- 
dered. (Floyd P. Willette, 753 Central 
Avenue, Kansas City, Kan.) 


No. 33812, Bemis Bro. Bag Co., (St. 
Louis, Mo.) v. Felten Truck Lines, Inc., 
et al. Alleges rates on numerous ship- 
ments of burlap cotton and paper bags, 
from Kansas City, Mo., to Abilene, Junc- 
tion City, and Salina, Kan., in the period 
from October 8, 1957, to August 28, 1959, 
in violation of section 217(b). Asks order. 
Modified procedure ordered. (A. J. Mul- 
hern, general traffic manager, Bemis 
Bro. Bag Co., 110 North Wacker Drive, 
Chicago, Il.) 


No. 33813, Moog Industries, Inc., St. 
Louis, Mo., v. Green Transfer and Stor- 
age Co. et al. Alleges rates and charges 
on automotive replacement parts, within 
the city of Portland, Ore., in violation 
of section 216. Asks rates and charges for 
the future. Modified procedure ordered. 
(M. L. Meyer, Traffic Manager, Moog 
Industries, Inc., St. Louis, Mo.) 


No. 33815, first supplemental order, 
Gum and Candy—New York, N.Y. and 
Northern N.J. to New York. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on candy 
or confectionery and chewing gum, less 
than 2,000 pounds, minimum 2,000 pounds 
but less than 6,000 pounds, minimum 
6,000 pounds, and less-truckload mini- 
mum charges from New York, N.Y., and 
northern New Jersey points to points in 
New York state, as set forth in item 
No. 150 of tariff MF-ICC No. 16 of Canny 
Trucking Co., Inc., and in item No. 341 
of tariff MF-ICC No. 21 of Nestor Bros., 
Inc. 


No. 33816, Brass, Bronze or Copper 
Pipe or Tubing—New Brunswick, N.J. 
to Birmingham. Investigation instituted 
by the Commission, division 2, acting as 
an appellate division, into and concern- 
ing the lawfulness of rates and charges 
on brass, bronze, copper or cupro-nickel 
pipe or tubes, from New Brunswick N.J., 
to Birmingham, Ala., as set forth in item 
No. 1860-A in supplement No. 15 to tariff 
MF-ICC No. 22 of Malone Freight Lines, 
Inc. 


No. 33818, Cement—Memphis, Tenn. & 
Fredonia, Kan., to Points in Ark., Mo. 
and Okla. Investigation instituted by 
the Board of Suspension into and con- 
cerning the lawfulness of rates and 
charges on portiand and masonry cement, 
in bulk, in bags, and in packages, from 
Memphis, Tenn., to points in Arkansas, 
and from Fredonia, Kan., to points in 
Arkansas, Missouri and Oklahoma, as set 
forth in tariffs MF-ICC No. 42, in full, 
and MF-ICC No. 43, in full, both of Ruan 
Transport Corp., or same as may be 
amended or reissued. 
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No. 33819, Commodity Rates—From and 
to Points in Middle Atlantic and N.E. 
Ter. Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on scrap 
materials, building materials, and related 
articles, truckloads, from or to points in 
Connecticut, Massachusetts, New Jersey, 
New York, Pennsylvania and Rhode Is- 
land as set forth in tariffs MF-ICC Nos. 
111 and 115 of Boyle Brothers, Inc. 


No. 33821, Electric Cooking Stoves— 
Louisville, Ky. to Ohio. Investigation 
instituted by the Commission, division 2, 
acting as an appellate division, into and 
concerning rates and charges on iron 
or steel electric cooking stoves or ranges, 
including necessary heating units, minima 
20,000 and 30,000 pounds, from Louis- 
ville, Ky., to Cincinnati, Columbus and 
Dayton, O., as published in item No. 11130 
in supplement No. 48 to tariff MF-ICC 
No. 947 of Central States Motor Freight 
Bureau, Inc. 


No. 33823, Cement and Mortar— 
Oglesby, Ill, to Wisconsin. Investiga- 
tion instituted by the Commission, divi- 
sion 2, into the lawfulness of rates and 
charges on cement and mortar, in 
truckloads, from Oglesby, Ill., to points 
in Wisconsin, as set forth in the tariff 
MF-ICC No. 1 of Oglesby Transport, Inc. 


No. 33824, Canned Goods—Florida to 
Omaha, Neb. Investigation instituted by 
the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on canned foodstuffs, from points in 
Florida to Omaha, Neb., as set forth on 
pages Nos. 7 and 4 (the rate from Au- 
burndale, Fla., to Omaha, Neb.), in sup- 
plements Nos. 7 and 14, respectively, to 
tariff MF-ICC No. 4 of Commercial Car- 
rier Corp., and on revised page No. 9 
(under group 4 column, the rate to 
Omaha, Neb.), of tariff MF-ICC No. 50 
of Watkins Motor Lines, Inc. 


MC-C-3381, Jimmy Stein Motor Lines, 
Inc. v. Mercury Freight Lines, Inc., 
and Choctaw Transport, Inc. Alleges 
Choctaw Transport, under control of 
Mercury, in violation of adequate-service 
provisions of section 204 of the interstate 
commerce act and cetrificated authority 
provisions of section 206 of said act. Asks 
cease and desist order. 


MC-F-7920, Jimmy Stein Motor Lines, 
Inc. v. Mercury Freight Lines, Inc., and 
Choctaw Transport, Inc. Alleges Mer- 
cury Freight in unlawful control of Choc- 
taw Transport, in violation of section 
5(4) of the interstate commerce act. Asks 
cease and desist order. 


APPLICATIONS 
AND PETITIONS 


Rails Object to Admission 
Of Accident Reports in 
ICC Grade-Crossing Probe 


The Commission’s order permitting 
its Bureau. of Inquiry and Com- 
pliance to offer in evidence, in the 
ICC-instituted investigation into 
railroad highway grade-crossing ac- 
cidents, the reports of such accidents 
submitted to the Commission, con- 
stitutes an unwarranted violation of 
the confidential nature of the re- 
ports, according to Class I railroads. 


The railroads filed a motion in the 
investigation proceedings for vacation of 
the assailed order. As an alternative, they 
petitioned for reconsideration and for an 
opportunity to be heard. 

The motion and petition, contained 
in the same document, were filed in 
No. 33440, Prevention of Rail-Highway 
Grade-Crossing Accidents Involving Rail- 
way Trains and Motor Vehicles, and No. 
3666 (notice No. 50) ‘T'ransportation of 
Explosives and other Dangerous Articles 
by Private Carriers. 

The investigation was instituted by the 
Commission in response to requests by 
certain railway brotherhoods for a de- 
termination of the adequacy of existing 
safety regulations and whether legis- 
lation should be reconimended and to 
focus public attention on accidents at 
rail-highway crossings involving trains 
and motor vehicles transporting danger- 
ous commodities. The Commission has 


been asked by the Central Commission 
on Highway Transportation of the 
American Petroleum Institute and by the 
National Tank Truck Carriers, Inc., to 
broaden the investigation to include 
grade-crossing accidents of all types. 
The proceeding is now assigned for 
hearing on October 25 (T.W., July 8, 
pp. 90 and 102 and July 1, p. 102). 


Requirements of Law 


The Commission’s order assailed by 
the Class I rail carriers was issued after 
a prehearing conference (T.W., June 3, 
p. 92). In the order the Commission 
said it appeared that consideration 
should be given to all accidents involving 
railway trains and highway vehicles at 
railroad-highway crossings reported to 
the Commission in accordance with the 
requirements of regulations prescribed by 
the Commission under the interstate 
commerce act and the accidents-reports 
act. 

The order directed that reports of 
such accidents filed with the Commis- 
sion from January 1, 1955, to date, “be, 
and they are hereby, permitted to be 
offered in evidence by the Bureau of 
Inquiry and Compliance at any hearing 
or continued hearing in this proceeding 
. .. including the use of excerpts there- 
from and the development of oral testi- 
mony with respect thereto.” 

The Commission further ordered that 
the bureau would make available for 
examination “by any party to this pro- 
ceeding, at the initial hearing and 
thereafter at the offices of the ICC in 
Washington, D.C., until conclusion of all 
hearings herein, reports of such accidents 
on which any exhibit presented in evi- 
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dence by the bureau is based, in whole 
or in part.” 

The railroads said that the order was 
unnecessary and undesirable in this pro- 
ceeding and that it was susceptible of 
being construed so as to unduly broaden 
the scope and subject matter of this 
proceeding. 

“The order constitutes prejudgment by 
the Commission of the issues of admissi- 
bility, relevancy and materiality reserved 
by and to the respondent Class I rail- 
roads at the prehearing conference,” 
they said. “The order constitutes an un- 
warranted violation of the confidential 
nature of the grade-crossing accident re- 
ports filed by the Class I railroad re- 
spondents with the Commission pur- 
suant to statutory and regulatory pro- 
visions. 

The railroads said that many of the 
reports would cover accidents that were 
the subject matter of pending lawsuits 
against the railroad involved. 

“The confidential nature of these re- 
ports has generally excluded them from 
evidence in lawsuits,” the railroads said. 
“Now they will be made evidence of 
record in a public hearing before the 
Commission and their confidential na- 
ture destroyed. Reports involving ac- 
cidents upon which suits have not been 
filed will afford a hunting ground.” 

In a reply to the petition of the Na- 
tional Tank Truck Carriers, Inc., for 
broadening of the scope of the investiga- 
tion, the railroads said that inquiry into 
the causes and results of grade-crossing 
accidents involving motor vehicles of 
the type mentioned in the Commission’s 
order of investigation—vehicles trans- 
porting explosives and other dangerous 
articles—was all that was necessary or 
desirable, to determine the causes and 
results of accidents involving those ve- 
hicles. Only the vehicles transporting 
these highly hazardous commodities 
were capable of producing the “terrible 
results” which ensued and which might 
literally be said to flow from the na- 
ture of the cargo transported in such 
motor vehicles, they said. 


(See related story on page 88.) 


Mississippi Cruise Rights 


Williams Marine Enterprise, Inc., of 
DeWitt, Ia., by an application docketed 
as W-1167, has asked the Commission for 
a certificate authorizing it to operate as 
a common carrier of passengers, over ir- 
regular routes, in the period between 
April and November of each year, on 
public and private charter-party excur- 
sions on the Mississippi River in “the 
generally accepted” Davenport, Ia., har- 
bor limits, and from any city between 
Burlington, Ia., and Fulton, Il. 


Water Carrier Exemption 


Chermaine Inland Towing Co., Inc., 
of Harvey, La., by an application dock- 
eted at the Commission in W-1086, Sub. 
1, has asked the Commission for a cer- 
tificate of exemption from regulation 
under section 302(e) of the interstate 
commerce act in connection with the 
furnishing of vessels to persons engaged 
in marine construction so that such per- 
sons may transport their own property 
between ports and points in Texas, 
Louisiana, Mississippi, Alabama and that 
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portion of Florida along the Gulf of 
Mexico and tributary and connecting 
inland waterways. 


ICC Asked to Sever Two 
Proceedings Involving 
Rail-Highway Accidents 


A private trucking group and a 
committee of petroleum shippers 
have asked the Commission, in sep- 
arate petitions, to sever from its 
investigation into railroad highway 
grade crossing accidents a rule- 
making proceeding now consolidated 
with the investigation. One of the 
petitioners, the Private Carrier Con- 
ference, Inc., of the American Truck- 
ing Associations, Inc., voiced specific 
opposition to the rule-making case 
with the contention, among others, 
that it would be the “inevitable be- 
ginning of economic regulation of 
private carriage.” 


The petitions were in No. 33440, Pre- 
vention of Rail-Highway Grade-Crossing 
Accidents Involving Railway Trains and 
Motor Vehicles, and No. 3666 (notice No. 
50), Transportation of Explosives and 
Other Dangerous Articles by Private 
Carriers. In the title case, the ICC, in 
response to requests by certain railway 
brotherhoods, is seeking to determine the 
adequacy of existing safety regulations 
pertaining to such accidents, and to focus 
public attention on the matter. In the 
embraced proceeding, on its own motion, 
the Commission proposes adoption by it 
of rules which, among other things, 
would require private carriers of motor 
vehicles engaged in the transportation 
of numerous dangerous commodities to 
file certain reports with the ICC respect- 
ing their operations. 

The consolidated proceeding, which 
specifically embraces accidents at grade- 
crossings between trains and motor 
vehicles laden with specified dangerous 
or explosive commodities, is now assigned 
for hearing on October 25. Petitions pre- 
viously had been filed in the matter by 
the Central Commission on Highway 
Transportation of the American Petro- 
leum Institute and by the National Tank 
Truck Carriers, Inc., both of which 
sought broadening of the investigation 
to include grade-crossing accidents (T. 
W., June 3, p. 92; July 1, p. 102, and 
July 8, pp. 90 and 102). 

Class I railroads have asked the Com- 
mission to vacate a portion of the order 
specifying procedure in the consolidated 
cases. The assailed portion permits the 
Bureau of Inquiry and Compliance to 
offer in evidence in the investigation 
the reports of such accidents submitted 
to the Commission. The railroads allege 
the permission constitutes an unwar- 
ranted violation of the confidential na- 
ture of such reports. (See related story 
on page 87.) 

Petroleum Group’s Second Plea 

The other of the instant two peti- 
tions for severing of the two proceedings 
was filed by the petroleum institute’s 
highway transportation committee, which 


for broadening of the proceedings. The 
committee said, with respect to sever- 
ance of the rule-making proceeding 
from the investigation: 

“By their very nature, the issues in 
the respective dockets are different in 
character and scope and should not, 
therefore, be consolidated for hearing 
and determination by the Commission 

. . While there may be some abstruse 
relation or connection between the two 
proceedings, it is not readily apparent 
to this petitioner.” 

It also said that if the ICC justified 
consolidation of the two matters on 
the ground that the proposals in No. 
3666 would provide solutions for the 
grade-crossing problem, “then such a 
conclusion is inconsistent with the in- 
vestigation in No. 33440, which seeks to 
determine causes and suggests solu- 
tions.” The proposals in the rule-making 
proceeding, it said, “in effect constitute 
a prejudgment of the issues in No. 
33440.” It asked that the rule-making 
proceeding be pursued independently of 
the investigation. 


Opposition to ‘Registration’ 

The _ Private Carrier Conference, 
speaking of the rule-making proceeding, 
said: 

“The Private Carrier Conference re- 
gards the proceeding in No. 3666 as a 
registration proceeding affecting a cer- 
tain segment of private carriage. As in 
the past, the conference is opposed to 
registration of private carriers in any 
form, whether it be a provision for total 
registration or, as it would first appear 
in the instant proceeding, a provision 
for registration of vehicles used for the 
transportation of dangerous substances. 
Registration is opposed by the confer- 
ence (1) because it would be the in- 
evitable beginning of economic regula- 
tion of private carriage and (2) because 
the espoused aim of registration of pri- 
vate carriers, namely, safety (with 
which no one would quarrel) can be 
attained more efficiently and expediently 
witheut registration of private carriers.” 

In support of its request, the confer- 
ence said that because of its “far-reach- 
ing consequences to all private carriers,” 
the rule-making proceeding, “if con- 
sidered at all,” should be evaluated later 
and separately, pending conclusion of 
the fact-finding proceeding. 

The conference quoted portions of a 
bill, sponsored by the ICC and introduced 
by Senator Magnuson in March, 1957, 
for amendment of the interstate com- 
merce act so as to require the filing of 
brief statements by motor carriers sub- 
ject only to the safety and hours-of- 
service regulations of the Commission. 
Noting its opposition to that proposal, 
the conference said that should the 
rule-making proceeding go forward, it 
would “participate and will demonstrate, 
once again, that the promotion of high- 
way safety, a continuing responsibility 
of the Private Carrier Conference, could 
more effectively be attained apart from 
a registration requirement... .” It added 
that “of course, the bill died with the 
end of the Ejighty-fifth Congress be- 
cause of the conference’s efforts.” 

“Accordingly,” it said, “the private 
carrier conference does not believe that 
the notice of proposed rule-making in 
No. 3336, which purports to seek regis- 
tration of only certain private carriers 
but which would lead to economic reg- 
ulation of a larger and increasing num- 
ber of private carriers, should be con- 
sidered at this time apart from specific 
also filed one of the earlier petitions 
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enabling legislation from the Congress 
providing for the registration of all 
private carriers. To accomplish this in 
a creeping fashion and by indirection 
is not in the public interest.” 


St. Lawrence River Rights 


The Bison Steamship Corp., of Buffalo, 
N.Y., by an application docketed at the 
Commission as W-772, Sub. 1, has asked 
the Commission for authority to extend 
its operations in the transportation of 
property generally so as to provide serv- 
ice at all Canadian and United States 
ports on both sides of the St. Lawrence 
River. Applicant said that it was not 
authorized to serve all points on the 
Great Lakes and its connecting tributary 
waterways, except in New York State 
Barge Canal and the St. Lawrence River 
east of Ogdensburg, N.Y. 








Motor Rights Applications 





& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * i li 





preceding the app 

tion b denot carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to opp an applicati at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate Pp ily are di d 











elsewhere under the caption ‘Finance Ap- 
plications.” 
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*MC-603, Sub. 17, T.R. Shumpert, dba 


Shumpert Truck Line, Amory, Miss. Regular 
routes, general commodities, with exceptions, 
(a) Sulligent, Ala., to Jasper, Ala., serving 
all intermediate points; (b) Sulligent, Ala., 
to Guin, Ala., with closed doors, for operat- 
ing convenience only, serving no intermedi- 
ate points, and (c) Winfield, Ala., to Jasper, 
Ala., serving all intermediate points. 

* MC-1124, Sub. 176, Herrin Transportation 
Co., Houston, Tex. Irregular routes, plastic 
pipe, plastic tubing, plastic fittings, plastic 
pellets, plastic scrap, and bonding cement, 
High Springs, Fla., to points in Tex., La., 
Miss., Ark., and Okla., and specified points 
in Tenn., Ky., and Mo. 

* MC-9895, Sub. 117, Denver Chicago Trans- 
port Co., Denver, Colo. Irregular routes, 
nitrogen fertilizers, and anhydrous ammonia 
and its products and by-products, in bulk, 
Hastings, Neb., and points within 10 miles 
thereof, to points in Colo., Wyo., S.D., Ia., 
and Kan. 

* MC-13250, Sub. 74, J. H. Rose Truck Line, 
Houston, Tex. Irregular routes, oilfield ma- 
chinery, equipment, materials, and supplies, 
as more fully described in application, be- 
tween points in Colo., Kan., Neb., and Okla. 

* MC-20207, Sub. 33, Continental Transpor- 
tation Lines, McKees Rocks, Pa. Regular 
routes, general commodities, with exceptions, 
serving Medina, O., as off-route point in 
connection with authorized regular-route 
operations. Note: Common control may be 
involved. 

* MC-23939, Sub. 105, Asbury Transporta- 
tion Co., Los Angeles, Calif. Irregular routes 
(1) nitrogen, oxygen, helium, hydrogen and 
rocket propellant fuels in government-owned 
or shipper-owned specially designed tank 
trailers, and (2) empty vehicles, (a) between 
Ellsworth Air Force Base, Rapid City, S.D., 
and points within 50 miles thereof, and (b) 
Ellsworth Air Force Base, and points in Wyo., 
Colo., and Neb. 

* MC-28478, Sub. 14, Great Lakes Express 
Co., Saginaw, Mich. Regular routes, general 
commodities, with exceptions, serving Oak- 
brook, Ill., as off-route point in connection 
with authorized regular-route operations. 

* MC-52861, Sub. 3, Harold W. Stewart, 
Toledo, O. Irregular routes, dry bulk com- 
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modities, in dump vehicles, points in Ohio, 
to points in lower peninsula of Michigan, 
and empty containers, on return. 

# MC-61506, Sub. 6, Russell Transfer Co., 
Washington, Ga. Irregular routes, (1) petro- 
leum and petroleum products, and (2) empty 
containers, between Charleston, S.C., on one 
hand, and, on the other, points in Virginia. 

# MC-61506, Sub. 7, Russell Transfer Co., 
Washington, Ga. Irregular routes, (1) petro- 
leum and petroleum products, and (2) empty 
containers, between Belton, S.C., on one 
hand, and, on the other, points in Georgia. 

* MC-63154, Sub. 1, Raymond J. Entringer, 
La Motte, Ia. Irregular routes, hides, Du- 
buque, Ia., to Chicago, Ill. 

* MC-64932, Sub. 297, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, acids and 
chemicals, in bulk, in tank vehicles, St. 
Louis, Mo., and Monsanto, Ill., to points in 
Tex., Conn., Mass., R.I., Vt., N.H., Me., Del., 
Neb., and Md. 

* MC-69833, Sub. 58, Associated Truck 
Lines, Grand Rapids, Mich. Regular routes, 
(1) scrap metals, in bulk, and (2) general 
commodities, with exceptions, serving Oak- 
brook, Ill., as off-route point in connection 
with authorized regular-route operations. 

* MC-74321, Sub. 23, B. F. Walker, Denver, 
Colo. Irregular routes, oilfield, machinery, 
equipment, mater and supplies, as more 
fully described in application, between 
points in Colo., Kan., Neb., and Okla. Note: 
Purpose of application is to remove gateway 
requirements in transportation of above- 
described commodities when moving between 
points in Colo., Kan., Neb., and Okla. No 
new or additional territorial authority is 
sought. 

* MC-76478, Sub. 5, Chester Carriers, Inc., 
East Petersburg, Pa. Irregular routes, stone, 
points in Caernarvon township, Berks Coun- 
ty, Pa., to points in N.J., Del., and Md. 

* MC-83539, Sub. 80, C & H Transportation 
Co., Dallas, Tex. Irregular routes, oilfield 
machinery, equipment, materials and sup- 
plies, as more fully described in application, 
between points in Colo., Kan., Neb., and 
Okla. Note: No duplicating authority is 


sought. 

+ MC-87532, Sub. 1 (clarification), Clay 
Products Transport, Dover, O. Irregular 
routes, coal, points in specified counties of 
Ohio, to points in Michigan on and south 
of Michigan Highway 21. Note: Republication 
is to clarify proposed operations and change 
description to “from and to” movement in 
lieu of “between” movement. 

# MC-96098, Sub. 23, H. H. Follmer Contract 
Hauling, Milton, Pa. Irregular routes, pepper, 
in packages, in mixed shipments with salt, 
total weight of pepper not to exceed 10 per 
cent of total weight of shipment, Silver 
Springs, N.Y., and Rittman. O., to points in 
Pa., and N.J., and empty containers, on re- 
turn. Note: Applicant has authority to trans- 
post salt, (a) Silver Springs, to specified 
points in Pennsylvania; (b) Rittman and 
Morton, O., to points in New Jersey and 
those in Pennsylvania, on, east and south 
of U.S. Highway 220, except Philadelphia 
and Scranton, and (c) Rittman and Morton, 
to points in New Jersey and specified points 
in Pennsylvania. 

* MC-96498, Sub. 16, Bonifield Bros. Truck 
Lines, Metropolis, Ill. Irregular routes, gen- 
eral commodities, with exceptions, serving 
Oakbrook, IIll., as off-route point in connec- 
tion with authorized regular-route opera- 


tions. 

* MC-101075, Sub. 68, Transport, Inc., 
Moorhead, Minn. Irregular routes, lime, in 
bulk, Duluth, Minn., and Superior, Wis., 
to points in Minn., N.D., and S.D., and 
rejected shipments, on return. 

* MC-103051, Sub. 111, Walker Hauling Co., 
Atlanta, Ga. Irregular routes, crude clay, 
in bulk, points in Sumter County, Ga., to 
points in Decatur County, Ga. Note: Com- 
mon control may be involved. 

* MC-103051, Sub. 113, Walker Hauling Co., 
Atlanta, Ga. Irregular routes, liquid tallow, 
animal oils, animal greases, animal fats nd 
blends of aforesaid commodities, in bulk, in 
tank vehicles, points in Orangeburg County, 
S.C., to points in Bartow and Forsyth coun- 
ties, Ga. 

* MC-103378, Sub. 207, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
caustic soda solutions, liquid agricultural 
insecticides, perchloroethylene, trichloroethy- 
lene, and 1,1, 1-trichlorothane (methyl 
chloroform), in bulk, in tank vehicles, points 
in Charleston County, S.C., to points in 
North Carolina. 

* MC-103378, Sub. 209, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
clay, in bulk, points in Sumter County, Ga., 
to points in Decatur County, Ga. 

* MC-103880, Sub. 226, Producers Transport, 
New Buffalo, Mich. Irregular routes, paint 
and paint materials, in bulk, in tank vehi- 
cles, Chicago, Ill., to Atlanta and Savannah, 
Ga.; Orlando, Fla.; Richmond, Va.; Denver, 
Colo., and Newark, N.J. 


* MC-105881, Sub. 30, M R & R Trucking 
Co., Crestview, Fla. Regular routes, general 
commodities, with exceptions, (a) between 
Saffold and Cedar Springs, Ga., and (b) 
between Colquitt and Cedar Springs, Ga., 
serving all intermediate points, and off- 
route points within five miles of Cedar 
Springs. Note: Common control may be in- 
volved. 

* MC-106398, Sub. 181, National Trailer 
Convoy, Tulsa, Okla. Irregular routes, trail- 
ers, designed to be drawn by passenger auto- 
mobiles, in initial movements, truckaway, 
points in Utah (except Salt Lake City and 
Logan, Utah), to points in U.S. (except 
Hawaii), but including Alaska. 

* MC-106621, Sub. 20, Melton Transport Co., 
Adams City, Colo. Irregular routes, nitrogen 
fertilizers and anhydrous ammonia and its 
products and by-products, in bulk, Hastings, 
Neb., and points within 10 miles thereof, 
to points in Colo., Wyo., S.D., Ia., and Kan. 
Note: Common control may be involved. 

* MC-107102, Sub. 36, North American Van 
Lines, Fort Wayne, Ind. Irregular routes, 
pianos, uncrated, Memphis, Tenn., to points 
in Ala., Ariz., Ark., Calif., Colo., Fla., Ga., 
Hawaii, Ida., Ia., Kan., Ky., La., Miss., Mo., 
Neb., Nev., N.M., N.C., Okla., Ore., S.C., Tex., 
Utah, Va., and Wash. 

* MC-109236, Sub. 12, Salt Lake Transfer 
Co., Salt Lake City, Utah. Irregular routes, 
(1) missiles, space vehicles, space satellites, 
launching, guidance, monitoring, or control 
units, parts or components thereof, includ- 
ing Classes A and B explosives, requiring 
special equipment for transportation on 
carrier-owned, shipper-owned, or govern- 
ment-owned trailers; (2) equipment com- 
ponents, materials, supplies, or parts of such 
missiles, space vehicies, space _ satellite, 
launching, guidance, monitoring, or control 
units, when such articles are incidental to 
and are transported in connection with mis- 
siles, space vehicles, space satellites, launch- 
ing, guidance, monitoring or control units, 
or parts, or components thereof, on carrier- 
owned, shipper-owned, or government-owned 
trailers, and (3) shipper-owned or govern- 
ment-owned trailers, empty, on return, when 
such trailers have been used in outbound 
transportation of articles described, between 
points in Utah, on one hand, and, on the 
other, points in continental U.S., including 
Alaska and Washington, D.C. 

* MC-109821, Sub. 17, H. W. Taynton Co., 
Wellsboro, Pa. Irregular routes, manufac- 
tured glass products and commodities and 
equipment used in manufacture, sale or 
shipment of manufactured glass products, 
between Greencastle, Pa., on one hand, and, 
on the other, Philadelphia, Pa.; New York, 
N.Y., and points in N.Y., and N.WJ., within 
20 miles of New York, N.Y. 

* MC-110698, Sub. 156, Ryder Tank Line, 
Greensboro, N.C. Irregular routes, chemicals, 
in bulk, in tank vehicles, Copperhill, Tenn., 
to points in Ky., and O 

* MC-111320, Sub. 44, Curtis Keal Transport 
Co., Cleveland, O. Irregular routes, road- 
building, earth-moving and _ contractors’ 
equipment, and parts of such commodities 
moving with or separately, between Evans- 
ville, Ind., and points in U.S. 

* MC-111940, Sub. 28, Smith’s Truck Lines, 
Muncy, Pa. Irregular routes, pepper, in 
packages, in mixed shipments with salt, 
total weight of pepper not to exceed 10 per 
cent of total weight of shipment, Silver 
Springs, N.Y., to points in Conn., Del., Me., 
Md., Mass., N.H., N.J., O., Pa., R.I., Vt., Va., 
W.Va., and D.C., and empty containers, on 
return. 

# MC-112006, Sub. 2, Benjamin S. Newhall, 
North Berwick, Me. Irregular routes, bleach- 
ers and grandstands, knocked down and set 
up, and materials, supplies, and equipment 
used in erection thereof, between North Ber- 
wick, Me., on one hand, and, on the other, 
points east of Mississippi River. Note: Appli- 
cant asks that duplication of existing au- 
thority be eliminated. 

* MC-112520, Sub. 61, McKenzie Tank Lines, 
Tallahassee, Fla. Irregular routes, chemicals 
in bulk, in tank vehicles, points in Florida, 
to Mobile, Ala. 

* MC-113267, Sub. 36 (republication), Cen- 
tral & Southern Truck Lines, Caseyville, Ill. 
Irregular routes, peppers, in cans and bar- 
rels, Limestone, Tenn., to points in 20 states 
as set forth in previous application. At 
hearing, application was amended as to 
origin points, and report and order by the 
examiner, authorized transportation sought 
from Moody Dunbar, Inc., plant, Tennessee 
Highway 107, in Washington County, Tenn., 
eight miles south of Limestone, Tenn., to 
points in 20 states. 

* MC-114360, Sub. 9, Southern Express Co., 
Cicero, Ill. Regular routes, general commod- 
ities, with exceptions, serving Medina, O., 
as intermediate point in connection with 
authorized regular-route operations. 

* MC-115322, Sub. 19, J. M. Blythe, dba 
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Blythe Motor Lines, Sanford, Fla. Irregular 
routes, frozen and unfrozen food and food- 
stuffs, points in Massachusetts, to points 
in Va., N.C., S.C., and Ga. Note: Common 
control may be involved. Service to be re- 
Stricted against tacking with applicant’s 
authority or interlining of traffic with other 
motor carriers. 

# MC-115504, Sub. 18, Kenison Trucking, 
Salt Lake City, Utah. Irregular routes, dry 
fertilizer, including but not limited to, am- 
monium nitrate and ammonium sulphate, 
in bulk, and in bags, Geneva, Utah, to 
points in Montana, east of Continental 
Divide, and empty containers, and rejected 
and contaminated shipments, on return. 
Note: Dual operations may be involved. 

# MC-115873, Sub. 5, Harold Waggoner & 
Co., Collinsville, Ill. Irregular routes, acids 
and chemicals, liquid, in bulk, in tank 
vehicles, St. Louis, Mo.-East St. Louis, IIl., 
to points in Ala., Ark., Conn., Del., Fla., Ga., 
La., Me., Mass., Neb., N.H., N.J., N.C., Pa., 
R.I., S.C., Vt., Va., W.Va. and Wis., and 
empty containers and rejected shipments, on 
return. 

* MC-115983, Sub. 2, Salt Transport, Inc., 
Taylor, Mich. Irregular routes, (1) salt, in 
bags or other containers, in dump equip- 
ment, when moving in mixed shipments 
with salt in bulk, Detroit, Mich., to points 
in Ind., and Ill., and (2) salt, Detroit, Mich., 
to points in Kentucky. Note: Applicant is 
authorized to transport salt in bulk, from 
and to points as shown in (1), but states 
that he is only seeking authority to handle 
packaged salt in mixed shipments with bulk 
salt herein requested. Common control may 
be involved. 

* MC-116077, Sub. 102 (amendment), Rob- 
ertson Tank Lines, Houston, Tex. Note: 
Republication is to add Crane County, Tex., 
as an origin point. 

+ MC-116204, Sub. 4, Van E. Hamlett, 
Nashville, Tenn. Irregular routes, fertilizer, 
points in Colbert County, Ala., to points in 
Ky., and Tenn., and returned and damaged 
shipments, on return. Note: Dual operations 
may be involved. 

# MC-116204, Sub. 5, Van E. Hamlett, Nash- 
ville, Tenn. Irregular routes, fertilizer, in 
bags, points in Davidson County, Tenn., to 
points in Lee, Scott and Washington coun- 
ties, Va., and rejected and damaged ship- 
ments, on return. Note: Dual operations may 
be involved. 

* MC-116544, Sub. 14, Wilson Bros. Truck 
Line, Carthage, Mo. Irregular routes, (1) 
bananas, and (2) bananas and coconuts, on 
same vehicle at same time, Guifport, Miss., 
to points in Okla., and Minn. 

* MC-117439, Sub. 11, Bulk Transport, 
Baton Rouge, La. Irregular routes, cement, 
in bulk, in packages and in bags, Birming- 
ham, Ala., to points in South Carolina, and 
rejected shipments, on return. 

* MC-118444, Sub. 1, Bill Unfer and Vic 
Unfer, dba Unfer Bros., Valdez, Alaska. Ir- 
regular routes, general commodities, with 
exceptions, between points in Alaska. 

* MC-118449, Sub. 1, Charles O. Tachick 
and Melvin Tachick, dba Tachick Freight 
Lines, Soldotna, Alaska. Irregular routes, 
general commodities, with exceptions, be- 
tween points in Alaska. 

* MC-118490, Sub. 1, Alaska Van & Storage 
Co., Anchorage, Alaska. Irregular routes, 
general commodities, with exceptions, but 
including household goods, between points 
in Alaska. 

* MC-118561, Sub. 3, Herbert B. Fuller, dba 
Fuller Transfer Co., Maryville, Tenn. Irreg- 
ular routes, meats, meat products and meat 
by-products, in vehicles equipped with tem- 
perature-control devices, in pool car and 
pool truck distribution service, Knoxville, 
Tenn., to points in Roane County, Tenn., 
and Washington County, Va., and empty 
containers, on return. 

* MC-119322, Sub. 1, Quick Delivery Service, 
Mobile, Ala. Irregular routes, general com- 
modities, with exceptions, between points 
in specified counties in Ala., Fla., and Miss. 
Note: Proposed services to be rendered will 
be restricted to traffic having an immediate 
prior or subsequent movement by air. 

* MC-119532, Sub. 2, Ira Farrell and Laurel 
E. Farrell, dba Ira Farrell & Son, Houlton, 
Me. Irregular routes, bananas, Weehawken, 
N.J., and New York, N.Y., to ports of entry 
on U.S.-Canadian boundary near Calais, 
Houlton and Vanceboro, Me. Note: Service 
requested to be restricted to traffic moving 
to points in Canada. 

* MC-119583, Sub. 1, L. E. Boling, Kewanee, 
Ill. Irregular routes, low-bed trailers, in ini- 
tial movements, truckaway, Kewanee, IIl., 
to points in Wash., Ore., Ida., Utah, Calif., 
Nev., and Ariz. 
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* MC-119585, Sub. 1 (republication), Kelly 
transportation, Sumter, S.C. Irregular routes, 
new furniture, Sumter, S.C., to points in 
Ark., La., Miss., Okla., Ky., Tenn., and Tex. 

# MC-123166, Sub. 1, J. N. Paradis, Ltd., 
Victoriaville, Que., Canada. Irregular routes, 
unfinished and unfigured veneer, port of 
entry on U.S.-Canadian boundary near 
Jackman, Me., to Greenville and Bingham, 
Me., restricted to foreign commerce originat- 
ing in Quebec. 

# MC-123260 (republication), P. C. Parker 
and L. E. Cox, dba P. M. C. Co., Greeneville, 
Tenn. Irregular routes, peppers, in cans and 
barrels, Limestone, Tenn., to points in 34 
states as set forth in previous application. 
At hearing, application was amended as to 
origin points and report and order by the 
examiner, authorized transportation sought 
from Moody Dunbar, Inc., plant. Tennessee 
Highway 107, in Washington County, Tenn., 
eight miles south of Limestone, Tenn., to 
points in 34 states. 

# MC-123335, Sub. 2, R. E. & J. E. Friars, 
Ltd., St. John, N.B., Canada. Irregular 
routes, brick, ports of entry on U.S.-Cana- 
dian boundary near Calais, Vanceboro and 
Houlton, Me., to points in Maine. 

* MC-123425, Sub. 1, Suburban Propane 
Gas Corp., Whippany, N.J. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, terminals on Dixie Pipe Line, (a) 
Hattiesburg, Miss., to points in Ala., Fila., 
and Ga.; (b) Demopolis, Ala., to points in 
Ala., Fla., Ga., and Tenn.; (c) Opelika, Ala., 
to points in Ala., Fla., Ga., and Tenn.; (d) 
Griffin, Ga., to points in Ala., Fla., Ga., NC. 
S.C. and Tenn.: + (e) Columbia 8.C., to points 
in Ga., N.C., S.C., and Tenn.; (f) Cheraw, 
8.C., to points in Ga., N.C., S.C. and Tenn.; 
(g) Raleigh, N.C., to points in N.C., S.C., 
Tenn., and Va., and (h) any other terminals 
to be established, to states within 250 miles, 
and empty containers, on return. 

# MC-123448, Rodrigue & Rodrigue Enrg., 
Beauce, Que., Canada. Irregular routes, lum- 
ber (hardwood squares for spools), ports of 
entry on U.S.-Canadian boundary near Jack- 
man, Me., and Rock Island, Vt., to points in 
Me., N.H., Vt., Mass., and Conn. 

* MC-123590, Rene Bussiere, dba Belle- 
chasse Transport, Enrg., Count de Belle- 
chasse, Que., Canada. Irregular routes, lum- 
ber, U.S. -Canadian boundary near Jackman, 
Me., and Derby Line and Norton Mills, Vt., 
to points in Me., N.H., Vt., R.I., and Conn. 

* MC-123687, Sub. 2, Orran F. Hofstetter, 
Orrville, O. Irregular routes, coal, in bulk, 
in dump vehicles, points in specified coun- 
ties of Ohio, to points in Monroe County, 
Mich 

# MC- -123705, J. E. Redden, dba Redden 
Transfer Co., Nashville, Tenn. Irregular 
routes, vacuum and cathode tubes and com- 
ponert parts of radio and television sets, 
Atlanta, Ga., to Hopkinsville, Ky., and speci- 
fied points in Tennessee, and used telev sion 
set picture tubes being returned for credit 
or reconditioning, on return. 

# MC-123713, Harold L. Hanson Ltd., 
Marysville, New Brunswick, Canada. Irreg- 
ular routes, forestry products, Houlton, Me., 
to Boston, Mass. 

# 123727, G. A. Groce, Fayetteville, Tenn. 
Irregular routes, defluorinated phosphate, 
Wales, Tenn., to points in Jefferson County, 
Ky., and Hamilton County, O. 

# MC-123736, Jerry Cox Co., Conway, S.C. 
Irregular routes, fertilizer, Wilmington and 
Acme, N.C. to points in Horry County, S.C., 
and refused, damaged and rejected ship- 
ments, on return. Note: Proposed operations 
are for Burroughs Co., Conway, S.C 

* MC-123741, George F. Hamilton, dba 
Hamilton’s Service Station, Portland, Me. 
Irregular routes, repossessed, wrecked, dis- 
abled, and unregistered motor vehicles, auto- 
mobiles, trucks, and trailers, with use of 
wrecker equipment, between points in Me., 
N.H., R.I., Mass., and Conn. 

# MC-123777, Michael W. Wood, Fairfield, 
Me. Irregular routes, dairy supplies, includ- 
ing milk cartons and containers, Needham, 
Mass., to points in specified counties of 
Maine. 


*# MC-114238, Sub. 5, Ohio Southern Ex- 
press, Atlanta, Ga. Regular and irregular 
routes, general commodities, with exceptions, 
(1) over regular routes, from, to and between 
specified points in Ohio, over specified routes, 
serving all intermediate points, restricted 
against transportaion of commodities orig- 
inating in Lorain and consigned to Elyria, 
and originating in Elyria and consigned to 
Lorain, over Ohio Highway 57 or over North- 
bridge and South Amherst roads and Ohio 
against transportation of commodities orig- 
Highway 113, and further restricted against 
picking up or delivering shipments at any 


point on U.S. Highway 6 and Ohio Highway 
61 intermendate to Vermilion and Berlin 
Heights, O, and (2) over irregular routes, 
between Vermilion, O., on one hand, and, on 
the other, all points in Ohio. Note: Appli- 
cation directly related to MC-F-7919. Above- 
described routes are contained in MC-99889. 

* MC-2202, Sub. 218, Roadway Express, Inc., 
Akron, O. Regular routes, general commod- 
ities, with exceptions, between Lapeer, Mich., 
and Port Huron, Mich., serving no inter- 
mediate points, and with service at Port 
Huron for purpose of joinder only at Sarnia, 
Ont. Note: Joinder will be with Canadian 
routes over which applicant is presently 
authorized to operate. (Handling without 
oral hearing requested.) 

* MC-3009, Sub. 40, West Bros., Hattiesburg, 
Miss. Regular routes, general commodities, 
with exceptions, between Meridian, Miss., 
and junction of U.S. Highway 45 and Ala- 
bama Highway 17 near Deer Park, Ala., 
serving no intermediate points, but serving 
junction of Alabama 17 and U.S. 45 for 
joinder purposes only. (Handling without 
Oral hearing requested.) 

* MC-22179, Sub. 2, Dudley E. Freeman, dba 
Freeman Truck Line, Oxford, Miss. Regular 
routes, general commodities, with exceptions, 
between Batesville and Oxford, Miss., serving 
no intermediate points, as alternate route 
for operating convenience only, in connec- 
tion with authorized regular-route opera- 
tions. (Handling without oral hearing re- 
quested.) 

* MC-41432, Sub. 85, East Texas Motor 
Freight Lines, Dallas, Tex. Regular routes, 
ammunition (explosive, incendiary, or gas, 
smoke or tear producing), manufactured 
ingredients and component parts of ammu- 
nition, and general commodities, with ex- 
ceptions, serving Shell Oil Co., plant four 
miles east of Bryan’s Mill, Tex., as off-route 
point in connection with authorized regular- 
route operations. (Handling without oral 
hearing requested.) 

* MC-116325, Sub. 3, Jennings Bond, dba 
Bond Enterprises, Lutesville, Mo. Irregular 
routes, crating, lumber, pallet bins, poles, 
posts, skids, squares, and wooden pallets, 
Lutesville, Mo., and points within 15 miles 
thereof, to points in Ill., Ia., Ind., Wis., 
Minn., Kan., Neb., O., and Ark. (Handling 
without oral hearing requested.) 

# MC-123636, Freight Handlers, Westwood, 
N.J. Irregular routes, new and used food 
containers, packing and packing equipment 
and materials, reconditioned containers, and 
return food commodities, between Versailles, 
Conn.; points in specified counties of New 
York; Piermont, N.Y., and New York, N.Y., 
on one hand, and, on the other, points in 
specified counties of New Jersey. (Handling 
without oral hearing requested.) 
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Finance No. 21672, Southern Pacific Co. 
asks authority to issue its Series 13 equip- 
ment trust certificates in the amount of 
$4,845,000, in connection with the acquisition 
of 200 70-ton double-door box cars, 40 drop- 
bottom gondola cars, and 150 flat cars for 
trailers. 


Finance No. 21677, Tennessee Trailways, 
Inc., of Charlottesville, Va., asks authority 
to issue a note in the amount of $2,100,000. 
for one year, bearing interest at 512 per 
cent per annum, the proceeds to be used in 
connection with the applicant’s purchase 
proposal in MC-F-7695. 


Finance No. 21679, United Van Lines, Inc., 
of Maplewood, Mo., asks authority to issue 
promissory notes in the aggregate amount 
of $1,750,000 in connection with a credit 
arrangement whereby it is advanced funds 
to cover the cost of moving household goods 
of military personnel prior to being com- 
pensated for such services. Applicant said 
it now held authority to issue notes not 
exceeding $1,250,000. 


Finance No. 21680, United Van Lines, Inc., 
of Maplewood, Mo., asks authority to issue 
promissory notes not exceeding $80,000 in 
connection with the financing of 10 new 
high-cube trailers. 


MC-F-7916, Gem Cartage Co., a corpora- 
tion of Detroit, Mich., asks authority to 
acquire all of the operating rights of Howard 
Conlin, doing business as Gem Cartage Co., 
of Detroit. 


MC-F-7917, Eastern Express, Inc. of Terre 
Haute, Ind., asks authority to merge into 
it the assets of Brown and Pollack Motor 
Lines, Inc., of Fairfield, Conn. 
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MC-F-7918, Be-Mac Transport Co., Inc., of 
St. Louis, Mo., asks authority to purchase 
the operating rights of Harry Albert Aschan, 
doing business as Acme Freight and Trans- 
fer Co., of Rockford, Ill., and to operate 
temporarily. 


MC-F-7919, Ohio Southern Express, Inc., 
of Atlanta, Ga., asks authority to purchase 
the Vermilion Truck Line, Inc., a bankrupt 
in the United States district court at Cleve- 
land, O., and to operate temporarily. 


MC-F-7921, The James Gibbons Co., of 
Baltimore, Md., asks authority to purchase 
all of the operating rights and certain equip- 
ment of Aubrey J. Stem, Jr., doing business 
as Stem Motor Lines, of Westminster, Md. 


MC-F-7922, Helm’s Express, Inc., of Pitts- 
burgh, Pa., asks authority to purchase the 
interstate operating rights and certain equip- 
ment of Clinton Transportation Corp., of 
New York, N.Y. 
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No. 32816, Canned Foodstuffs—Fla. to the 
North. Growers and Shippers League of 
Florida, for itself and as transportation 
agency of Florida Citrus Commission, Flor- 
ida Citrus Mutual, and Florida Canners 
Association, asks that effective date of rec- 
ommended order be stayed pending disposi- 
tion of rail carriers’ petition for further 
hearing and until such further hearing can 
be concluded, time for filing exceptions to 
examiner’s report and recommended order 
be extended, and further hearing be granted. 


Finance 21630, In the Matter of the Appli- 
cation of Edward B. Leisenring, Jr. under 
Section 20a(12) of the Interstate Commerce 
Act. Applicant asks reconsideration of order 
of June 9, denying his application for au- 
thority to hold position of Director of Kan- 
sas, Oklahoma & Gulf Ry. Co. while continu- 
a= > hold position of Director of Southern 

y. Co. 


I. & §S. 7410, Allowance for Unloading 
Cement in Covered Hopper Cars — t; 
I. & S. 7461, Allowance for Unloading Ce- 
ment in Hopper Cars. Chemical Tank Lines, 
Inc., et al., and L.C.L. Corp. ask reconsid- 
eration. 


I. & S. 7461, Allowance for Unloading Ce- 
ment in Hopper Cars. Long Island R.R. Co. 
asks reconsideration. 


I. & S. 7555, Iron and Steel—Ill., Ind., 
Kan., and Mo. to Ia. Able Transportation, 
Inc. asks reconsideration of order of June: 14, 
vacating suspension of schedules. 


I. & S. 7615, Plate Laminated Glass—Cum- 
berland, Md., to Miami, Fla. Western Mary- 
land Ry. Co. asks reconsideration and vaca- 
tion of suspension order. 


I. & S. 7622, Fish and Seafood, Railway 
Express Agency, Inc. Respondent asks vaca- 
tion of suspension order. 


MC-14514, Sub. 4, Merchants Delivery. Ap- 
plicant asks consolidation of its petition to 
reopen ‘grandfather rights” application, 
and for clarification and modification of 
existing permits, application for an exten- 
sion of motor carrier permit (Form BMC-78), 
and its petition to reopen conversion pro- 
ceedings, for hearing. 


MC-30844, Sub. 34, Kroblin Refrigerated 
Xpress, Inc. Extension—Soap Products. Ap- 
Plicant asks reconsideration, consideration 
of certain additional official evidence, and/or 
further hearing. 


MC-30887, Sub. 95, Shipley Transfer, Inc., 
Extension—Dover, Del. Applicant and Inter- 
national Latex Corp., intervening shipper in 
support, ask reconsideration of order of May 
1, denying application. 


MC-95540, Sub. 366, Watkins Motor Lines, 
Inc. Extension—Meats, Meat Products, & 
Dairy Products. Clay Hyder Trucking Lines, 
Inc. asks further hearing. 


MC-107839, Sub. 30, Denver-Albuquerque 
Motor Transport, Inc., Extension—Numerous 
Commodities. Braswell Motor Freight Lines, 
Inc. asks reconsideration. 


MC-119628, Garmarc Transportation Co., 
Inc., Contract Carrier Application. Nelms 
Motor Line, Inc., et al. ask reconsideration. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of Motor 
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Carriers and Safety of Operation and Equip- 

ment. Dealers Transit, Inc. asks exemption 

from requirements as to retention of motor 

carrier records at its principal office as set 

inne C.F.R. 191.10, 194.5, 1946, and 
9(d). 


Nos. 31484 and 32253, Utah Intrastate Rates 
and Charges. Denver & Rio Grande Western 
R.R. Co. asks modification of outstanding or- 
der of Mar. 17, 1960, to authorize respondent 
to publish in D&RGW freight tariff 6000-G, 
ICC 979, and in Item 5020-Series of Local 
Utah Freight Bureau (E. A. Landberg, Agent) 
Freight Tariff 1-Q, ICC 4, to become effective 
on one day’s notice, and maintain for future 
certain rates. 


No. 33600, United States of America v. G. C. 
& S. F., et al. Defendants ask vacation of 
order of June 9, denying its request for oral 
hearing. 


No, 33632, Fresh Meats, Minimum 30,000 
Pounds, Ohio River Crossings to the South; 
No. 33633, Fresh Meats-WTL-Official-SWL 
Terrs. to Southern Region; F.S.A. 36701, 
Fresh Meat to the South; F.S.A. 36753, Meat 
and Packing House Products to the South. 
Railroad respondents ask discontinuance of 
investigations and to make permanent tem- 
gi fourth section relief granted Dec. 28, 
1960. 


Finance 21216, Hudson & Manhattan R.R. 
Co. Trustee Abandonment, Etc., Between 
Journal Square and Hoboken, N. J., and New 
York, N. Y. Herman T. Stichman, Trustee of 
applicant, asks leave to file memorandum in 
connection with Commission’s reconsider- 
ation of order of division 4 (now division 3) 
dated Mar. 2 


MC-30605, Sub. 111, Santa Fe Trail Trans- 
portation Co. Extension—N. M. and Ariz. 
Applicant asks modification. 


MC-42487, Sub. 312, Consolidated Freight- 
ways Corp. of Delaware. Applicant asks ex- 
tension of that portion of its authority au- 
thorizing transportation of Class A and B 
explosives commencing Jan. 4, 1962. 


MC-65088, O. K. Transfer & Storage Co., 
Inc. Applicant asks reconsideration and 
modification of its certificate. 


MC-97726, Sub. 1, AAA Motor Lines, Inc. 
Applicant moves that motion and request of 
Bowman Transportation, Inc., et al. for fur- 
ther hearing be stricken. 


MC-103654, Sub. 56, Schirmer Transporta- 
tion Co., Inc., Extension—Sulphur in Bulk. 
Chicago Great Western Ry. Co. asks Recon- 
sideration. 


MC-108446, Sub. 24, Fischbach Trucking 
Co., Extension—Summit County, O., and Nu- 
merous States. Applicant asks reconsider- 
ation and further hearing. 


MC-114890, Sub. 18. Kenneth Childress, Ex- 
tension—Tulsa and Bartlesville, Okla. Eldon 
Miller, Inc. asks reconsideration and oral 
hearing. 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Louisville & Nashville R.R. Co. asks mod- 
ification of order of Oct. 17, 1955, to permit 
establishment and maintenance of intrastate 
rate of $1.43 per ton of 2,000 pounds on coal, 
carloads, from Cullman, Ala., a local station 
on Louisville & Nashville R.R. Co. to De- 
catur, Ala., on One day’s notice. 


No. 33633, Fresh Meats, WTL, Official and 
SWL Territories to the South. Hygrade Food 
Products Corp. asks discontinuance of in- 
vestigation. 


I. & S. 7371, Electric Wire and Cable— 
From Eastern Origins to Points in Tex. 
Southwestern railroad respondents ask re- 
consideration in part. 


Finance 21620, Application of Soo Line 
R.R. Co. to Discontinue Passenger Trains 
Nos. 13 and 14 in the States of Minn. and 
N.D. Minnesota Railroad and Warehouse 
Commission asks dismissal of proposal with 
or without prejudice. 


MC-1968, Sub. 73, Braswell Freight Lines, 
Ine. Applicant asks reconsideration of ruling 
of Jt. Bd. 340 granting petition of Mercury 
Freight Lines, for leave to intervene in and 
become a party to proceeding. 


MC-119395, William’s Chemical Transport, 
Inc. Applicant asks interpretation of permit. 


MC-C-2399, King Van Lines, Inc.—In- 
vestigation and Revocation of Certificate; 
MC-70272, Sub. 18, King Van Lines, Inc. 


Extension—El Paso, Tex. Respondent and/or 
applicant asks leave reconsideration of order 
of June 14 and stay or postponement of 
effective and compliance date of Aug. 14, 
fixed by such order, pending consideration 
of petition for reconsideration. 


I. & S. M-14250, 5 ote od in Bulk—Ida., 
Utah and Colo. to Neb. Ray Ball moves 
changing of situs of oral hearing from 
Chicago, Ill. to Omaha, Neb. 


I. & S. M-14718, Plastics, Syrup. & Wash- 
ing Compounds—Del. to N.Y. & NJ. 
William’s Chemical Transport, Inc. asks re- 
consideration and vacation of suspension 
order. 


I. & S. M-14756, Cheese & Cheese Spreads— 
New Ulm, Minn. to Ky., Mich., & O. Respon- 
dents, and Kraft Foods Division of National 
Dairy Products Corp. ask reconsideration and 
vacation of suspension order. 


I. & S. M-14769, Detention of Vehicle and 
Driver Rule. Dixie Ohio Express, Inc. asks 
reconsideration and vacation of suspension 
order. 


I. & S. M-14781, Insecticides—Twin Cities, 
Minn. to Fargo, N.D. Respondents ask re- 
consideration and vacation of suspension 
order. : 


No, 33703, Acme Banana Co., et al. v. B. & 
O., et al. Defendants ask vacation of order 
of June 8, denying their request for oral 
hearing. 


I. & S. 7595, Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area. Cosden 
Petroleum Corp. and six other protestants 
move oral hearing for purpose of cross ex- 
amining three witnesses. 


MC-107882, Sub. 6, Armored Motor Service 
Corp. Applicant asks reconsideration. 


MC-3083, Sub. 33, Wells Fargo Armored 
Service Corp., and embraced applications. 
Administrator of General Services ask re- 
consideration. 


MC-66562, Sub. 1243, Railway Express 
Agency, Inc. Applicant asks extension of 
authority for transportation of commodities 
classified as Class A, B, and C explosives on 
a permanent basis beyond period of 5 years 
from effective date of certificate. 


MC-67916, Subs. 3, 9, 13, and 14, New York 
Central Transport Co. — Petition for Modi- 
fication of Key Point Restrictions—System- 
wide. Applicant asks reconsideration of order 
of June 8, permitting Railway Labor Ex- 
ecutives’ Association to intervene. 


MC-113779, Sub. 108, and certain proceed- 
ings thereunder, York Interstate Trucking, 
Inc. Ryder Tank Line, Inc. asks substitution 
of it as applicant. 


No. 32987, Bartlett and Co., et al. v. A. & S., 
et al. Complainants ask correction of report 
on reconsideration. 


MC-1194, Sub. 1, Andrew G. Nelson, Inc., 
Conversion Proceeding. Aero-Mayflower 
Transit Co., Inc., et al. ask reconsideration 
by entire Commission. 


MC-3083, Sub. 33, Wells Fargo Armored 
Service Corp. Extension—Denver, Colo. Ap- 
plicant asks reconsideration and further 
hearing. 


MC-3083, Sub. 33, Wells Fargo Armored 
Service Corp.; MC-87857, Sub. 46, Brink’s 
Inc.; MC-107882, Sub. 6, Armored Motor 
Service Corp.; MC-111103, Sub. 4, Protective 
Motor Service Co., Inc.; MC-113333, Sub. 10, 
Armored Car, Inc.; MC-114772, Sub. 5, Dun- 
bar Armored Service, Inc.; MC-115013, Sub. 2, 
Armored Motor Service. Applicant in MC- 
113333, Sub. 10 asks reconsideration, in part, 
or, in alternative, further hearing to adduce 
additional evidence. 


MC-30319, Sub. 3, Southern Pacific Trans- 
port Co. Applicant asks leave to file a peti- 
tion for reopening for purpose of modifying 
two restrictions. 


MC-30605, Sub. 111, Santa Fe Trail Trans- 
portation Co. Extension—N.M.-Ariz. Ameri- 
can Trucking Associations, Inc., et al. ask 
reconsideration. 


MC-113388, Sub. 26, Lester C. Newton 
Trucking Co. Common Carrier “Grandfather” 
Application; MC-113388, Sub. 27, Same, Ex- 
tension — Frozen Fruits, Vegetables, and 
Berries. Applicant asks reconsideration. 


MC-119898, W. G. McCarty Contract Car- 
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rier Application. Southwestern Transporta- 
tion Co. asks reconsideration. 


I. & S. M-13802, Salt, N.D. to Middle West 
& Rocky Mt. Territory. Dakota Salt and 
Chemical Co. asks further hearing and in- 
vestigation. 


I. & S. M-14768, Roofing and Building 
Materials, Jersey City, N.J., to N.C. Southern 
Motor Express, Inc. asks vacation of suspen- 
sion order. 


I. & S. M-14783, Removal of Surcharge on 
Commodity Rates in Central States Terri- 
tory. Commercial Motor Freight, Inc. of 
Indiana asks vacation of suspension order. 


MC-F-7523, Associated Transport, Inc.— 
Control — Keystone Motor Express, Inc. 
Accelerated Transport—Pony Express, Inc. 
asks reconsideration. 


RECOMMENDED 
REPORTS 


eeeeeeeeeeeeeeeeeeeevreeeeee 


Examiner Treats Adversely 
Motor Rates Conditioned 
On Tender of Return Load 


A Commission hearing examiner 
has proposed that the Commission 
disapprove reduced truckload rates 
of Ryder Tank Line, Inc., on fatty 
acids of all oils from Franklin, Va., 
to points in New York, New Jersey 
and Pennsylvania, and on acetic 
acid or acetic anhydride from Par- 
lin, N.J., to Hopewell, Va., on finding 
the considered rates not in accord 
with previous ICC decisions govern- 
ing return loads. 


In a recommended report in I. and S. 
M-14131, Liquid Commodities—Between 
Virginia and NJ., N.Y., and Pa., em- 
bracing MC-110698, Sub. 146, Ryder Tank 
Line, Inc., Greensboro, N.C., Examiner 
R. C. Bamford proposed that the Com- 
mission order cancellation of the sched- 
ules under investigation in the title 
proceeding and deny the authority sought 
in the embraced proceeding. In the latter 
case, Ryder sought authority to trans- 
port the chemicals from Parlin to Hope- 
well direct, a distance of 329 miles, the 
examiner said. He added that Ryder 
could now serve the same points over 
a route 664 miles long by tacking certain 
of its authorities. 


In the title proceeding, the examiner 
said, Ryder proposed to establish reduced 
commodity rates, minimum 30,000 pounds, 
on fatty acids of tall oil, from Franklin 
to 24 points in New York, New Jersey and 
Pennsylvania and on acetic acid or acetic 
anhydride from Parlin to Hopewell, 
application of the rates in each direction 
conditioned on the carrier receiving the 
return truckload shipment from Parlin. 
The rates were filed to become effective 
December 23, 1960, but on protest of the 
Trunk Line Territory Railroads, the 
Southern Freight Association and the 
Arizona Chemical Co., operation of the 
schedules was suspended to and includ- 
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ing July 22, the examiner said, adding 
that Ryder had agreed to postpone 
operation of the schedules until final 
disposition of the proceedings. 


Embraced Proceeding 


In the embraced proceeding, Examiner 
Bamford said Ryder sought authority to 
transport chemicals in bulk, in tank 
vehicles (the evidence was limited to the 
movement of acetic acid and acetic an- 
hydride, he said), from Parlin and points 
within five miles thereof, to Hopewell, 
over irregular routes. The application 
was opposed by certain railroads, motor 
carriers and the Arizona Chemical Co. 
He said Ryder could, by tacking author- 
ities, transport liquid chemicals, in bulk, 
in tank vehicles, but that Ryder had not 
heretofore engaged in such service. 


Ryder’s Operations 


“Ryder maintains a terminal at Frank- 
lin from which its vehicles are nor- 
mally dispatched to the nearby plant 
of Hercules Powder Co. to pick up fatty 
acids of tall oil for delivery to various 
customers in the Pennsylvania, New 
York and New Jersey area,’ Examiner 
Bamford said. “To these points it 
maintains mileage or commodity rates 
which range from 82 cents to 129 cents 
(a 100 pounds), while its present south- 
bound rate from Parlin to Hopewell is 
100.5 cents, minimum 30,000 pounds. To 
Tuckahoe and Brooklyn, N.Y., Phila- 
delphia, Pa., and Carteret, Elizabeth, 
Kenilworth, Metuchen, Newark and 
New Brunswick, N.J., the rates alter- 
nate with reduced commodity rates, 
minimum 30,000 pounds, ranging from 
66 cents to 82 cents, which apply only 
on shipments moved at the operating 
convenience of the carrier. These rates 
are applicable when the shipper gives 
advance notice of the movement and 
does not require pickup or delivery at 
a set time or date. They are designed to 
enable the carrier to so dispatch its 
vehicles as to have them available for 
southbound traffic. 

“The suspended schedules would can- 
cel these ‘convenience’ rates but pro- 
vide the same reduced commodity rates 
to the points above named, as well as 
substantially similar rates to 15 other 
New York and New Jersey points to- 
gether with a reduced rate of 66 cents 
from Parlin to Hopewell, minimum 30,- 
000 pounds. These rates apply only on 
continuous movements, provided the 
initial shipper endorses the bill of lad- 
ing that the return freight from Parlin 
is available for immediate loading. 
Such shipments are not subject to tariff 
rules On return loads and on stop-off 
for partial loading or unloading. 

“Under the suspended schedules, 
Ryder’s vehicles, after delivering the 
fatty acids of tall oil to Hercules’ cus- 
tomers, will proceed to Rahway, N.J., for 
cleaning, and then to Parlin to load 
acetic acid or acetic anhydride for de- 
livery to Hopewell. Distances from des- 
tinations of the outbound shipments to 
Parlin via Rahway vary from 16 to 84 
miles. The return movement is an inter- 
plant service between plants of the 
Hercules Powder Co., consignor of the 
outbound shipments. In most cases, 
after discharging at Hopewell, the vehi- 
cle will return to Franklin for cleaning 
and further service.” 


Examiner Bamford said that since the 


proposed rates were limited to apply 
only for the specific round-trip move- 
ment, it was unnecessary to consider 
whether they were separately compen- 
satory on each segment. On the record, 
he said, they were shown to be compen- 
satory for round trips using the short 
return route for which authority was 
sought, but were not shown to be com- 
pensatory for use over presently au- 
thorized routes. 


The proposed rates, according to the 
examiner, were subject to the following 
note: 

“Applicable only on continuous move- 
ments of the named commodities from 
Franklin, Va., in conjunction with ship- 
ments moving from Parlin, N.J., pro- 
vided initial shipper endorses the bill 
of lading that the return movement is 
available for immediate loading at Par- 
lin, N.J., under the provisions of item 
876 of Ryder Tank Line, MF-ICC No. 
6. Rules 10 and 27 of this tariff are not 
applicable on shipments made under 
the provisions of this item.” 


Departure From Principles 

Examiner Bamford said this provision 
involved a departure from the principles 
heretofore announced by the Commis- 
sion aS governing reduced rates condi- 
tioned on the availability of return loads. 
The examiner added: 

“Here the return load is not shown 
to be related to the commodity carried 
on the outbound trip, as required in 
Formaldehyde, Chemical Tank Lines, 
Inc., 62 MCC 316, (318) and Rates De- 
pendent on Inbound Load, Spent Sul- 
phuric Acid, 301 ICC 417. Nor is there 
any evidence of competition from private 
carriage as in Return Load Rule—Emery 
Transp. Co., 310 ICC 473, (478). No 
provision is made for a compensatory 
charge for empty mileage between 
destination of the outbound load and 
origin of the return load. There is no 
provision making either the consignor 
or consignee of the outbound shipment 
responsible for the charges on both 
movements. In fact, charges for the 
outbound shipments are paid by the 
consignees thereof, who are not shown 
to have any interest in or responsibility 
for the return shipments. The destina- 
tion of the return load is at least 60 
miles from the origin of the outbound 
load, clearly not at the same point or 
in the same commercial zone. The two 
movements are, in fact, separate and 
unrelated. 

“Respondent’s tariff rule 27-A which, 
in substance, applies the principles an- 
nounced in the Emery case, supra, was 
made inapplicable to the proposed rates 
because the conditions required therein 
could not be satisfied under the con- 
templated service. Currently, respond- 
ent maintains mileage or commodity 
rates covering both the northbound and 
southbound movements. Essentially, its 
proposal is to establish alternative lower 
rates for each of two separate move- 
ments, on different commodities, from 
and to different points, for the benefit 
of a single shipper, based solely on the 
contingency that both movements are 
assured by the initial shipper. They 
cannot be found just and reasonable. 
See Formaldehyde, Chemical Tank Lines, 
Inc., 62 MCC 316, (318) .” 

Operating Rights Application 

Regarding the application for oper- 
ating rights, Examiner Bamford said 
that from an operational standpoint, rail 
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service was preferred by Hercules. It 
appeared that the bulk of the traffic 
would continue to move by rail and tRat 
Hercules was willing to divert a portion 
to the proposed truck service solely in 
order to obtain the service and rates on 
the northbound movement of fatty acids 
of tall oil to its customers in New York, 
New Jersey and Pennsylvania. The ex- 
aminer said there was no evidence that 
the supporting shipper had experienced 
or would experience any difficulty in 
arranging satisfactory service from Par- 
lin to Hopewell.- 


Extension of New York City 
Commercial Zone to Kearny 
Not Favored by Examiner 


A Commission hearing examiner 
has recommended that the ICC deny 
a request made by The Pennsylvania 
Railroad Co. for an extension of the 
New York City commercial zone so 
as to include points in an area of 
Kearney, N.J. He concluded that the 
railroad had failed to establish how 
the national transportation policy 
would be furthered by the requested 
extension. 


The recommended findings were by 
Examiner James C. Cheseldine, in a 
recommended report in MC-C-2, New 
York, N.Y., Commercial Zone, embracing 
Ex Parte MC-37, Commercial Zones and 
Terminal Areas. Any exceptions to the 
report must be filed with the Commission 
within 30 days from July 18, the date 
of service. In discussion of the back- 
ground of the case, Examiner Cheseldine 
said: 

“The present limits of the zone ad- 
jacent to and commercially a part of 
New York, N.Y., within which transpor- 
tation by motor vehicle, in interstate 
or foreign commerce, is partially and 
conditionally exempt from regulation 
under section 203(b) (8) of the interstate 
commerce act, were redefined by the 
Commission in the fifth supplemental 
report in Commercial Zones and Ter- 
minal Areas, 53 MCC 451, and the exemp- 
tion applicable within the zone as re- 
defined was removed, except as to (a) 
transportation performed wholly within 
the zone described in New York, N.Y., 
Commercial Zone, 1 MCC 665... and (b) 
transportation which is performed in 
respect of a shipment which has had a 
prior, or will have a subsequent move- 
ment by water carrier, and is performed 
wholly between points in the zone de- 
scribed in the said report in 1 MCC 665, 
on the one hand, and, on the other, 
points in a contiguous pier area along 
Newark Bay located within the cities of 
Newark and Elizabeth, NJ... . 


Petition Filed 


“By petition filed February 29, 1960, 
The Pennsylvania Railroad Co. seeks 
modification of the findings in the prior 
reports so as to extend the exemption 
under section 203(b)(8) to transporta- 
tion by motor vehicle which is performed 
in respect of any shipment which has 
had a prior, or will have a subsequent, 
movement by rail; and which is 
performed wholly between points in the 
zone described in 1 MCC 665, on the 
one hand, and, on the other, points in 
Kearny, N.J., within an area bounded 
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on the north by the main line of the 
Jersey City branch of the Pennsylvania 
Railroad, on the south and east by Fish 
House Road and Pennsylvania Avenue, 
and on the west by the property line 
of the Pennsylvania Railroad TrucTrain 
Terminal, said area consisting the load- 
ing, unloading, and trailer parking 
facilities of the petitioner’s trailer-on 
flat-car terminal located on the west 
bank of the Hackensack River in the 
city of Kearney....” 

Examiner Cheseldine said the petition 
was supported by the Western Electric 
Co., Inc., and three shippers’ associations 
(Industrial Shippers’ Association, Inc.; 
United States Association, Inc., and 
North Jersey Interstate Freight Ship- 
pers Association). It was opposed by the 
American Trucking Associations, Inc., 
the Middle Atlantic Conference and 
five motor carriers (Cooper-Jarrett, Inc.; 
Spector Freight System; Midwest Freight 
Forwarding Co., Inc.; Chicago Express, 
Inc., and Eastern Express, Inc.). 


Petitioner’s Evidence 


Discussing the petitioner’s evidence, 
the examiner said that the railroad’s 
TOFC terminal at Kearny was the 
origin and destination point of the rail 
portion of all such traffic to and from 
the New York City area. Under the ar- 
rangement commonly known as plan III 
TOFC service, rail tariffs required that 
the shipper must arrange to deliver the 
trailers to the railroad’s terminal at 
origin and must arrange for pickup of 
the trailers at destination. Most fre- 
quently, Examiner Cheseldine said, the 
shippers utilized local draymen for the 
service. Unregulated carriers were avail- 
able to perform the service for shippers 
who employed the petitioner’s major 
competitors for the rail portion of the 
movement, because the TOFC terminals 
of those railroads were located in the 
fully exempt portion of the New York 
commercial zone, he said. Shippers 
utilizing the petitioner, however, he con- 
tinued, did not have the benefit at 
Kearny of the exemption applicable to 
transportation wholly within the original 
New York commercial zone, and must 
therefore arrange with regulated carriers 
for the transportation of their ship- 
ments between Kearny, on the one hand, 
and, on the other, points in the fully 
exempt portion of the New York zone. 
The petitioner therefore experienced a 
competitive disadvantage by virtue of 
the location of its terminal, and found 
it difficult to attract traffic of such a 
nature which had its origin or destina- 
tion within the fully exempt zone, said 
the examiner, adding that the petitioner 
believed that extension of the exemp- 
tion was necessary to enable it to com- 
pete on an equal basis. 


Opponent’s Assertions 

The individual motor carriers asserted 
that the petitioner had not shown the 
Kearny terminal to have any commercial 
unity with New York City. The ATA 
contended that a claimed competitive 
advantage to the petitioner had no rel- 
evance in such a _ proceeding, and 
that no parallel existed with the situa- 
tion at Port Newark, referred to by the 
petitioner, because the latter was a pub- 
lic transportation facility, whereas the 
petitioner’s Kearny terminal was main- 
tained for the petitioner’s sole benefit. 
The Middle Atlantic Conference chal- 
lenged the petitioner’s claim that its 
Kearny terminal was non-competitive, 
and argued that approval of the petition 
would necessarily lead to further break- 


down in regulation, because, it said, 
many businesses in the non-exempt 
zone were competitive with businesses 
in the exempt zone and would seek 
equal treatment. 


Examiner’s Conclusions 

Examiner Cheseldine said that in his 
opinion the petitioner had failed to 
establish how the national transporta- 
tion policy would be furthered by an ex- 
tension of the commercial zone exemp- 
tion as requested. 

“The improvement of petitioner’s own 
competitive position with respect to other 
railroads does not outweigh the harmful 
effects to regulated carriers and the 
public which would flow from the in- 
troduction of unregulated interstate 
transportation into the Kearny area,” 
the examiner said. “Petitioner conceives 
its Kearny terminal to be analogous to 
Port Newark, for which an exception was 
made with respect to shipments having 
a prior or subsequent movement by 
water. The comparision fails for certain 
obvious reasons: Port Newark is one 
of several pier areas which comprise 
the port of New York whose uniform 
growth is clearly desirable, and space 
at Port Newark is available to water 
carriers generally on an equal basis, 
whereas the Kearny terminal is a private 
rail yard occupied and operated by a 
Single carrier. 

“In consideration of the evidence, the 
examiner concludes that extension of the 
commercial zone exemption at New York 
City in the manner proposed is not 
warranted, and that the petition should 
be denied... .” 


Examiner Favors Scrapping 
Of C & N W Nebraska Line 


Hearing Examiner Paul C. Albus, of 
the Commission, has recommended that 
the ICC approve acquisition by the Chi- 
cago & North Western Railway Co. of 
trackage rights over a line of the Chi- 
cago, Burlington & Quincy Railroad Co. 
between Seward and Lincoln, Neb., and 
issue a certificate to the North Western 
permitting it to abandon its branch 
line between Platte River and Seward, 
and to construct and operate connecting 
tracks at Seward and Lincoln. 

The examiner’s recommendations were 
in a recommended report and certificate 
in Finance No. 21369, Chicago & North 
Western Railway Co.—Trackage Rights 
—Chicago, Burlington & Quincy Rail- 
road Co., embracing Finance No. 21370, 
Chicago & North Western Railway Co— 
Construction—Connecting Tracks at Se- 
ward and Lincoln, Neb., and Finance No. 
21371, Chicago & North Western Railway 
Co. Abandonment of Line Between Platte 
River and Seward, Neb. Any exceptions 
to the report must be filed with the Com- 
mission within 30 days from July 14, 
the date of service. 


Authority Sought 

In the title case, Examiner Albus said, 
the North Western sought authority to 
acquire trackage rights over the Burling- 
ton line between Seward and Lincoln, 
approximately 29 miles; to construct and 
operate connecting tracks of approxi- 
mately 3,152 feet at Seward and 400 feet 
at Lincoln, to join the existing lines of 
the two railroads, and to abandon its 
branch line extending from Platte River 
to Seward, approximately 55.44 miles, all 
in Saunders, Butler, Seward and Lan- 
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caster counties, Neb. The state of Ne- 
braska and the Nebraska State Railway 
Commission opposed the proposal. The 
examiner said that because of extensive 
washouts along the Platte River in 
March, 1960, it had been impossible since 
then to operate the portion of the line 
between Morse Bluff and Platte River 
Junction, approximately eight miles. 
Under date of July 12, 1960, the Com- 
mission entered a service order permit- 
ting the applicant to operate over the 
Burlington between Seward and Lincoln 
in order to continue service to the line 
as well as to handle overhead traffic to 
and from the Superior, Neb. gateway. 

Examiner Albus said the present state 
of maintenance of the North Western’s 
line was very poor, and engineers esti- 
mated the cost of rehabilitating and 
operating the line for the next five years 
at approximately $1,404,739. 


Protestants’ Arguments 


The protestants argued that the evi- 
dence presented by the applicant con- 
templated rebuilding the line new rather 
than placing it in a reasonable state of 
repair for continued operation. They also 
charged that the C & N W deliberately 
permitted the line to deteriorate to its 
present state. However, Examiner Albus 
said there was no justification for such 
charges. 

One of the other contentions of the 
protestants, the examiner said, was that 
the trackage agreement entered into by 
the two railroads was illegal. The ex- 
aminer concluded otherwise. He said the 
bulk of traffic formerly moving over the 
line was now handled more efficiently 
and expeditiously over the Burlington’s 
main line through Lincoln, and the ap- 
plicant’s line to Fremont. He said the 
record was persuasive that such service 
should continue, and that the appli- 
cation should be granted. He said repre- 
sentatives of railway labor organizations 
opposed the abandonment, but requested 
that, should it be permitted, conditions 
similar to those prescribed in Chicago, 
B & Q R Co. Abandonment 257 ICC 1700, 
be imposed for the protection of railway 
employes. Accordingly, the examiner 
recommended that the applications be 
approved, subject to the conditions re- 
quested. 


Mofor Finance Proposals 


Hearing Examiner Paul J. Clerman, 
by a recommended report in MC-F-7661, 
Frontier Freight Lines—Purchase—Doral 
Pallesen (Connie Irene Pallesen, ad- 
ministratrix), has proposed that the 
Commission deny an application of 
Frontier Freight Lines, of Salt Lake 
City, Utah, for authority to purchase 
the operating rights of Doral Pallesen 
(Connie Irene Pallesen, administratrix) , 
of Manila, Utah, and of Raymond W. 
Lincoln for authority to acquire control 
of the operating rights through the pur- 
chase. The examiner said that no serv- 
ice had been provided under the operat- 
ing rights sought to be transferred since 
January, 1959, and the conclusion was 
warranted that such rights were dor- 
mant. 

Hearing Examiner David S. Letts, of 
the Commission, by a recommended re- 
port in MC-F-7586, West Nebraska Ex- 
press, Inc.—Purchase—Carl J. Forsstrom, 
has recommended that the ICC approve 
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and authorize the purchase by West 
Nebraska Express, Inc., of Scottsbluff, 
Neb., of the operating rights of Carl J. 
Forsstrom, of Hemingford, Neb., and ac- 
quisition by Clark N. Williams, and 
Chester H. Fliesbach, of Scottsbluff, of 
control of the operating rights through 
the purchase, subject to conditions (note 
item regarding Oregon Trail Cartage Co. 
rights in Motor Recommended Reports 
section). 


Freight Forwarder Is Told 
It Has Right to Request 


Reinstatement of Permit 


An ICC hearing examiner, ruling 
in a reopened proceeding involving 
the possible failure of a Texas freight 
forwarder to provide “reasonably 
continuous and adequate service” as 
required by its permit, has found that 
the forwarder is failing to provide, 
and should be required to resume 
providing, such adequate service. 


However, the examiner also stated 
that previous action by division 1 re- 
voking the involved permit was “im- 
proper because it was entered without 
giving respondent an opportunity for a 
hearing.” He advised the forwarder to 
“immediately file an appropriate peti- 
tion seeking reactivation of said permit 
so that respondent may exercise its 
rights and comply with the provisions 
of the attached recommended order.” 

The recommendations and findings 
were by Hearing Examiner Reece Harri- 
son, in a recommended report and order 
in FF-100, Corpus Christi Distributing 
Service, Inc. (previously of Baltimore, 
Md., and now of Houston, Tex.), Applica- 
tion. Any exceptions to the recommended 
report must be filed within 20 days from 
July 13, the date of service. 

The examiner said that the Commis- 
sion, division 1, by order of March 20, 
1959, found that the respondent for- 
warder had not engaged in the business 
of freight forwarding since the time its 
permit was issued—December 23, 1943— 
and thereupon notified and required the 
forwarder to inform the ICC, on or be- 
fore May 11, 1959, why it should not be 
ordered to resume the operations au- 
thorized by its permit, or, in the alterna- 
tive, to indicate it desired an oral hear- 
ing to show cause why such action 
should not be taken. By letter of May 
6, 1959, he said, the forwarder stated 
that it was giving consideration to re- 
sumption of its authorized operation, 
and requested that a time be set within 
which it be required to resume the op- 
eration and that it be given a hearing 
on the show cause order. 


Second Order 

By order of May 29, 1959, the ex- 
aminer said, the forwarder was required 
to resume the operation on or before 
November 30, 1959, with notice to the 
Commission indicating the manner and 
time of such resumption, or, in the alter- 
native and within the time specified, to 
show cause in writing why its permit 
should not be revoked for “failure to 
comply,” or, as a second alternative, to 
request oral hearing within that time 
on the matter. No action was taken by 





the respondent in the time specified, the 
examiner said. 

On December 17, 1959, he continued, 
the ICC received a petition from the 
forwarder requesting dismissal of the 
show-cause order of May 29, 1959, in 
which petition the respondent con- 
tended that it had been in consistent 
compliance with ICC tariff requirements 
and that it had made consistent efforts 
to maintain a forwarder service and had 
performed certain operations in that 
line. The respondent also stated therein, 
he said, that on December 4, 1959, it had 
been sold to Transportation Manage- 
ment, Inc., whose shareholders were in- 
terested in developing an improved for- 
warder service and in taking the neces- 
sary steps to that end. The respondent 
requested, as an alternative to dismis- 
sal of the order, postponement of the 
effective date or formal hearing, the ex- 
aminer said. 


Revocation of Authority 


By order of February 23, 1960, he said, 
the ICC entered an order reciting what 
had transpired in the earlier orders and 
petitions, and held, in effect, that be- 
cause the forwarder failed to comply 
with the terms of the order of May 29, 
1959, it had forfeited any right to a 
hearing under section 410(f) of the act. 
It denied the petition of December 17, 
1959, reopened the proceeding for fur- 
ther consideration, and revoked the in- 
volved permit insofar as it authorized 
freight forwarder operations in inter- 
state commerce, he said. 


On June 2, he said, the respondent 
asked reconsideration of the Commis- 
sion’s order affirming the order of divi- 
sion 1, so as to vacate the revocation 
order and set the matter for oral hear- 
ing. By order of August 17, 1960, the 
examiner said, that petition was granted 
in part—only to the extent hearing was 
requested—and in all other respect 
denied. 


Affer discussing the respondent’s his- 
tory, which brought out the fact that no 
shipments had moved via its service 
since September 8, 1959, the examiner 
said that the forwarder had tariffs on 
file with the ICC, and that “it is clear 
that respondent has failed to render 
reasonably continuous and adequate 
freight forwarder service under its per- 
mit.” The forwarder, he added, should 
be called on to meet fully its obligation 
as a forwarder subject to part IV of 
the act. 

Improper Action 

Turning then to the prior revocation 
of the respondent’s authority, the exami- 
ner quoted pertinent passages of the 
administrative procedure act and the 
ICC’s general rules of practice. He then 
said: 

“The examiner is of the opinion that 
the ordering paragraph revoking the 
permit in question in the order of division 
1, entered February 23, 1960, was im- 
proper because it was entered without 
giving respondent an opportunity for a 
hearing. The provisions of that order 
are said to prevent respondent from at- 
tempting to reactivate the operation as 
a freight forwarder because without an 
active permit such operations would be 
unauthorized. However, the reactivation 
of that permit is not within the purview 
of this proceeding and hence is not sub- 
ject to our recommendation by the 
examiner with respect thereto. However, 
the examiner admonishes respondent to 
immediately file an appropriate petition 
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seeking reactivation of said permit so 
that respondent may exercise its right 
and comply with the provisions of the 
attached recommended order.” 

The examiner recommended that the 
respondent be required, within 90 days 
of the effective date of his recommended 
order should it be adopted, to institute 
and thereafter maintain reasonably con- 
tinuous and adequate service, and within 
15 days thereafter to inform the ICC 
in writing under oath whether compliance 
had been made with the order. Failure 
to comply with the order, it was further 
recommended, should result in a require- 
ment that the forwarder inform the ICC 
whether it desired oral hearing, failing 
which the respondent “shall be deemed 
in default and to have waived such oral 
hearing and the matter shall be taken 
under consideration on the facts then 
of record with a view to entry of an 
order revoking its permit if it should be 
determined that such action is war- 
ranted.” 


Leasing Company Operating 
Lawfully, Examiner Finds 


An ICC hearing examiner, in an ICC- 
instituted investigation into possible 
unlawful truck-leasing operations of F. 
N. Bunzendahl, Inc., of Connersville, 
Ind., and the participation therein of 
certain shippers, has recommended that 
the proceeding be discontinued, on find- 
ings that the transportation by the 
shippers-lessees is private carriage and 
that the record in the case is “wholly 
void of any evidence” indicating that the 
respondent Bunzendahl’s past activities 
have been unlawful. 

Hearing Examiner Henry A. Cockrum 
made those findings in a recommended 
report and order in MC-C-2777, F. N. 
Bunzendahl, Inc., et al—Investigation of 
Operations and Practices. Other re- 
spondents in the proceeding, which was 
instituted by division 1, were Lloyd A. 
Fry Roofing Co. Summit, Ill.; Rex 
Manufacturing Co., Inc., of Connersville; 
Philco Corp., of Philadelphia, Pa.; B & 
M Lumber Co., Inc., of Connersville, and 
Pillsbury Mills, Inc., of Minneapolis, the 
examiner said. He said that the investi- 
gation was instituted insofar as the 
shippers were concerned, to determine 
whether they had participated in the 
possible violations. 


“The facts are not complicated,” the 
examiner said. Bunzendahl has been 
engaged in various activities in the 
Connersville area for several years. In- 
cluded among these are local dump truck 
operations, a contract with local author- 
ities for the transportation of school 
children, and a truck-leasing business. 
Under the leasing business, the corpora- 
tion since about 1956 has leased pickup 
and delivery trucks, as well as tractor- 
trailer equipment, to the other respond- 
ents, except Philco, which has utilized 
the equipment to transport their own 
products.” 


After discussing details of the lease 
arrangements, which had been ques- 
tioned by the ICC Bureau of Inquiry and 
Compliance, the examiner said that so 
far as the “legal issue’—whether the 
transportation performed with the leased 
equipment, when so operated, was that 
of Bunzendahl and, as such, subject to 
the certificate or permit requirements 
of the interstate commerce act—he could 
only conclude, on the basis on the find- 
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ings in Cummings Truck Lease, Inc., In- 
vestigation of Operations, 81 MCC 283, 
289, and other cases, that this was not 
the case. ‘The bureau’s contention, that 
the respondent Bunzendahl was engaged 
in unlawful for-hire operations and that 
the shippers were aiding and abetting 
in the violations, “clearly has not been 
sustained,” he said. 


The examiner said that in one or more 
of the decisions cited by the bureau in 
support of its contentions in the instant 
investigation, the leasing arrangements 
were clearly subterfuge. 

“The record in the present proceeding, 
on the other hand,” he said, “is wholly 
void of any evidence of this character. 
Nor is sham to be imputed. The trans- 
portation service performed by the in- 
dividual lessees is and has been clearly 
within their exclusive dominion and 
control. The drivers of the leased equip- 
ment are employes of each lessee as 
much so as any nondriver personnel. 
With the direction and control of the 
transportation service resting, as it does, 
solely in the individual lessees, the ex- 
aminer attaches no particular signifi- 
cance to the fact that under the agree- 
ments the lessor services the leased 
equipment or to the fact that it received 
compensation calculated on a mileage- 
operated basis. . . . The contentions of 
the bureau are clearly unsustained.” 


B & M Signal Change 


Hearing Examiner Henry J. Vinskey, 
of the Commission, by a recommended 
report in No. 28000, Sub. 241, Boston & 
Maine Railroad (BS-Ap.-No. 14827), has 
proposed that the ICC conditionally 
grant an application of the Boston & 
Maine for approval of modifications of 
an automatic block-signal system and 
associated changes on the applicant’s 
track between Summit and Harvard, 
Mass., in connection with modification 
of two main tracks. The application 
was opposed by certain railway brother- 
hoods, but the examiner said the signal 
modifications would not materially re- 
duce safety of operations, provided that 
in the operation of passenger trains in 
detour movements over the segment of 
track, a manual block system is installed 
and operated. 
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Rail and Water Reports 





® Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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DEMURRAG E—No. 33719, Celanese 
Corp. of America v. Baltimore & Ohio 
Railroad Co., (served July 18). By Hear- 
ing Examiner L. E. Bartoo. Modified 
procedure followed. Recommends. award- 
ing reparation of $25,639.44 on finding 
applicable, but unreasonable, demurrage 
and hazardous storage charges assessed 
by the defendant on privately-owned 
freight cars placed on carrier’s tracks 
for its convenience at Point Pleasant, 
W.Va., in 1958 and 1959. Collection of 
the remainder of the charges assessed by 
the defendant should be waived, the 
examiner said. Although the amounts 
of the charges assessed were not given, 


the examiner said they aggregated $48,- 
213.84, of which $25,639.44 was paid under 
protest. Examiner Bartoo said that it 
had been held by the Commission that 
demurrage charges on privately-owned 
cars removed for the carrier’s con- 
venience from private industrial tracks 
to adjacent tracks of the carrier were 
applicable but unreasonable. The facts 
in the instant proceeding were similar to 
those in Pennsylvania Ind. Chemical 
Corp. v. Pennsylvania R. Co., 286 ICC 
600, in that cars were left on the car- 
rier’s tracks, although there was ample 
storage room on the shipper’s tracks, the 
examiner said. 


SCRAP BRASS AND COPPER—No. 
33723, Louis W. Zack, dba Durable Metal 
Co. v. Canadian National Railways et 
al., (served July 18). By Hearing Ex- 
aminer John F. Wright. Modified pro- 
cedure followed. Recommends dismissing 
complaint on finding not shown inappli- 
cable the rates charged on 104 carloads 
of scrap brass and copper between -De- 
troit, Mich., and points in New York, 
New Jersey, and Illinois between Sep- 
tember 1, 1958, and January 20, 1960. 
Examiner Wright said the defendants 
charged and collected carload commodity 
rates of 89 cents a 100 pounds, mini- 
mum 40,000 pounds, and 74 cents, mini- 
mum 80,000 pounds, on all of the ship- 
ments fo Laurel Hills, N.Y., Perth Amboy 
and Carteret, N.J. On shipments to 
East St. Louis, Ill., he said, the defend- 
ants charged 77 cents, minimum 40,000 
pounds, and 64 cents, minimum 80,000 
pounds. He said complainant sought 
rates of 69 cents, minimum 40,000 
pounds, and 58 cents, minimum 80,000 
pounds, except to East St. Louis, and 
rates of 61 cents, minimum 40,000 pounds, 
and 50 cents, minimum 80,000 pounds, 
to East St. Louis, which applied on 
“copper, lead or zinc, viz.: dust, bag- 
house, cottrell or flue.” Examiner 
Wright said there was no evidence to 
show that the complainant’s shipments 
came within the commodity description 
to which the sought rates were appli- 
cable. 


SUGAR BEETS—No. 33660, The Na- 
tional Sugar Manufacturing Co. v. Mis- 
souri Pacific Railway Co., (served July 
18). By Hearing Examiner John A. 
Russell. Modified procedure followed. 
Recommends dismissing complaint on 
finding not shown unjust and unreason- 
able rates on sugar beets, in carloads, 
from origins in Kansas to Sugar City, 
Colo., and on finding not shown in vio- 
lation of section 3 of the interstate 
commerce act defendant’s refusal to 
establish lower rates, minimum 80,000 
pounds. Complainant contended that it 
had been injured by being forced to 
pay a rate 30 cents per ton more than 
the amount it felt was an equitable 
rate for that loading. The complaint 
arose from the manner in which the 
defendant published its rates from 
origins in Kansas to Sugar City, par- 
ticularly as to the minimum weights 
to which the rates were subject, as com- 
pared to that of the Atchison, Topeka 
& Santa Fe Railway from its Kansas 
origins to Rocky Ford and Swink, Colo., 
the examiner said. Assailed rates were 
shown as 155 cents a 100 pounds, mini- 
mum 45,000 pounds, and 182 cents, mini- 
mum 100,000 pounds, from Selkirk, 219 
cents, minimum 30,000 pounds, from 
Leoti, 182 cents, minimum 100,000 
pounds, from Marienthal, 240 cents, 
minimum 30,000 pounds, from Setab, 
and 278 cents minimum 30,000 pounds, 
from Scott City. Examiner Russell said 
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defendant contended that the rates from 
Selkirk, Leoti and Marienthal were 
based on the scale observed by the 
Santa Fe and suggested that if beet 
dumps were provided at origins other 
than Selkirk, Leoti and Marienthal, it 
would publish rates therefrom to Sugar 
City on the same basis as those ob- 
served by the Santa Fe for comparable 
distances. The examiner said the com- 
plainant should take advantage of that 
offer. Complainant also claimed that 
the defendant’s minimum weights were 
inequitable because the competitive sugar 
plants enjoyed rates subject to a $45,000 
pounds minimum, whereas to obtain the 
same rates to Sugar City its shipments 
must be loaded to a 100,000-pound mini- 
mum. Examiner Russell said the com- 
plainant had failed to show that the 
assailed rates were unjust and unrea- 
sonable or in violation of section 3. 





Motor Recommended Reports 





> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of ys in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has e office is shown 
below in “black face’ type, with the name 
of town or city following. 





CERTIFICATES—LICENSES—PERMITS 


Alabama (East Gadsden) — MC-94201, 
Sub. 42, Bowman Transportation, Inc., 
Extension—Decatur, Ala. Certificate pro- 
posed. Tire cord yarn, on beams, and 
empty beams, between Pensacola and 
Gonzales, Fla., on the one hand, and 
Decatur, Ala., and Shelbyville, Tenn., 
on the other, over irregular routes. 


California (Florin) —-MC-123452, Albert 
Schmidt, dba Al’s Towing Service, Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. House trailers, be- 
tween points in 11 states, over irregular 
routes. 


California (San Francisco)—-MC-78786, 
Sub. 231, Pacific Motor Trucking Co., Ex- 
tension—Modesto, Calif. Certificate pro- 
posed and approval of dual operations 
recommended. Baggage, express, news- 
papers, milk and cream, between Sacra- 
mento, Calif., and Modesto, Calif., over 
U.S. Highway 99 serving all intermediate 
and off-route points within four miles of 
U.S. Highway 99 which are rail stations 
on the line of Southern Pacific Railroad 
between those termini on the condition, 
among others, that service be restricted 
to that which is auxiliary to, or supple- 
mental of, rail or railway express service 
of that railroad. 


Canada (Ontario, St. Catharines)— 
MC-117993, J. A. Lincoln and J. A. 
Stevens, Common Carriers “Grand- 
father” Application (now retitled Fruit- 
belt Produce Trucking, Ltd., Same). On 
further hearing, certificate authorizing 
continuance of operations proposed. (1) 
Bananas, from New York, N.Y. and Phil- 
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adelphia, Pa.; (2) coffee beans, from 
New York, N.Y.; (3) frozen vegetables, 
from Millburg and Muskegon, Mich.; (4) 
frozen fruits, from points in specified 
portions of N.Y. and the lower peninsula 
of Mich., and from Lansing, Mich., and 
(5) frozen berries, from Elmira, N.Y., 
and points in the same N.Y. and Mich. 
territories in (4), all to the U.S.-Canada 
border via ports of entry in Mich. and 
N.Y. on the St. Clair, Detroit, Niagara 
and St. Lawrence rivers, over irregular 
routes. 


Canada (Ottawa, Ontario)—-MC-119- 
860, Capital Coach Lines Co., Ltd., Ex- 
tension—New York. Denial of certificate 
proposed. Passengers and their baggage 
in the same vehicle, in charter opera- 
tions, beginning and ending at the U.S.- 
Canadian boundary via ports of entry in 
New York at the Niagara and St. Law- 
rence rivers, and extending to points in 
New York, restricted to charter parties 
originating and ending in Ottawa and 
points in the province of Ontario within 
35 miles thereof, over irregular routes. 


Canada (St. Hyacinthe, Quebec) —MC- 
119142, Sub. 1, A. J. Archambeault, dba 
Archambeault & Fils, Enr., Extension— 
Florida. Certificate proposed. Passen- 
gers and their baggage, in round-trip 
charter operations, beginning and ending 
at the U.S.-Canadian boundary at or 
near Champlain and Rouses Point, N.Y., 
and Derby Line, and Swanton, Vt., and 
extending to Washington, D.C., and 
points in Fla., Me., Mass., N.H., NJ., 
N.Y., Pa., and Vt., subject to the restric- 
tion that charter parties shall originate 
and terminate only at points located (1) 
on Quebec Highways 12 and 21, between 
St. Hyacinthe and Sorel; (2) on Quebec 
highways 21, 47 and 1, between St. Denis 
and Longueuil, including the termini 
in all instances all in the province of 
Quebec, Canada, over irregular routes. 


Connecticut (Greenwich)—MC-119556, 
Sub. 3, Round Hill Limousine Service, 
Inc., Common Carrier. Certificate pro- 
posed. Passengers and their baggage, be- 
tween Bridgeport, Conn., and certain 
specified airports in New York City, over 
regular routes, serving Norwalk, Conn., 
as an intermediate point, with restric- 
tions. 


Florida (Jacksonville) — MC-103378, 
Sub. 198, Petroleum Carrier Corp., Ex- 
tension—Pulp Mill Liquid. Certificate 
proposed. .Pulp mill liquid, in bulk, in 
tank vehicles, from the Hudson Pulp & 
Paper Co. plant near Palatka, Fla., to 
Brunswick, Ga., over irregular routes. 


Florida (Miami)—MC-107107, Sub. 166, 
Alterman Transport Lines, Inc., Exten- 
sion—Advertising Materials. Certificate 
proposed. Advertising, promotional and 
display materials, and premiums, from 
Chicago, Ill., to points in Florida, over 
irregular routes, restriced to transporta- 
tion in mixed shipments incidental with 
commodities authorized in applicant’s 
presently-held certificates authorizing 
service from Chicago to points in Florida. 


Florida (Tallahassee) —-MC-112520, Sub. 
54, McKenzie Tank Lines, Inc., Exten- 
sion—Panama City, embracing MC- 
112520, Sub. 56, Same, Extension—Decatur 
County. In both cases, certificates pro- 
posed. In title case, tall oils, from points 
in Georgia (except Savannah and Bruns- 


wick) to Panama City, Fla., over irreg- 
ular routes. In embraced case, sulphuric 
acid, in bulk, in tank vehicles, from 
points in Decatur County, Ga., to points 
in Florida, over irregular routes. 


Florida (Tallahassee) —-MC-112520, Sub. 
62, McKenzie Tank Lines, Inc., Extension 
—Alabama and Georgia, embracing MC- 
103378, Sub. 205, Petroleum Carrier Corp., 
Jacksonville, Fla., Extension—Same. Cer- 
tificates proposed. In title case, resin 
and resin derivatives, in bulk, in tank 
vehicles, from Valdosta, Fitzgerald, and 
Tifton, Ga., to Mobile, Ala., except resin 
thermo strip from Valdosta to Mobile, 
over irregular routes. In embraced case, 
resin, in bulk, in tank vehicles, from 
Valdosta to Mobile, over irregular routes. 
Certificates in both cases restricted in 
that any duplication between authority 
granted and any now held by applicants 
be construed as conferring, in each case, 
only a single operating right. 


Florida (Tampa) — MC-99943, Sub. 5, 
Rockana Carriers, Inc., Extension— 
Lime. Certificate proposed. Lime and 
lime rock, from the plant site of the 
Chemical Lime, Inc., near Brooksville, 
Fla., to points in Georgia, over irregular 
routes. 


Georgia (Thomasville) — MC-95540, 
Sub. 352, Watkins Motor Lines, Inc., 
Extension — Restriction Removal. Cer- 


tificate proposed. Frozen foods, from 
Crozet, Va., to points in Ala., Ga., N.C., 
S.C., La., Miss., and Fla., over irregular 
routes. 


Illinois (Chicago)—-MC-1501, Sub. 225, 
The Greyhound Corp., Extension—Lam- 
bert-St. Louis Municipal Airport. Certifi- 
cate proposed. Passengers and their bag- 
gage, and express and newsPapers in the 
same vehicle, between St. Louis, Mo., 
and the junction of interstate highway 
70 and U.S. Alternate Highway 40, west 
of St. Charles, Mo., over interstate high- 
way 70, serving all intermediate points 
inclyding the Lambert-St. Louis Munici- 
pal Airport. 


Illinois (Chicago)—-MC-1501, Sub. 226, 
The Greyhound Corp., Extension—Boon- 
ville, Mo. Certificate proposed. Passen- 
gers and baggage, and express and news- 
papers in the same vehicle, (a) between 
the junction of US. Highway 40 and 
Interstate Highway 70 west of Columbia, 
Mo., and the junction of Interstate High- 
way 70 and U.6. Highway 40 southwest 
of Boonville, Mo., over Interstate High- 
way 70, and (b) to and from Boonville, 
Mo., over unnumbered access road, and 
serving all intermediate points on both 
routes. 


Illinois (Chicago)—-MC-19778, Sub. 36, 
Milwaukee Motor Transportation Co., 
Extension—Plevna, Mont. Certificate 
proposed, with conditions. General com- 
modities, except household goods, be- 
tween certain points in Minn., N.D,, 
S.D., and Mont., over regular routes, 
serving designated intermediate and off- 
route points, subject to conditions re- 
stricting the proposed service to that 
auxiliary to and supplemental of rail 
service of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad. 


Indiana (Dale)—MC-123421, Glendyl 
W. Stone, dba Stone Trucking Co., Ex- 
tension—Owensboro. Certificate pro- 
posed. Clay products and jointing ma- 
terials, from Owensboro, Ky., to points 
in Ind., Ill., Tenn., Ga., Miss., La., and 
Mo., over irregular routes. 
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Indiana (Evansville) — MC-123603, 
Donald J. Ice, dba Donald Ice Build- 
ing Stone, Common Carrier Application. 
Certificate proposed. Concrete pipe, and 
other than that which, because of size 
or weight, requires the use of special 
equipment, from Evansville, Ind., to 
points in described areas of Ill., Ky., 
Tenn., and Mo., over irregular routes. 


Indiana (South Bend) — MC-29886, 
Sub. 172, Dallas & Mavis Forwarding 
Co., Inc., Extension—Boilers, embracing 
MC-111545, Sub. 47, Home Transporta- 
tion Co., Inc., Marietta, Ga., Extension 
—Same. In both cases, denial of cer- 
tificates proposed. In title case, boilers, 
and parts thereof, when moving in the 
same shipment, which require special 
equipment, because of size or weight, to 
load, unload or transport, from Berks, 
Cambria, Chester, Lebanon, Monroe, 
Montgomery, and York counties, Pa., to 
points in 17 states, over irregular routes. 
In embraced case, boilers, and parts 
thereof when moving in the same ship- 
ments, from the origin points in the 
title case to points in Ala., Fla., Ga., 
Miss., N.C., S.C., and Tenn., over irregu- 
lar routes 


Indiana (Speed)—MC-110662, Sub. 3, 
Kellogg Trucking Co., Inc., Extension— 
Mt. Carmel, Ill. Permit proposed, Sand 
and gravel, in bulk, in dump trucks, from 
Mt. Carmel, Ill., to the highway construc- 
tion project of R. B. Tyler Co. located 
on and near U.S. Highway 41, in Gibson 
County, Ind., over irregular routes, under 
contract with R. B. Tyler Co., Louisville, 
Ky. 


Iowa (Bettendorf)—MC-591, Sub. 9, 
Lincoln-Dixie Freight Lines, Inc., Ex- 
tension—Portage, Ind. Certificate pro- 
posed. General commodities, with excep- 
tions, serving Portage, Ind., as an off- 
route point in connection with appli- 
cant’s presently authorized regular-route 
operations to and from Chicago, IIl. 


Iowa (Des Moines)—MC-107496, Sub. 
190, Ruan Transport Corp., Extension— 
Cuba City, Wis. Certificate proposed. 
Liquid fertilizer and fertilizer ingredients, 
in bulk, in tank vehicles, from Cuba 
City, Wis., to points in Ia., Minn., and 
Til., over irregular routes. 


Maryland (Bradbury Heights) — MC- 
3677, Sub. 47, W.M.A. Transit Co., Exten- 
sion—Year-Round Qperation. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, to, from and between specified 
points in Maryland, over regular routes, 
serving all intermediate points. 


Maryland (Bradbury Heights) — MC- 
3677, Sub. 48, W. M. A. Transit Co., Ex- 
tension — Express. Certificate proposed. 
Express, in the same vehicle with pas- 
sengers, (1) between Washington, D.C., 
and Indian Head, Md., and (2) between 
Fort Washington, Md., and Silesia, Md., 
over described routes and return. 


Massachusetts (Waltham)—MC-31600, 
Sub. 494, P. B. Mutrie Motor Trans- 
portation, Inc., Extension—Elkland, Pa. 
Certificate proposed. (1) Animal, vege- 
table and fish oils, in bulk, in tank vehi- 
cles, from Boston, Mass., to Elkland, 
Pa., and Chicago, Ill., restricted against 
transportation of refined coconut oils 
and fatty acids in bulk, in tank vehi- 
cles, from Boston, Mass., to Chicago, IIl., 
and (2) tallows and fats, in bulk, in 
tank vehicles, from Syracuse, N.Y., to 
ports of entry on the U.S.-Canadian 
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border at or near Buffalo, Alexandria 
Bay, Ogdensburg, Rooseveltown, Fort 
Covington and Champlain, N.Y., re- 
stricted to shipments destined to points 


in Ontario and Quebec provinces, 
Canada. 
Michigan (Lansing)—MC-8989, Sub. 


198, Howard Sober, Inc., Extension— 
La Mirada, Calif. Certificate proposed. 
Trailers (except house trailers), trucks 
and truck-tractors, in initial movements, 
in driveaway or truckaway, and trac- 
tors, in secondary movements, in drive- 
away, only when drawing trailers in 
initial movements in driveaway, from 
the Challenge-Cook Bros. plant at La 
Mirada, Calif., to points in the US., 
including Alaska but not Hawaii, over 
irregular routes. 


Michigan (New Buffalo) —MC-103880, 
Sub. 220, Producers Transport, Inc., Ex- 
tension—Hemlock, Mich. Denial of cer- 
tificate proposed. Hydrogen gas, in 
shipper-owned cylinder trailers, from 
Findlay and Cleveland, O., to Hemlock, 
Mich. 


Michigan (New Buffalo)—-MC-103880, 
Sub. 221, Producers Transport, Inc., Ex- 
tension—Canadian Ports of Entry. Cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Detroit, Mich., to the ports of entry 
on the U.S.-Canadian boundary at or 
near Detroit and Port Huron, Mich. 


Michigan (New Buffalo)—MC-103880, 
Sub. 224, Producers Transport, Inc., Ex- 
tension—Ports of Entry, US. and 
Canada. Certificate proposed. Liquid 
commodities, in bulk, in tank vehicles, 
between points in Illinois, on the one 
hand, and, on the other, the ports of 
entry on the U.S.-Canadian boundary 
at or near Port Huron and Detroit, 
Mich., except acids and chemical and 
petroleum products moving to and from 
points in the Illinois portion of the 
Chicago commercial zone, and except 
animal fats and vegetable oils moving 
from Jacksonville, Champaign and 
Dupo, Ill., over irregular routes, with 
service restricted to shipments originat- 
ing at or destined to points in Canada. 


Mississippi (Hattiesburg) — MC-3009, 
Sub. 36, West Brothers, Inc., Extension 
—Beaumont, Miss. Certificate proposed. 
General commodities, with exceptions, 
between Jackson, Miss., and Beaumont, 
Miss., over a regular route, serving speci- 
fied intermediate points. 


Missouri (Joplin) -MC-109397, Sub. 48, 
Tri-State Motor Transit Co., Extension— 
Holly, Colo. Certificate proposed. Classes 
A and B explosives, between Holly, Colo., 
on the one hand, and, on the other, 
points in Kansas, with service at Holly 
restricted to interchange with other 
motor carriers. 


Missouri (Shelbina)—MC-118299, Sub. 
1, D. K. Bradshaw and D. D. Bradshaw, 
dba Bradshaw Produce & Trucking, Ex- 
tension—Bananas. Certificate proposed. 
Bananas, in straight or in mixed ship- 
ments with agricultural commodities, 
(not including manufactured products 
thereof), including horticultural com- 
modities, when transported in the same 
vehicle, from Tampa, Fla.; Charleston, 
S.C.; Galveston, Tex., and Gulfport, 
Miss., to Terre Haute, Ind., and DeKalb, 
Ill., over irregular routes, on conditions 
that applicants shall not at the same 
time and in the same vehicle transport 
property both as a common carrier and 


private carrier; that applicants shall 
conduct their for-hire transportation 
operations (certificated and non-certifi- 
cated) separate from their other business 
activities, and that applicants maintain 
separate accounts and records pertaining 
to their for-hire and other operations. 


Nebraska (Scottsbluff) — MC-99494, 
Sub. 1, Chester H. Fliesbach and Clark 
N. Williams, dba Oregon Trail Cartage 
Co., Common Carrier Application. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Bridgeport, 
Neb., and Scottsbluff, Neb., over Ne- 
braska Highway 86, serving the inter- 
mediate and off-route points of Mina- 
tare, Bayard and Northport, and (2) 
between Bridgeport, Neb., and Lewellyn, 
Neb., over U.S. Highway 26, serving the 
intermediate points of Broadwater, 
Lisco, and Oshkosh, subject to the con- 
dition, among others, that certificate 
shall not be issued unless and until 
applicants shall have obtained authority 
to purchase the operating rights of Carl 
J. Forsstrom as proposed in pending 
application in MC-F-7586 (see item un- 
der Motor Finance Proposals), and shall 
have consummated the transaction. 


Nevada (Reno)—MC-106170, Sub. 5, 
Scenic Tours, Inc., Extension—Lake Ta- 
hoe, Nev.-Calif. (now reentitled The Gray 
Line Scenic Tours, Inc., dba Gray Line 
of Reno, Extension—Same (Corrected 
report.) Certificate proposed. Passengers 
and their baggage, in the same vehicle, 
in special operations, in one-way sight- 
seeing or pleasure tours, (A) from points 
in Placer County, Calif., within 20 miles 
of California Highway 89, to points in 
Storey and Washoe counties, Nev., and 
(B) from Reno, Nev., to points in Placer 
County, Calif., both grants in (A) and 
(B) made subject to the following con- 
ditions: (1) no transportation shall be 
performed from and to points in the 
Tahoe Valley on a described route, and 
(2) operations shall be conducted via 
Stateline, Calif.. and Carson City and 
Virginia City, Nev.; (C) from points in 
Eldorado County, Calif., within 20 miles 
of California Highway 89 (except no 
pickup of passengers authorized at any 
point on U.S. Highway 50 west of the 
junction of U.S. Highway 50 and Cali- 
fornia Highway 89), to points in Storey 
and Washoe counties, Nev., and D) from 
Reno, Nev., to points in Eldorado County, 
Calif., within 30 miles of California 
Highway 89 (except no discharge of 
passengers authorized at any point on 
U.S. Highway 50 west of the junction 
that road and California 89); both 
grants in (C) and (D) subject to the 
condition that operations shall be con- 
ducted via Crystal Bay, Carson.City and 
Virginia City, Nev. 


New Jersey (Elizabeth) — MC-46005, 
Sub. 14, Dobear Trucking Corp., Ex- 
tension—Elizabeth, N.J. Interim permit 
proposed. Meats, meat products and 
meat byproducts, from Elizabeth, N.J., to 
Philadelphia, Pa., over irregular routes, 
provided that if permanent authority be 
issued, it be limited to transportation 
service under contract with The Food 
Fair Stores, Inc., of Philadelphia. 


New Jersey (Elizabeth)—MC-117288, 
Sub. 1, Federal Freight, Inc., Extension— 
Maine. Denial of certificate proposed. 
Pipe and conduits, and fittings and at- 
tachments therefor, between points in 
Atlantic County, NJ., on the one hand, 
and, on the other, points in Me., N.H., 
Vt. and D.C., over irregular routes. 
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New Jersey (Maplewood)—MC-3647, 
Sub. 300, Public Service Coordinated 
Transport, Extension—Long Island. Cer- 
tificate proposed. Passengers and their 
baggage, in the same vehicle, in special 
operations, in round-trip sightseeing and 
pleasure tours, beginning and ending at 
Newark, Paterson, Hackensack and Jer- 
sey City, N.J., and extending to points 
in Nassau and Suffolk counties, N.Y., 
over irregular routes. 


New York (New York)—MC-66562, 
Sub. 1775, Railway Express Agency, Inc., 
Extension—Salina-Concordia, Kan. Cer- 
tificate proposed. General commodities, 
moving in express service, between 
Salina, Kan., and Concordia, Kan., over 
a described route and return, serving 
the intermediate point of Beloit, Kan., 
subject to the conditions, among others, 
that service to be performed be limited 
to that auxiliary to, or supplemental of 
air or railway express service, and that 
authority to transport explosives be 
limited to a period expiring five years 
from the date of the certificate. 


North Carolina (Charlotte) —MC-114- 
098, Sub. 17, Lowther Trucking Co., Ex- 
tension — Slabs. Certificate proposed. 
Building or roofing slabs (made of Port- 
land cement with wood fiber or wood 
chips aggregate), on flatbed trailers, from 
Richmond, Va., to points in 16 states, 
over irregular routes. 


Ohio (Alliance)—MC-111196, Sub. 22, 
R. Kuntzman, Inc., Extension—Arm- 
strong County, Pa. Denial of certificate 
proposed. (1) Brick, tile and clay 
products, from points in Md., W.Va., 
and D.C., and Winchester, Pa., and points 
within 5 miles thereof, to points in Penn- 
sylvania on and west of U.S. Highway 
19, except in Alleghany County, Pa.; (2) 
stone, brick, tile and clay products, from 
points in Armstrong County, Pa., and 
those in a described portion of Pennsyl- 
vania, to points in Ohio, with restric- 
tions; (3) stone and talc, from points 
in Vermont to points in Ohio and in 
that part of Pennsylvania on and west 
of U.S. Highway 19, and (4) silica sand, 
mica, and feldspar, in bags, from points 
in Morgan and Berkely counties, W.Va., 
to points in Ohio, over irregular routes. 


Oregon (Lakeview)—MC-114447, Sub. 
10, Lakeview Motor Freight, Inc., Exten- 
sion—Box Shooks. Certificate proposed. 
Box shooks, from Klamath Falls, Ore., 
and the commercial zone thereof, to 
points in and south of San Francisco, 
Contra Costa, Sacramento, Amador, and 
Alpine counties, Calif., over irregular 
routes on condition that the authority 
herein proposed to be granted, to extent 
iff may be duplicated in “the more em- 
bracing commodity and geographical au- 
thority which may hereafter be issued in 
MC-114447, Sub. 8,” shall not be con- 
sidered as conferring more than one 
operating right. 


Pennsylvania (Chicora) — MC-98748, 
Sub. 3, Dunmyre Motor Express, Exten- 
sion — Petrolia. Certificate proposed. 
Aluminum chloride, dry, in sealed bins, 
from Elkton, Md., to Petrolia, Pa., over 
irregular routes. 


Pennsylvania (Clay)—MC-109875, Sub. 
5, Elmer H. Rock, Extension—Morgan- 
town and Pottstown, Pa. Certificate pro- 
posed. (1) Frozen bakery products, in 
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mechanically refrigerated vehicles, (a) 
from Morgantown and Pottstown, Pa., to 
points in 10 named states, with excep- 
tions; (b) from Morgantown, Pa., to 
points in New Jersey, and (c) from Potts- 
town, Pa., to Jersey City, N.J., and (2) 
frozen fruits, in mechanically refrig- 
erated vehicles, from points in Mass. (ex- 
cept Boston), Va., and Jersey City, N.J., 
to Morgantown and Pottstown, Pa., all 
over irregular routes, restricted against 
tacking or joining with any other of ap- 
plicant’s authority for the purpose of 
performing a through movement other 
than that authorized herein. 


Pennsylvania (Frackville)—-MC-112809, 
Sub. 1, Michael Sheppo, Jr., Extension— 
Malt Beverages. Certificate proposed. 
Malt beverages, in bottles, cans and bar- 
rels, from the Columbia Brewing Co., 
Shenandoah, Pa., to points in N.Y. (with 
exceptions) and N.J., and bottles, cans, 
barrels, cardboard cartons, and malt and 
cereal or grain flakes used in the 
manufacture of beer, in the reverse di- 
rection, over irregular routes. 


Pennsylvania (Linesville)—-MC-119794, 
Sub. 2, Joe Warren & Merrick Warren, 
dba Warren Brothers, Extension—Chairs 
and Posts. Certificate proposed. (1) 
Folding wooden chairs, from Conneaut- 
ville, Pa., to points in 26 states, with ex- 
ceptions, and (2) adjustable steel posts, 
from Linesville, Pa., to points in 26 states 
and D.C., with exceptions, over irregular 
routes. 


Pennsylvania (McSherrystown) — MC- 
69389, Sub. 1, Warren F. Carbaugh, Ex- 
tension—General Commodities. Denial 
of certificate proposed. General com- 
modities, with exceptions, between Han- 
over Borough and Penn Township, Pa., 
and Baltimore, Md., over regular routes, 
serving all intermediate points. 


Pennsylvania (Mt. Jewett)—-MC-115- 
913, Sub. 3, Frank J. Paar, dba Paar 
Trucking Co., Extension—St. Marys, Pa. 
Certificate proposed. Sewer pipe, flue lin- 
ings, wall coping and fitting used in 
conjunction with those commodities, 
from the St. Marys Sewer Pipe Co. plant, 
St. Marys, Pa., to points in Conn., R.I., 
Mass., N.H., Del., and NJ. and N.Y. 
(with exceptions), over irregular routes. 


Pennsylvania (Philadelphia)—-MC-60- 
109, Sub 3, Apple Transportation Co., 
Extension—Household Goods. Denial of 
certificate proposed. Household goods and 
immigrant movables, from Philadelphia, 
Pa., to Bangor, Me.; between Philadel- 
phia, Pa., and Jacksonville, Fla.; between 
points in the Philadelphia commercial 
zone, on the one hand, and, on the 
other, points in Me., N.H., Vt., Ga., Fla., 
and Ala., and empty containers on return, 
over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 328, E. Brooke Matlack, 
Inc., Extension—Spring City, Pa. Cer- 
tificate proposed, and approval of dual 
operations recommended. (1) Sand, clay, 
gravel, powdered or ganular carbonaceous 
materials, binders and foundry and re- 
fractory compounds (except fly ash, port- 
land and masonry cement), dry, in bulk, 
in tank or hopper-type vehicles, from 
Spring City, Pa., to points in 12 named 
states and the District of Columbia, 
and to points in Ohio, with specified 
exceptions; (2) sand and gravel, in bulk, 


in tank or hopper-type vehicles, (a) from 
Honey Brook, Pa., to points in 12 named 
states and the District of Columbia, and 
to points in Ohio, with specified excep- 
tions, and (b) from Manumuskin, N.J., 
and points in Winslow Township, N.J., 
to points in 13 named states and the 
District of Columbia, and (3) sand, in 
bulk, in tank or hopper-type vehicles, 
from McConnelsville, N.Y., to points in 
13 named states and the District of 
Columbia, all over irregular routes. 


Pennsylvania (Scranton) — MC-118003, 
Norman Artabane, Common Carrier 
“Grandfather” Application. Certificate 
authorizing continuance of operations 
proposed. Bananas, (a) from New York, 
N.Y., to Scranton, Easton and Wilkes- 
Barre, Pa.; (b) from Weehawken, N.J., 
to Scranton, Pa., and (c) from Balti- 
more, Md., to Wilkes-Barre, Pa., over 
irregular routes. 


South Dakota (Sioux Falls)—-MC-111- 
812, Sub 122, Midwest Coast Transport, 
Inc., Extension—Pekin to Idaho. Certifi- 
cate proposed. Meats, meat products, and 
meat byproducts, from Pekin, IIl., to 
points in Mont., Ida., Ore., and Wash., 
and to Salt Lake City, Utah, over 
irregular routes. 


South Dakota (Tyndall) —MC-30036, 
Sub. 5, Consumers Supply Co., Inc., Ex- 
tension—Cedar Rapids, Ia. Certificate 
proposed. Animal and poultry feeds, in 
bags and in bulk, except liquid com- 
modities, from the Quaker Oats Co. feed 
mill at Cedar Rapids, Ia., to points in 
specified counties of S.D. and Neb., over 
irregular routes, on condition that op- 
erations be conducted separately from 
applicant’s other business activities; 
that applicant maintain separate ac- 
counting systems for its private and for- 
hire operations, and that applicant not 
at the same time and in the same vehi- 
cle transport property both as a private 
carrier and as a carrier for hire. 


Texas (Brownsville)—MC-118674, Je- 
sus“Guzman, Common Carrier Applica- 
tion. Certificate proposed on further 
hearing. Bananas, from New Orleans, 
La., to Corpus Christi and Brownsville, 
Tex., over irregular routes. 


Utah (Moab)—MC-113094, Sub. 9, R. A. 
Gould, Inc., Extension—Flagstaff. Certi- 
ficate proposed. (1) Ores and ore concen- 
trates, in bulk, from the Texas-Zinc 
Minerals Corp. mill near Mexican Hat, 
Utah, to Flagstaff, Ariz. and points 
within 25 miles thereof on and north 
of U.S. Highway 66, and (2) machinery, 
materials, supplies, and equipment in- 
cidental to or used in the construction, 
development, operation and maintenance 
of facilities used for the discovery, de- 
velopment, production, mining and mill- 
ing of ores, with exceptions, from Flag- 
staff, and those points within 25 miles 
thereof as specified in (1) to the mill in 
(1), over irregular routes, on conditions 
that service in (1) be limited to ship- 
ments having an immediately subsequent 
movement by rail; service in (2) be 
limited to the transportation of ship- 
ments having an immediately prior 
movement by rail, and that services in 
both (1) and (2) be limited to shipments 
either originating at, or destined to, 
the specified mill. 


Utah (Salt Lake City)—MC-1182386, 
Sub. 1, Everett Fredrickson, Extension— 
Bananas. Denial of certificate proposed. 
Bananas, and exempt agricultural com- 
modities, in mixed shipments with ba- 
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nanas, from points in California to 
points in Utah and Grand Junction, 
Colo., and exempt commodities on re- 
turn, over irregular routes. 


Wisconsin (Racine)—-MC-119762, Sub. 
1, James O. Kimberlain, Extension—Ken- 
osha. Permit proposed. Malt beverages, 
from Chicago, Ill., to Kenosha, Wis., 
over irregular routes, under contract with 
Triangle Wholesale Co., Inc., of Kenosha. 


Wisconsin (Waukesha) — MC-109724, 
Sub. 2, John Dewar, Extension—Pig Iron. 
Permit proposed. Pig Iron, in dump vehi- 
cles, from Chicago, Ill., to Whitewater, 
Wis., over irregular routes, under contract 
with Whitewater Manufacturing Co., of 
Whitewater. 
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HEARINGS 


Calling of Docket Slated 
For Aug. 24 in Anchorage 
On Alaska Trucker Pleas 


The Commission has given notice 
that there will be a calling of the 
docket August 24 in Anchorage, 
Alaska, on a number of applications 
by motor common carriers of general 
commodities for “grandfather” 
rights in Alaska. 


The ICC said that when the docket 
is called at the Loussac Library by Com- 
missioner Laurence K. Walrath an effort 
will be made with the aid of applicants 
or their representatives and an Alaskan 
joint board member to arrive at dates 
and places of hearing. The time for 
filing of protests to the “grandfather” 
applications has expired. 

“The Commission has become increas- 
ingly aware,” it said, “that some of the 
delays encountered in disposing of pro- 
ceedings before it are attributable to a 
traditional liberality in granting re- 
quests for postponement of hearing. Such 
delays lead to additional expense and in- 
convenience to the other parties in such 
proceedings as well as to the government. 

“Hearings in connéction with the appli- 
cations listed herein will be assigned so 
as to give sufficient time to all parties 
to prepare their respective presentations. 
Accordingly, those participating in these 
proceedings will be expected to be ready 
for the hearing on the dates that are 
assigned and to refrain from requesting 
any postponement.” 

By Notice No. 7, the Commission said 
opposition to the form BMC-78 applica- 
tions could be accomplished either by 
filing a protest in accordance with rule 
1.40 of the general rules of practice within 
30 days from July 19 or by filing a notice 
of intention to protest in accordance with 
provisions of special rule 1.241(c)(1) on 
the publication of the date and place of 
hearing in the Federal Register. - 

The applications—all for general com- 
modities, with the usual exceptions, un- 
less otherwise stated—are: 

MC-118445, Sub. 1, Jimmy A. Persinger, 
doing business as Persinger Transport 
Co., College, Alaska, for authority be- 
tween all points in Alaska. “Grand- 
father” application: MC-118445, Sub. 2. 
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MC-118446, Sub. 1, John P. Knudsen, 
doing business as Knudsen Fast Freight, 
Anchorage, Alaska, for authority between 
Valdez and Anchorage, on the one hand, 
and, on the other, points in Alaska. 
“Grandfather” application: MC-118446, 
Sub. 2. 

MC-118447, Sub. 1, Joe A. Lentz, Jr., 
doing business as Lentz Express, Palmer, 
Alaska, for authority between points in 
Alaska, restricted to service having prior 
or subsequent movement by air. “Grand- 
father” application: MC-118447, Sub. 2. 

MC-118448, Sub. 1, Howard Bayless, 
Alice Bayless, Richard Roberts, Robert 
Roberts and Ellis Roberts, doing business 
as Bayless & Roberts, Copper Center, 
Alaska, for authority between points in 
Alaska. “Grandfather” Application: MC- 
118448, Sub. 2. 

MC-118450, Sub. 1, Victor D. Barber, 
Fairbanks, Alaska, for authority between 
points in Alaska. “Grandfather” applica- 
tion: MC-118450, Sub. 2. 

MC-118451, Sub. 1, V. D. Barber and 
Carroll G. Barber, doing business as V. 
D. Barber & Son, Fairbanks, for author- 
ity between points in Alaska. “Grand- 
father” application: MC-118451, Sub. 2. 

MC-118452, Sub. 1, Arctic Motor 
Freight, Inc., Anchorage, for authority 
between points in Alaska. “Grandfather” 
application: MC-118452, Sub. 2. 

MC-118474, Sub. 1, Air Van Lines, Inc., 
Anchorage, for authority between points 
in Alaska. Note: Common control may 
be involved. “Grandfather” application: 
MC-118474, Sub. 2. 

MC-118475, Sub. 1, Everett W. Hepp 
and Frank X. Chapados, doing business 
as H & S Warehouse Association, Fair- 
banks, for authority between points in 
Alaska. “Grandfather” application: MC- 
118475, Sub. 2. 

MC-118480, Sub. 1, Dean Watson, doing 
business as Peninsula Fast Freight, 
Anchorage, for authority between points 
in Alaska. “Grandfather” application: 
MC-118480, Sub. 3. 

MC-118489, Sub. 1, Herbert N. 
Kopperud, doing business as Kopperud 
Transportation, Palmer, Alaska, for au- 
thority between points in Alaska, car- 
rying general commodities, with excep- 
tions, in tank-type equipment. “Grand- 
father” application: MC-118489, Sub. 2. 

MC-118491, Sub. 1, Hugh B. Mitchell, 
Paul Pollack and D. C. Taylor, doing 
business as Alaska Terminals, Anchorage, 
for authority between points in Alaska. 
Note: D. C. Taylor, one partner, holds 
50 per cent of the stock in Martin Van 
Lines, Inc.; common control may be in- 
volved. “Grandfather” application: MC- 
118491, Sub. 2. 

MC-118494, Sub. 1, Denali Transporta- 
tion Corp., Fairbanks, for authority be- 
tween points in Alaska. “Grandfather” 
application: MC-118494, Sub. 2. 

MC-118513, Sub. 1, James F. Dierung- 
er, doing business as Dierunger Trucking, 
Valdez, Alaska, for authority between 
points in Alaska. “Grandfather” applica- 
tion: MC-118513, Sub. 2. 

MC-118514, Sub. 1, Gene Rogge, doing 
business as Sourdough Freight Lines, 
Fairbanks, for authority between points 
in Alaska. “Grandfather” application: 
MC-118514, Sub. 2. 

MC-118515, Sub. 1, Gerald A. Protz- 
man, doing business as Jerry’s Freight 
Service, Sterling, Alaska, for authority 
between points in Alaska carrying gen- 
eral commodities, with exceptions, but 
including Classes A and B explosives, 
household goods and those requiring 
special equipment. “Grandfather” appli- 
cation: MC-118515, Sub. 2. 


MC-118516, Sub. 1, Richard DeJong, 
Spenard, Alaska, for authority between 
points in Alaska. “Grandfather” appli- 
cation: MC-118516, Sub. 2. 

MC-118518, Sub. 1, Walter Christensen, 
Homer, Alaska, for authority between 
Homer and Seward, Alaska, over a de- 
scribed route, and return, serving speci- 
fied intermediate or off-route points. 
Note: Applicant says it also will trans- 
port mail. “Grandfather” application: 
MC-118518, Sub. 3. 

MC-118518, Sub. 2, Walter Christen- 
sen, Homer, for authority between nu- 
merous specified points in Alaska, and 
return, serving intermediate points. 
Note: Applicant says it also will trans- 
port mail. Applicant has pending ap- 
plication in MC-118518, Sub. 1, seeking 
or a part of proposed authority in this 
application. “Grandfather” application: 
MC-118518, Sub. 3. 


MC-118524, Sub. 1, Sig Wold Storage 
& Transfer, Inc., Fairbanks, for author- 
ity between points in Alaska. “Grand- 
father” application: MC-118524, Sub. 2. 

MC-118525, Sub. 1, Alaska Valdez 
Transport, Valdez, for authority between 
points in Alaska. “Grandfather” applica- 
tion: Above-named applicant substituted 
for Harold M. Olson, doing business as 
Olson Trucking Co. 

MC-118527, Sub. 1, Sourdough Express, 
Inc., Fairbanks, for authority between 
points in Alaska. “Grandfather” applica- 
tion: MC-118527, Sub. 2. 

MC-118534, Sub. 1, E. F. Westphal, 
doing business as Tok Distributing Serv- 
ice, Tok, Alaska, for authority between 
points in Alaska. “Grandfather” applica- 
tion: MC-118534, Sub. 2. 


MC-118778, Sub. 1, Bee Line Freight 
Service, Inc., doing business as Bee Line 
Fuel Co., Anchorage, for authority be- 
tween points in Alaska carrying automo- 
biles, trucks and truck-tractors, truck- 
away and driveaway; petroleum products, 
in bulk, in tank vehicles, and general 
commodities, with exceptions. “Grand- 
father” application: MC-118778, Sub. 2. 

MC-119402, Sub. 1, Carl H. Meier, do- 
ing business as Palmer Transfer, Palmer, 
Alaska, for authority between points in 
a described area of Alaska. “Grand- 
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father” application: MC-119402, Sub. 2. 

MC-119724, Richard H. Jensen, doing 
business as Bristol Bay Contractors, 
King Salmon, Alaska, for authority in 
the Alaska peninsula carrying general 
commodities, with exceptions, but includ- 
ing building materials, foodstuffs, bulk 
and package petroleum products. 
“Grandfather” application: MC-119724, 
Sub. 1. 

In supplemental Notice No. 7-A, is- 
sued at the same time, the Commission 
said the following “grandfather” appli- 
cations would be consolidated in the call 
of the docket of the proceedings set 
forth above in notice No. 7: 

MC-123134, Sub. 1, Anco Shipping Co., 
Anchorage; MC-123284, John P. Snow 
and Eugene L. Snow, doing business as 
Snow Transportation Co., Bethel; MC- 
123313, Orme Transfer Co., Juneau; MC- 
123323, Alaska Transfer, Inc., Juneau; 
MC-123326, Rosander & Reed, Ophir. 


MC-123327, Ralph A. Bartholomew, 
Laura S. Bartholomew and Ralph M. 
Bartholomew, doing business as Ireland 
Transfer & Storage Co., Ketchikan; MC- 
123328, Heatherly & Sons, Inc., Anchor- 
age; MC-123332, Cordell Transfer Co., 
Inc., Ketchikan; MC-123336, Jimmie M. 
Eastham, doing business as Husky Parcel, 
Ketchikan. 

MC-123338, Paul E. Monsen and Mel- 
vin J. Monsen, doing business as Monsen 
Transfer, Naknek; MC-123340, Jeffrey 
W. Noble, doing business as Alaskan 
Canadian Freight Way, Fairbanks; MC- 
123342, C. Raymond Loesche, doing busi- 
ness aS Polar Van Service, Fairbanks; 
MC-123343, Edward H. Hanby, doing 
business as Wing’s and Truck’s Trans- 
portation Co., Spenard. 


MC-123355, Roy H. Smith, doing busi- 
ness as Flying Buying & Transportation 
Service, Dillingham; MC-123357, Lam- 
bert C. Ratcliffe, doing business as 
Husky Parcel Delivery, Ketchikan; MC- 
123366, Multi Ventures of Fairbanks, 
Fairbanks, and MC-123367, Walter L. 
Hooper, doing business as Homer Freight 
Lines, Soldotna. 


First Round of Hearing Into NYC, C&O 
Bids to Control B&O Ends at Commission 


At Close of First Session of Hearing, Begun June 19, Justice Department 


Asks Dismissal of Two Opposing Applications, Saying C & O and NYC 
Tried to Gain Control of B & O Unlawfully. Hearing to Be Resumed Sept. 11. 


At the close, on July 13, of the first 
session of the ICC’s hearing into sep- 
arate applications by the Chesapeake 
& Ohio Railway Co. and the New 
York Central Railroad Co. to acquire 
control of the Baltimore & Ohio 
Railroad Co.—a hearing which be- 
gan June 19 and permitted both ap- 
plicants to set forth their opposing 
cases—an attorney representing the 
Department of Justice moved for 
dismissal of both applications. 

The Justice Department attorney said 


the Commission should dismiss the C & 
O and NYC applications because it 


seemed to him the evidence indicated 
that “both of these companies are try- 
ing to acquire control of the B & O, at 
least in certain phases of their relation- 
ship with that road, prior to receiving 
approval by the Commission.” 
Attorneys for both applicants took ex- 
ception to the motion, and Hearing 
Examiner John L. Bradford, presiding, 
said he would dispose of the request in 
the recommended report in the proceed- 
ings. After some discussion, further hear- 
ing was assigned for September 11, and 
the first session, after a nearly four- 
week “run,” was recessed until that date. 
The hearing is in Finance No, 21160, 
Chesapeake & Ohio Railway Co.— Con- 
trol—Baltimore & Ohio Railroad Co. and 
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Carriers Controlled by the Latter 
Through Stock Ownership, embracing, 
among other applications, Finance No. 
21237, New York Central Railroad Co. 
and Alleghany Corp. — Control — Same 
(T.W., June 24, pp. 27 and 183; July 1, 
pp. 11 and 111; July 8, pp. 15 and 97, 
and July 15, pp. 12 and 91]. 

From the opening of the hearing on 
June 19 until the morning of July 10, 
witnesses for the C & O presented di- 
rect testimony in support of that rail- 
road’s application, and underwent cross- 
examination by NYC attorneys. On the 
morning of July 10, the NYC put on 
its first witness, Alfred E. Perlman, 
president of the railroad. The NYC con- 
cluded its presentation the afternoon of 
July 13, the final day of the hearing. 
The New York Central witnesses em- 
phasized statements to the effect that 
although the NYC formally had applied 
for “control of the B & O,” it would 
prefer a three-way merger of the B & O, 
the C & O, and itself, or, in the alter- 
native, joint control of the B & O by the 
C & O and NYC. The C & O has voiced 
opposition to both of these proposals. 

In addition to the motion made at the 
close of the session, by C. Riggs McCon- 
nell, Justice Department attorney, for 
dismissal of both applications, the ex- 
aminer also has under advisement a mo- 
tion by the NYC for dismissal of the 
C & O application, on the ground that 
the actual entity controlling the latter 
is not represented in the application. 
The Central asserts that Cyrus Eaton, 
chairman of the board of the C & O, in 
fact controls the railroad and should 
have been a party to the application. 


Three Final Witnesses 

Before the hearing recessed July 13, 
the three final witnesses for the NYC 
gave testimony. The first of these, Jesse 
J. Friedman, a consulting economist and 
head of Jesse J. Friedman & Associates, 
spoke of economic trends in the east in 
relationship to the two proposals. 

“The proposed combination of eastern 
railroads pending before the Commis- 
sion,” he said, “and particularly the 
proposal of the C & O to control the 
B & O, would have far-reaching effects 
upon the structure of railroad transpor- 
tation in that great economic region east 
of the Mississippi and north of the Ohio 
and Potomac rivers known as Official 
Territory. 

“Although the aggregate economic ac- 
tivity of that region still accounts for 
about one-half of that of the nation as a 
whole, the growth rate has lagged behind 
that of the rest of the country for many 
years. In virtually every significant 
sphere of industry, the region repre- 
sents a steadily declining share of the 
national total. The interaction of this 
basic economic sluggishness with the im- 
pact of technological shifts, increasing 
concentration of population in metro- 
politan areas and intensive competition 
from other transport modes has had a 
severe effect upon demand for rail trans- 
portation. As a result, the railroads of 
Official Territory are in a much weaker 
position than the railroads of other 
regions. 

“The gravity of the present position 
of the railroads serving Official Territory 
is clearly etched by the acid tests of 
traffic and profits. Railroad traffic in 
the region has declined substantially 


from a decade ago, while the roads 
serving the faster-growing south and 
west have been able to expand their 
traffic. Equally dramatic has been the 
erosion of net income from railway 
operations in Official Territory as com- 
pared with other regions, brought about 
by the combined effects of an insufficient 
amount of profitable freight traffic and 
a relatively larger burden of deficit- 
producing passenger traffic. 

“Within Official Territory, the rail- 
roads serving New York and New Eng- 
land are weighed down by the extra 
load imposed by the more marked eco- 
nomic weakness of this group of states 
and by the high cost of providing them 
with freight and passenger service. In 
this area, the problems arising from en- 
croachments upon rail traffic from other 
forms of transportation are particularly 
acute. 


Fundamental Troubles 

“The economic difficulties which con- 
front the railroads in Official Territory 
are of a fundamental and region-wide 
nature. From the standpoint of achiev- 
ing an economically sound and stable 
railroad structure to serve this important 
area of the country, the efiicacy of any 
remedial action must be regarded in 
terms of its effect upon Official Territory 
railroads as a whole. Proposed mergers 
or acquisitions of substantial scope and 
consequence must be appraised not 
merely in terms of advantages accruing 
to the combining roads and the limited 
geographic area which they serve, but 
also in the more basic terms of the 
economic viability of other railroads of 
the Territory and upon the ability of 
all to provide adequate—and reasonably 
profitable—transportation service to the 
public.” 

Concluding, Mr. Friedman said: 

“It is in Official Territory that the 
economic problems facing the nation’s 
railroads are posed in their most serious 
and challenging form. The eastern rail- 
roags*must cope with a complex of ad- 
verse influences flowing from the chang- 
ing character of the economy, persistent 
excess rail-transport capacity, extensive 
traffic and revenue losses to competitive 
transportation, diminution of income by 
heavy deficits incurred in providing pas- 
senger service, and undue expenses as- 
sociated with operations in huge and 
congested urban centers. With economic 
growth in the region insufficient to 
counteract these forces, it is sound for 
the railroads to look to various forms 
of unification as a means of improving 
their condition. 


Measures in Public Interest 


“The public interest will be served 
by measures which help the entire rail 
system serving this vital economic area 
to attain and maintain financial health 
and stability. Of maximum economic 
value will be those unifications which 
strengthen the ability of the rail system 
as a whole to sustain itself economically 
while continuing to supply the range of 
transportation services required by the 
economy of the region. Mergers, con- 
solidations, or intercorporate controls 
which strengthen one important seg- 
ment of the railroad system of the region 
at the price of seriously weakening the 
ability of another to provide required 
service do not provide fundamental solu- 
tions to the existing problems and can- 
not satisfy the long-run economic needs 
of the public.” 


After a few brief questions by Walter 
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Myskowski, for the state of New York, 
the witness was excused. 


Wesley French, assistant comptroller 
of the NYC, then took the stand. He 
introduced a number of exhibits pur- 
porting to show the decline, from 1950 
to 1960, of the NYC’s traffic position 
relative to the C & O or B & O, or the 
Pennsylvania system. The thrust of his 
testimony was that Central, if the C & O 
were allowed to control the B & O and 
certain control and merger proposals of 
the PRR now pending before the ICC 
were granted, would be left alone with 
the responsibility of providing “deficit” 
service to areas east of Buffalo and in 
New England. 


After a brief cross-examination by Mr. 
Myskowski, and a few “clarification” 
questions by Edward K. Wheeler, for 
the C & O, the witness was excused. 


Testimony on Stock Offer 

W. R. Grant, NYC vice-president for 
finance, then took the stand. In direct 
testimony concerning the exchange of- 
fers made by both his railroad and 
the C & O in 1960, in their separate 
endeavors to acquire stock of the B 
& O, he stated that the largest number 
of shares committed to the NYC at any 
one time before December 14, 1960, the 
termination date of the Central’s offer, 
was 359,884, on October 4, 1960. 

As of July 7, he added, 39,606 shares 
remained on deposit. 

Asked what caused the reduction, the 
witness answered, over Mr. Wheeler’s 
objections, as follows: 

“On July 19, 1960, when we put our 
exchange offer, this offer with NYC 
stock selling at 20%, this offer, plus the 
$9 included in it, was worth approxi- 
mately $40.13. At the same time the 
C & O was selling for 60%. The C & O 
offer was worth slightly over $34. The 
stock began to come in very rapidly un- 
der our offer. By August 19, one month 
after we had put our offer out, the 
NYC had 197,000 shares of B & O com- 
mon pledged under its exchange offer, 
which was more than the C & O, on 
that date, reported to the New York 
Stock Exchange, which was 190,000 
shares. 

“However, the New York Central stock 
is much more highly leveraged than the 
C & O, having far fewer shares out- 
standing per dollar of revenue volume, 
and, as a result, when the recession hit 
the railroad industry in the second half 
of 1960, the New York Central stock 
declined sharply to the point that by 
December 4, the New York Central 
stock offer, plus $9, was worth less than 
the C & O Offer. ... 

“This decline in market value of the 
NYC stock, since this exchange offer 
was a purely financial transaction, 
caused erosion from the NYC offer, 
which did not require stockholders to 
have their shares stamped under its of- 
fer. All B & O common stockholders 
accepting Central’s offer were free to 
withdraw at any time. Subsequently, 
when the heavy purchases of stock in 
the open market began by the C & O, 
the amount of stock under our exchange 
offer evaporated very rapidly.” 


$25 Million Cash Purchase 

The witness also said that the NYC 
proposed now to participate, with the 
C & O, in joint control of the B & O, on 
an equal basis, by purchasing from the 
C & O “sufficient stock so that both the 
C & O and NYC and its subsidiaries and 
affiliates would own an equal number of 
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shares of the total owned by both com- 
panies.” 

If that came to pass, he said, the NYC 
would pay for the shares in cash, and, 
“based on the current amount (of shares) 
they reported, plus their reported pur- 
chases of B & O common and preferred 
stock, this would be a transaction in the 
area of $25 million.” 


Mr. Wheeler then cross-examined the 
witness concerning individual purchases 
of B & O stock by the NYC, the dates 
and prices of the purchases, and other 
details of the transactions. With con- 
clusion of the cross-examination the 
Central indicated it had concluded 
initial presentation of its case. 

At this point in the proceeding, Mr. 
McConnell made his motion for dis- 
missal of both applications. After he 
briefly stated the grounds for the mo- 


Action on Motion to 


tion, Mr. Wheeler stated that “I just 
want to say we indignantly deny any 
such accusation so far as the C & O is 
concerned.” Mr. Brooks, for the NYC, 
said that “as far as the NYC is con- 
cerned, that the action we took in the 
first place was defensive to keep from 
being excluded from this proceeding, and 
secondly, that the stock in question has 
been trusteed. ... as far as Alleghany 
is concerned, the stock is trusteed, but 
not so far as the NYC is concerned.” 

Mr. McConnell then added that “the 
motion is made for the record.” 


The examiner indicated he would take 
the motion under advisement, along with 
the NYC’s earlier motion, and, after a 
short discussion between the parties to 
the proceedings, the September 11 hear- 
ing date was set and the hearing re- 
cessed. 


Dismiss Applications 


For Control of WP Declined by Examiner 


ICC Aide, at San Francisco Hearing, Refers Justice Dep’t Move to 


Reject Southern Pacific and Santa Fe Proposals to Acquire Control 
Of Western Pacific to ICC. O. J. Russell, President of SP, Testifies. 


By S. D. MAYERS 


Shortly after Hearing Examiner 
Paul C. Albus opened the initial 
hearing in San Francisco, July 17, 
in seven Interstate Commerce Com- 
mission proceedings involving con- 
trol of the Western Pacific Railroad 
Co., a Department of Justice official 
annoynced that the department had 
filed with the Commission in Wash- 
ington, D.C., a motion “summarily to 
dismiss” the applications of the 
Southern Pacific Co. and the Atchi- 
son, Topeka & Santa Fe Railway Co. 
for control of the WP. 


The Justice Department’s representa- 
tive said the applicants and certain sup- 
porting railroads had totally disregarded 
the statutory mandate of section 5 of the 
interstate commerce act “through their 
various consummated acquisitions of 
Western Pacific stock, placing almost 50 
per cent of Western Pacific stock in their 
respective hands.” 

The official, Lyle L. Jones, chief of 
the San Francisco office of the Justice 
Department’s anti-trust division, said the 
department had also requested the ICC 
to order the railroads involved to “divest 
themselves completely of all holdings in 
Western Pacific stock.” 

Examiner Albus ruled, however, that 
the question of dismissal of the applica- 
tions was something the ICC itself would 
decide, and said he could not see that 
the motion had a place in the instant 
hearings. He added that every railroad 
would have opportunity to file replies to 
the department’s motion. 

The hearing was held in the following 
proceedings: Finance No. 21314, Southern 
Pacific Co —Control—Western Pacific 
Railroad Co.; Finance No. 21315, SP Co., 
Issuance of Stock; Finance No. 21334, 
Atchison, Topeka & Santa Fe Railway 
Co.—Control—Western Pacific Railroad 
Co.; Finance No. 21335 A T & S F Ry 


Co., Issuance of Stock; Finance No. 21415, 
WP RR Co. v. Southern Pacific Co.; 
Finance No. 21556, Western Pacific Co. 
—Purchase—WP RR Co., and Finance 
No. 21557, Western Pacific Co.—lIssuance 
of Stock and Assumption of Obligations. 


Rail Presidents Attend Hearing 


The presidents of the Southern Pa- 
cific, the Santa Fe, and the Western 
Pacific railroads were present as Ex- 
aminer Albus opened the hearing in a 
large ballroom of the historic Sheraton 
Palace hotel. They were: D. J. Russell, 
of the SP; Ernest S. Marsh, of the Santa 
Fe, and Frederic B. Whitman, of the 
WP. Present also were numerous at- 
torneys representing the applicants and 
other railroads, and representatives of 
western state commissions, all of whom 
sat at three long tables facing the ex- 
aminer. 

Mr. Russell included in his testimony 
a statement, that 182,300 shares of WP 
stock purchased last year by the South- 
ern Pacific Land Co., a wholly-owned 
subsidiary of the SP, were being held for 
investment purposes only “unless and 
until such time as the Commission may 
authorize Southern Pacific control of 
Western Pacific.” 


“The stock was so purchased,” he 
said, “in the light of our considered 
judgment that the prices for which we 
were able to purchase made its acquisi- 
tion a sound investment. 

“Applying to the Interstate Commerce 
Commission for authority to acquire 
stock control of the Western Pacific was 
within our contemplation at that time. 
We had in mind, as an ultimate objec- 
tive if the Commission should author- 
ize Southern Pacific control, that this 
stock could be combined with other stock 
which might thereafter be acquired in 
order to exercise the control as author- 
ized by the Commission. 

“At no time did we contemplate ad- 
ministering this stock as other than an 
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investment, and at no time have we 
contemplated exercising our rights in 
respect thereof to control or affect the 
management of the Western Pacific in 
any way, unless or until the Commis- 
sion should approve Southern Pacific 
control of the Western Pacific.” 


Witnesses Testify 


Other witnesses testified on the first 
day of hearing regarding operational 
and economic phases of the proposed 
control of the WP, wider direct exam- 
ination by Charles W. Burkett, SP as- 
sistant general counsel, as _ follows: 
Charles B. Nines, assistant manager of 
the bureau of transportation research 
of the SP; B.F. Biaggini, vice-president, 
executive department of the SP Co.; Dr. 
Neil T. Houston, member of the staff 
of the Stanford Research Institute, 
Menlo Park, Calif.. and Dr. Ernest W. 
Williams, Jr., professor of transporta- 
tion in the Graduate School of Business, 
Columbia University, New York City. 


Examiner Albus explained that the 
instant hearing was for the receipt of 
direct testimony of the two applicant 
railroads and the Western Pacific. He 
said that direct testimony of “public in- 
terest” witnesses (shippers and others) 
would also be received and that they 
would be cross-examined, but that cross- 
examination of the railroad witnesses 
would be deferred until adjourned hear- 
ings to be held later. The examiner 
strictly adhered to his ruling that there 
would be no questioning of witnesses at 
the instant hearing following direct 
testimony except for purposes of clari- 
fication. 

Unofficial estimates were that the in- 
itial hearing would be in progress from 
two to three weeks. 


Mr. Jones, of the Department of Jus- 
tice, said, in a prepared statement, that 
the department had intervened in the 
instant proceedings to represent the 
public interest under the anti-trust 
laws. 

“It is clear, of course,” he continued, 
“that the Commission may authorize 
railroad acquisitions in spite of the fact 
that competition will be lessened or that 
the anti-trust laws will be otherwise vio- 
lated. But it is equally clear that if a 
particular proposal may result in a sub- 
stantial lessening of competition, then 
that proponent is under a heavy burden 
to demonstrate overriding public-inter- 
est considerations to justify Commission 
approval. 


No Position on the ‘Merits’ 


“The Department of Justice has, as 
yet, taken no position on the merits of 
either the Santa Fe or the Southern Pa- 
cific applications. For we intend to ex- 
amine closely the proposals of both 
applicants as they may be developed 
during the course of these proceedings. 
And we intend, at the appropriate time, 
to present fully to the Commission our 
views on the anti-competitive effects, 
if any, of these proposals.” 

In calling the examiner’s attention to 
the filing of the department’s motion to 
dismiss the applications, which, he said, 
had been or would be served July 17, 
the government official asserted that 
practically every major railroad in the 
United States was considering, or mov- 
ing in the direction of, merger or con- 
solidation. He added that the “human 
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and financial” consequences were “tre- 
mendously far-reaching.” 

“In these circumstances,” he asserted, 
“we think it crucial that the strict pro- 
cedures laid down by the Congress in 
section 5 of the interstate commerce act 
for the acquisition of control of carriers 
be meticulously observed. But in our 
view, the applicant and certain support- 
ing railroads, through their various con- 
summated acquisitions of Western Pa- 
cific stock—placing almost 50 per cent 
of Western Pacific stock in their re- 
spective hands—have totally disregarded 
the statutory mandate. 

“For we believe that the Commission’s 
jurisdiction under section 5 extends to 
all stock transactions looking toward 
the acquisition of control of a carrier 
and that no isolated part thereof may be 
lawfully consummated without Commis- 
sicn approval. 

“This important principle has, in our 
view, been violated by the Southern 
Pacific, the Santa Fe, and some support- 
ing intervener railroads. Accordingly, 
we have asked the Commission sum- 
marily to dismiss their applicatons in 
the compelling public interest of insuring 
total compliance with the statute. We 
have also requested the Commission to 
order the railroads involved to divest 
themselves completely of all holdings in 
Western Pacific stock.” 

Stock Purchases Described 

Copies of the department’s motion 
were made available to members of 
the press at the hearing. In its mo- 
tion, the Justice Department said, among 
other things, that the applications dis- 
closed that the SP and the Santa Fe, 
through wholly-owned subsidiaries, had 
already purchased stock representing, in 
the case of the SP, about 10 per cent, 
and, in the case of the Santa Fe, about 
20 per cent, of the outstanding common 
stock of the WP in the hands of the 
public at the time of the purchases. 

The department also asserted that the 
Great Northern Railway, supporting the 
Santa Fe’s application, had acquired, 
through a wholly-owned _ subsidiary, 
about 10 per cent of the WP’s outstand- 
ing common stock, and that the Union 
Pacific Railroad Co., supporting the SP’s 
application, had acquired, through a 
wholly-owned subsidiary, approximately 
10 per cent of the WP’s outstanding 
common stock. 


The department, in its motion, averred 
that, in its opinion, the contending rail- 
roads, through their various “consum- 
mated acquisitions” of WP stock, had 
“so clearly subverted the letter and spirit 
of section 5(2) as to warrant the Com- 
mission’s outright and summary dis- 
missal of the applications.” 


“Anything short of such dismissal, ac- 
companied by an order requiring com- 
plete divestiture of Western Pacific stock 
by the contending and intervening rail- 
roads, would encourage these and other 
railroads to pursue like courses in the 
future,” said the department. “This 
would create a distinct and continuing 
handicap to the Commission in the dis- 
charge of its statutory duty to consider 
each section 5(2) acquisition in all of 
its phases without stock transactions 
designed to create vested interests.” 

With respect to the alleged placing 
of approximately 50 per cent of WP stock 
in the hands of the named railroads, the 





department averred that the “continuing 
operation of the Western Pacific Railroad 
as a truly independent carrier has been 
seriously jeopardized.” 

Mr. Jones’ statement on behalf of the 
Department of Justice was offered for 
the record in the course of a routine 
recording of “appearances” by the exam- 
iner. 

Numerous counsel and representatives 
entering their appearances stated the 
positions of their organizations in the 
instant proceedings. The state commis- 
sions of California, Arizona, New Mexico, 
Nevada, Utah, Washington and Oregon 
favored or had no objection to main- 
tenance of an independent status by the 
Western Pacific, it was said. The Arizona 
representative later, however, said that 
his commission would support the Santa 
Fe if it was permitted to acquire the 
WP. The Washington representative 
said the state commission opposed the 
Southern Pacific application, but took 
no position on the Santa Fe application, 
and favored independence of the WP. 
Iowa supported the SP applications. 

Various intervening railroads and la- 
bor organizations stated their positions 
in support of one or the other applicants, 
some specifying certain conditions. Oth- 
ers entered appearances as their partic- 
ular interests might require. 

Among other appearances registered 
was that of the California Farm Bureau 
Federation, which said it was participat- 
ing as its interests might require. The 
Portland Freight Traffic Association 
stated its opposition to the applications, 
preferring maintenance of the status 
quo with respect to the Western Pacific. 
The Wheat Producer’s Transportation 
Committee opposed the applications, and 
San Diego, Calif., interests supported 
the Santa Fe. 

Examiner Albus said the fact that 
there were more than 1,200 interveners 
in the proceedings presented a proce- 
dural problem, especially with regard to 
those who did not enter appearances at 
the hearing. He announced that future 
notiees would be served to those inter- 
veners who appeared at a prehearing 
conference held earlier in Washington, 
D.C., and at the San Francisco hearing. 

It was understood that future hear- 
ings were likely to be held in Los 
Angeles, Portland, Seattle and again in 
San Francisco. 


Reason for SP Application 

Mr. Russell, of the SP, in his prepared 
testimony, which was distributed in ques- 
tion-and-answer form, said the SP’s 
application to obtain control of the WP 
was filed for the purpose of achieving 
“various efficiencies and economies 
through coordinations of operations” of 
the two railroads. 

“These economies,” he said, “will en- 
able both carriers to provide the best of 
service and to maintain rates at the 
lowest reasonable level and thus 
strengthen their ability to meet the in- 
creasing competition of other trans- 
portation agencies.” 

He said he knew from long expe- 
rience that such economies and efficien- 
cies could not be fully achieved without 
control of the WP by the SP. He added 
that the latter company had learned 
that it was difficult for rail carriers 
having no corporate relationship to 
reach agreement or any real consolida- 
tion of facilities, particularly of the type 
and scope that were being proposed by 
the SP. 

Asked if the SP had used stock own- 
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ership in the WP as a basis for obtain- 
ing any information from the WP man- 
agement, Mr. Russell asserted that the 
only information thus obtained consisted 
of the names of other shareholders 
taken from the WP stock register as a 
result of an informal request made in 
October 1960. This, he said, was done 
for the purpose of determining the 
names and addresses of the WP share- 
holders “so that we might communi- 
cate with them as to the filing of the 
application for control of Western 
Pacific and describe the benefits to both 
railroads and the Western Pacific share- 
holders which would result from the 
granting of the application, if such com- 
munication seemed prudent or desirable.” 
He said the SP had so far not “chosen 
to do so.” 


With respect to “plans and expecta- 
tions” of the SP regarding the manner 
in which it would exercise control over 
the WP, if such were authorized by the 
ICC, Mr. Russell said that, except for 
the coordination of operations to pro- 
duce the proposed economies and effi- 
ciencies, he anticipated that few changes 
would be made in the organization and 
operation of the Western Pacific. He 
added that the latter would continue to 
exist as a separate company, with its 
own departments and officers. 

“I would expect the board of directors 
of Western Pacific,” he said, “to con- 
tinue to consist, as it does today, of 
representatives of outside business and 
shipping interests as well as representa- 
tives of rail carriers. These rail-carrier 
representatives would include represent- 
atives of Southern Pacific, so as to pro- 
mote the very necessary accomplishment 
at the earliest possible time of the econ- 
omies and efficiencies from the elimina- 
tion of excess duplicate facilities. 

“These representatives of Southern 
Pacific would also be in a position to 
bring to the board of directors construc- 
tive suggestions in other areas based on 
our wide experience in the many states 
in which we operate. The headquarters 
of Western Pacific, I can assure you, 
would definitely remain in San Fran- 
cisco, where the headquarters of South- 
ern Pacific are also located. Having 
the headquarters of both companies in 
the same city not only will provide a 
basis for the effecting of economies re- 
sulting from the proposed coordination, 
but will also facilitate cooperation in 
these other areas.” | 

Mr. Russell said that if costs of op- 
erating the nation’s railroads generally 
were brought down through efficiency 
and economies, rates might be reduced 
or held reasonably under control in the 
face of generally continuing inflation. 


“If this can be done,” he said, “while 
the rates of rail competitors move up- 
ward in the inflationary spiral, traffic 
which has been lost to other transporta- 
tion agencies may be regained and new 
traffic generated. If such measures are 
carried out, I foresee a good future for 
the railroads; if they are not, I can see 
only a continuance of shrinkage in the 
railroads’ share of total transportation, 
which has been occurring in the manner 
subsequent witnesses will describe.” 


Mr. Nines, of the SP’s bureau of 
transportation research, testified regard- 
ing economic and operational factors 
such as the density of population of the 
areas served by the SP and WP; the ter- 
rain of the area served, including the 
mountain ranges that had to be nego- 
tiated, and other physical comparisons 





Se wee FF Sa 


[TT e- fwvw F F 


SE i i 


we" www § te § 


a 


nanimiwvwmn tt ey 


July 22, 1961 


of the two properties and the area they 
served. 


Mr. Biaggini’s Remarks 

Mr. Biaggini, vice-president of the 
SP, said Mr. Russell had designated him 
as the executive department officer re- 
sponsible for studies and reports which 
would be used both in the instant pro- 
ceedings and as a background and guide 
with respect to how the WP would be 
operated under the control of the SP 
if the latter’s application were granted. 

He said the SP had studied approxi- 
mately 18 projects that represented ex- 
amples of coordinations of service that 
could be made in its operating territory. 
One of the public benefits that would 
result from the projects, he said, would 
be coordination of the most efficient 
facilities of the iines of the two railroads 
than ran roughly parallel and served 
many common points. He said this of- 
fered a major opportunity to reduce 
costs and to maintain the lowest pos- 
sible freight rates. He also averred that 
consolidations proposed would provide 
important opportunities for each rail- 
road to use portions of the other’s lines 
where the mileage could be cut and run- 
ning time reduced. 

The proposed coordinations, he said, 
would not mean a dismemberment of the 
Western Pacific. On the other hand, he 
continued, the coordinations meant 
simply that each railroad would use the 
most efficient facilities of the other— 
sections of yards, track and repair facili- 
ties—where service could be improved 
and costs reduced. He added that all 
present WP routes, services, gateways 
and traffic arrangements would be re- 
tained and that the WP would be main- 
tained as a separate corporation and 
separate rail carrier. 

Mr. Biaggini said the great challenge 
today for both the SP and the WP was 
the substantial truck competition in the 
area in which they operated. 

Dr. Houston, of the Stanford Research 
Institute, in an institute study titled 
“Indicators of Trucking Activity in the 
West,” outlined the great growth of the 
trucking industry in the 11 western 
states of Washington, Oregon, Montana, 
Idaho, Wyoming, California, Nevada, 
Utah, Colorado, Arizona and New Mexico. 
The study covered motor vehicle trans- 
portation during the period December, 
1960, to March, 1961. The study con- 
tained the following comment: 

“The general conclusion of the study 
is that truck transportation of goods in- 
creased greatly in the period since 1948 
in the 11 western states and in the area 
served by the Western Pacific Railroad 
Co. However, due to the complexity of 
the trucking industry and to the limited 
amount of statistical information obtain- 
able it is not possible to give a single 
concise summary of this growth. Rather, 
it is necessary to report a considerable 
variety of information describing numer- 
ous aspects of trucking.” 

One section of the report showed gen- 
eral indicators of trucking activity, and 
another presented data on specific com- 
modity movements relevant to the area 
under study. Data for the corresponding 
movements by rail were also shown in 
some cases. 


Moter Carriage in the West 
Dr. Williams, of Columbia University, 
said, among other things, that the con- 
clusion was warranted that trucks had 
proved to be an even more effective 
alternative to rail transportation in the 


west than in the remainder of the nation 
taken as a whole. 

“The further conclusion is warranted,” 
he said, “that trucks provided an espe- 
cially significant alternative in the 
movement of those basic agricultural 
commodities for which data are available 
—commodities of large importance in 
the west. Finally, it is closer that truck 
competition does not confine itself to 
short-haul business, but that its reach 
extends far beyond the territory which 
is served directly by the lines of railroad 
involved in the instant proposal.” 

Dr. Williams, in a discussion of the 
current rail situation, said that not just 
any rail coordination, but rather that 
which followed a particular pattern, was 
essential if the needed results were to 
be obtained. 

“Thus,” he continued, “essentially 
parallel lines or systems must be brought 
under common control. That control 
must be sufficiently effective to enable 
a tailoring of the plant, facilities and 
operations such as will bring capacity 
much more nearly in line with potential 
requirements. ... 

“Southern Pacific and Western Pacific 
closely parallel one another, serve many 
points in common, and operate facilities 
which are in close physical proximity 
for ease of coordination in many of the 
more important locations. 

“The studies made and going forward 
demonstrate the prospect of substantial 
savings, shrinkage of the plant, more 
efficient routing of traffic and use of 
equipment and motive power and the 
concentration of future capital invest- 
ment in the most effective way within 
the territory concerned. Realization of 
the prospect is, of course, contingent on 
securing effective control.” 





1.C.C. Cases Assigned for Hearing 





P& I.C.C. cases —y = for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
+ published as announced by the 
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RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7591, Incentive Class Rates—Be- 
tween Official & Southern Territories, as- 
signed July 18, at Washington, D.C., can- 
celed and reassigned July 19, at Washington, 
D.C., before Examiner Baumgartner. 

I. & S. 7583 and as supplemented, Cement 
—Within Southern Terr. & from Hagers- 
town, Md. to South, assigned August 1, at 
Washington, D.C., canceled and reassigned 
July 31, at Read Hse., Chattanooga, Tenn., 
before Examiner Bartoo. 

- & §. 7558, Reduced Trancontinental 
Lumber Rates, 1961, assigned July 17, at 410 
Southwest 10th Ave., Portland, Ore., trans- 
ferred to July 17, in Chief U.S. Judge Solo- 
mon’s Courtroom, U.S. Ct. Hse., Portland, 
Ore., before Examiner Kassel. 

No. 33652, General Increase—Middle Atlan- 
tic and New England Territories, assigned 
July 26, at Washington, D.C., canceled and 
reassigned August 1, at Washington, D.C., 
before Examiner Bennett. 

No. 33551 and as supplemented, Bitumin- 
ous Coal—Midwest to Sheboygan, Wis., and 
No. 33645, Great Lakes Ship Owners Associa- 
tion, et al v. The Belt Ry. Co. of Chicago, 
et al, assigned July 25, at Chicago, Ill., can- 
celed and reassigned July 26, at Allerton 
Hotel, Chicago, Ill., before Examiner Roper. 

I. S. 7575, Scrap Iron or Steel—Betw. 
Points in LF.A. & W.T.L. Terrs., assigned 
September 6, at Kansas City, Mo., canceled 
and reassigned September 14, at Park East 
Hotel, Kansas City, Mo., before Examiner 
Dishman. 

I. & S. 7602 and as supplemented, Trailer 
on Flat Car—Allowance—Pacific Coast, as- 
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Signed July 27, at’ San Francisco, Calif., 


canceled. 
RAIL—NEW ASSIGNMENTS 


August 8—Cleveland, O.—Old P. O. Bidg.— 
Examiner Vinskey: 

No, 28000, Sub. 252— In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, New 
York Central R.R. Co., BS-Ap-No. 14909. 

August 9—Cleveland, 0.—Old P. O. Bidg.— 
Examiner Vinskey: 

No. 28000, Sub. 250—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
State Commerce Act, as amended, New 
York Central R.R. Co., BS-Ap-No. 14939. 

August 10—Cleveland, 0.—Old P. O. Bidg.— 
Examiner Vinskey: 

No. 28000, Sub. 251—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, New 
York Central R.R. Co., BS-Ap-No. 14935. 

August 14—Chicago, Ill.—Midland Hotel— 
Examiner Young: 

Finance 21331—Application of Cleveland, 
Cincinnati, Chicago & St. Louis Ry. Co. 
and New York Central R.R. Co. under 
Section 1 (18-20) of Interstate Com- 
merce Act for a certificate of public con- 
venience and necessity authorizing con- 
struction and operation of a new branch 
line of railroad between a point south of 
Oakland City, Ind., on applicants’ Terre 
Haute-Evansville Branch. and a Point in 
Ind. south of Mt. Carmel, Ill., on appli- 
cants’ Mt. Carmel-Evansville Branch, a 
distance of approximately 24 miles, all in 
Gibson County, State of Ind. 

August 15— Washington, D.C.— Examiner 


Woolman: 

Finance 21564—Application under Section 
5(2) of the Interstate Commerce Act by 
Southern Pacific Co. and Union Pacific 
R.R. Co. to acquire control of Portland 
Traction Co. through purchase of all of 
its capital stock from the Portland 
Transit Co. 

August 29—Washington, D.C.—Examiner Cox: 

Finance 21430—Application under Section 
410(g) of the Interstate Commerce Act 
of Clipper Carloading Co. for approval of 
purchase and transfer to it of a portion 
of the operating rights held by Pacific 
Forwarding Association. 

September 13—Chicago, Ill.—Allerton Hotel— 
Examiner Dishman: 

No. 33794—Forms or Unfinished Shapes, 
Fabricated—Classification. 

September 14—Atlanta, Ga.—680 W. Peach- 
tree Street, N.W.—Examiner Roper: 

No. 33779—TOFC, Plan III, All Freight— 
Betw. St. Louis and the South. 

September 18—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Roper: 

No. 33682 and as supplemented—Dicalcium 

Phosphate—Bonnie, Fla. to Ariz., Minn.., 


Neb., Wis. 
September 21—Tampa, Fla.—Hotel 
Terrace—Examiner Roper: 
No, 33731—Lakeland Hide & Leather Co. v. 
A. C. L., et al. 
WATER—NEW ASSIGNMENTS 
September 11—Washington, D.C.—Examiner 


Moran: 

W-1124, Sub. 4—Wilson Line of Washing- 
ton, Inc., Extension Year-Round Opera- 
tion. 


Tampa 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-123468, Portland Moving & Storage Co., 
Portland, Ore., common carrier application 
and MC-123468, Sub. 1, Same Eligibility, 
Second Proviso, assigned July 14, at Port- 
land, Ore., postponed indefinitely. 

MC-108228, Subs. 1 and 14, J. A. Miles, Jr., 
Plant City, Fla., common carrier applica- 
tions, assigned July 14, at Tampa, Fla., post- 
poned to a date to be fixed. 

MC-123179, Sub. 3, Arrow Freight Lines, 
Inc., Chicopee, Mass., common carrier appli- 
cation, assigned July 17, at Hartford, Conn., 
canceled. 

MC-118697, Sub. 1, Paul S. Taylor, Caruth- 
ersville, Mo., common carrier application, 
— July 18, at Jefferson City, Mo., can- 
celed. 

MC-107403, Sub. 334, E. Brooke Matlack, 
Inc., Philadelphia, Pa., assigned July 18, at 
Newark, N.J., canceled. 

MC-28733, Sub. 4, Lester Auto Freight, Inc., 
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Portland, Ore., assigned'July 19, at Portland, 
Ore., postponed to a date to be fixed. 

I. & S. M-14519, Assembling Class Rates— 
To Cleveland, or Maple Heights, O., assigned 
July 20, at Washington, D.C., canceled and 
reassigned September 25, at Washington, 
D.C., before Examiner Bennett. 

MC-95540, Sub. 354, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 
plication, assigned July 24, at Kansas City, 
Mo., postponed to a date to be fixed. 

MC-668, Sub. 68, Inter-City Transportation 
Co., Inc., Paterson, N.J., assigned July 24, 
at New York, N.Y., canceled. 

MC-F-7893, Dealers Transit, Inc. — Control 
and Merger — Belyea Truck Co., and Fi- 
nance 21642, Dealers Transit, Inc.—Notes 
and Assumption of Obligations, assigned 
July 25, at New Mint Bldg., San Francisco, 
Calif., transferred to July 25, at Old Mint 
Bldg., San Francisco, Calif., before Examiner 
Linn. 

MC-114457, Sub. 3, Dart Transit Co., St. 
Paul, Minn., common carrier application, as- 
signed July 26, at Minneapolis, Minn., can- 
celed. 

No. 33765, Middlewest Motor Freight Bu- 
reau v. Dart Transit Co., assigned July 27, 
at Chicago, Ill., canceled and reassigned 
August 11, at Fed. Cts. Bldg., St. Paul, Minn., 
before Jt. Bd. 141. 

I. & S. M-14652, Removal of Surcharge on 
Commodity Rates in Central States Terri- 
tory, assigned August 2, at Chicago, Iil., 

nceled. 

8 MC-31600, Sub. 508, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., com- 
mon carrier application, assigned July 20, 
at Washington, D.C., canceled and reassigned 
September 21, at Washington, D.C., before 
Examiner Welch. 

MC-107515, Sub. 364, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common carrier 
application, assigned July 25, at Fort Worth, 
Tex., canceled. 

Finance 21642, Dealers Transit, Inc.—Notes 
and Assumption of Obligation, assigned July 
25, at San Francisco, Calif. canceled and 
reassigned July 31, at Old Mint Bldg., San 
Francisco, Calif., before Examiner Linn. 

MC-F-7893, Dealers Transit, Inc.—Control 
and Merger—Belyea Truck Co., assigned 
July 25, at San Francisco, Calif., canceled 
and reassigned July 31, at Old Mint Bldg., 
San Francisco, Calif., before Examiner Linn. 

MC-112713, Sub. 81, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., and MC-C- 
2573, Request for Determination of the Com- 
mission’s Jurisdiction over Motor Carrier 
Operations, and Interpretation under Com- 
mercial Zones and Terminal Areas, assigned 
July 27, at Laredo, Tex., postponed to a 
date to be fixed. 

MC-115458, Sub. 10, Vesper Co., Long Beach, 
Calif., assigned July 28, at Los Angeles, 
Calif., canceled. 

MC-29988, Sub. 78, Denver Chicago Truck- 
ing Co., Inc., Denver, Colo., common carrier 


application, assigned July 31, at Chicago, 
Ill., canceled. 
MC-108449, Sub. 123, Indianhead Truck 


Line, Inc., St. Paul, Minn., common carrier 
application, assigned July 26, at Minneapolis, 
Minn., canceled. 

MC-66562, Sub. 1778, R E A Express, New 
York, N.Y., assigned September 15, at Des 
Moines, Ia., canceled. 

MC-107496, Sub. 194, Ruan Transport Corp., 
Des Moines, Ia., common carrier application, 
assigned September 18, at Des Moines, Ia., 
canceled and reassigned September 22, at 
Old Fed. Off. Bldg., Des Moines, Ia., before 
Examiner Pellerzi. 

MC-109749, Sub. 17, Dahl Truck Lines, 
Sioux City, Ia., contract carrier application, 
assigned September 18, at Lincoln, Neb,, 
canceled. 

MC-F-7806, Midwest Emery Freight System, 
Inc.—Control—Belford Trucking Co., Inc., 
and Finance 21497, Midwest Emery Freight 
System, Inc.—Note, assigned September 20, 
at Chicago, Ill., canceled and reassigned 
September 21, at Midland Hotel, Chicago, 
Ill., before Examiner Zurlo. 

MC-109280, Sub. 7, Terminal Warehouse & 
Storage Co., Inc., Dubuque, Ia., common 
carrier application, assigned September 20, 
at Hotel Schroeder, Madison, Wis., trans- 
ferred to September 20, at State Comm., 
Madison, Wis., before Jt. Bd. 96. 

MC-6264, Sub. 5, L & N Transfer, Cassville, 
Wis., common carrier application, assigned 
September 21, at Hotel Schroeder, Madison, 
Wis., transferred to September 21, at State 
Comm., Madison, Wis., before Jt. Bd. 111. 

MC-123585, Sub. 1, William E. Husby, 
Menomonie, Wis., contract carrier applica- 
tion, assigned September 22, at Hotel Schroe- 
der, Madison, Wis., transferred to September 


22, at State Comm., Madison, Wis., before 
Jt. Bd. 13. 

MC-123619, Mo-Kan Express, Baxter 
Springs, Kan., common carrier application, 
assigned September 28, at Jefferson City, 
Mo., canceled and reassigned September 25, 
¥ oy East Hotel, Kansas City, Mo., before 

. 36. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


July 21—Boston, Mass.—Hotel Essex—Exam- 
iner Callow: 
MC-4941, Sub. 11—Qinn Freight Lines, Inc., 
Brockton, Mass. 


MOTOR—NEW ASSIGNMENTS 
oe ene, Ill.—Midland Hotel—Jt. Bd. 


MC-28478, Sub. 14—Great Lakes Express 
Co., Saginaw, Mich., common carrier ap- 
Plication. 

MC-69833, Sub. 58—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

MC-96498, Sub. 16—Bonifield Bros. Truck 
Lines, Inc., Metropolis, Ill.. common car- 
rier application. 

August 29—Anchorage, Alaska—Loussac Li- 
brary—Jt. Bd. 412: 

MC-118449, Sub. 1—Tachick Freight Lines, 
Soldotna, Alaska, common carrier appli- 
cation. 

August 30—Anchorage, Alaska—Loussac Li- 
brary—Jt. Bd. 412: 

MC-113490, Sub. 1—Alaska Van & Storage 
Co., Inc., Anchorage, Alaska, common 
carrier application. 

September 1—Anchorage. Alaska—Loussac L1- 
brary—Jt. Bd. 412: 

MC-118444, Sub. 1—Unfer Bros., Valdez, 
Alaska, common carrier application. 
September 6—Memphis, Tenn.—Claridge Ho- 

tel—Examiner Cockrum: 

MC-C-3307—Film Transit, Inc. and Air Dis- 
patch, Inc., Investigation of Operations. 

September 7—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 67: 

MC-3647, Sub. 303—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

September 11—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Brooks: 

MC-123425. Sub. 1—Suburban Propane Gas 
Corp.. Whippany, N.J., common carrier 
application. 

September 11—Chicago, I1l.—Midland Hotel— 
Examiner Zurlo: 

MC-F-7360—Eugene Pikovsky—Control and 
Purchase—Freight Transit Co. 

September 11— Columbia, S.C.—U. S. Ct. 
Rms.—Jt. Bd. 177: 

MC-109598, Sub. 21—Carolina Scenic Stages, 
Spartanburg, S.C., common carrier ap- 
plication. 

September 11— Columbus, O.—New P. O. 
Bldg.—Jt. Bd. 117, and Examiner Waters, 
respectively: 

MC-3379, Sub. 42—Snyder Motor 
Freight, Inc., Akron, O. 

MC-10955, Sub. 9—Renner Motor Lines, 
Inc., Akron, O. 

MC-28478, Sub. 13—Great Lakes Express 
Co., Saginaw, Mich. 

MC-29910, Sub. 53—Arkansas-Best Freight 
System, Inc., Fort Smith, Ark. 

MC-30311, Sub. 19—A. C. E. Freight, Inc., 
Akron, O. 

MC-30897, Sub. 11— Consolidated Freight 
Co., Saginaw, Mich. 

MC-31435, Sub. 5—Overland Transportation 
Co., Akron, O. 

MC-37896, Sub. 


Bros. 


13— Youngblood Truck 
Lines, Inc., Fletcher, N.C. 

MC-43654, Sub. 50-—Dixie Ohio Express, Inc., 
Akron, O. 

MC-68183, Sub. 16—Yankee Lines, Inc., 
Akron, O. 

MC-76266, Sub. 103 — Merchants Motor 
Freight, Inc., St. Paul, Minn. 

MC-30430, Sub. 98—Gateway Transporta- 
tion Co., La Crosse, Wis. 

MC-109095. Sub. 11—Anderson Motor Serv- 
ice, Inc., St. Louis, Mo. 

MC-109265, Sub. 12—W. L. Mead, Inc., Nor- 
walk, O. 

MC-111956, Sub. 5—Suwak Trucking Co., 
Washington, Pa. 

MC-48807, Sub. 2—Stonehill Express Co., 
Cleveland, O. 

MC-114614, Sub. 11—T. T. Brooks Trucking 
Co., Inc., Fort Payne, Ala. 

September 11 — Columbus, 0. — New P. O. 
Bldg.—Jt. Bd. 117: 

MC-20207, Sub. 33—Continental Transpor- 
tation Lines, Inc., McKees Rocks, Pa., 
common carrier application. 

MC-114360, Sub. 9—Southern Exoress Co.., 
Cicero, Ill., common carrier application. 
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September 11—Indianapolis, Ind.—U. S. Ct. 
Rms.—Jt. Bd. 21: 
MC-66562, Sub. 1786—Railway Express 
Agency, Inc., New York, N.Y. 
September 12—Atlanta, Ga.—680 W. Peach- 
tree Street, N.W.—Examiner Roper: 
I, & S. M-14705—Surcharge—Between South 
and Middlewest & Southwest. 
September 13—Columbia, S.C.—U. S. Ct. 


Rms.—Jt. Bd. 2: 
MC-103378, Sub. 207— Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
Conway, 


application. 

MC-123736—Jerry Cox Co., S8.C., 
contract carrier application. 

September 13—Washington, D.C.—Examiner 
Messer: 

MC-1124, Sub. 176—Herrin Transportation 
Co., Houston,-Tex., common carrier ap- 
plication. 

September 13—Washington, D.C.—Examiner 
1 


Welch: 
MC-42261, Sub. 52—Langer Transport Corp., 
Jersey City, N.J. 
September 14—Columbia, S.C.—U. S. Ct. 
Rms.—Jt. Bd. 196: 
MC-61506, Sub. 6—Russell Transfer Co., 


Inc., Washington, Ga., contract carrier 
application. 
September 14—Columbia, S.C.—U. S. Ct. 


Rms.—Jt. Bd. 177: 
MC-61599, Sub. 124—Queen City Coach Co., 
Charlotte, N.C., common carrier applica- 


tion. 
September 14—Greensboro, N.C.—U. S. Ct. 
Rms.—Examiner Peck: 

I. & S. M-14768—Roofing and Building Ma- 

terials, Jersey City, N.J. to N.C. 
September 14—St. Louis, M0O.—Mark Twain 
Hotel—Examiner Zurlo: 

MC-F-7822 — Ace Lines, Inc. — Purchase— 
Ill-Mo Motor Freight, Inc. 

September 14—Washington, D.C.—Examiner 
Farmer: 

MC-116544, Sub. 14—Wilson Bros. Truck 
Line, Inc.. Carthage, Mo., common car- 
rier application. 

September 14—Washington, 
Hurley: 

MC-76478, Sub. 5—Chester Carriers, Inc., 
East Petersburg, Pa., common carrier ap- 
Plication. 

September 15 — Columbia, S.C.—U. S. Ct. 
Rms.—Jt. Bd. 131: 

MC-103051, Sub. 113—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

September 15—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 53: 

MC-63154, Sub. 1—Raymond J. Entringer, 
La Motte, Ia., common carrier applica- 
tion. 

September 15—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 57: 


MC-52861, Sub. 3—Harold W. Stewart, Inc., 
Toledo, O., common carrier application. 
September 18—Atlanta, Ga.—244 Washington 
St., S.W.—Jt. Bd. 101: 
MC-103051, Sub. 111—Walker Hauling Co., 
Inc., Atlonta, Ga., common carrier ap- 


D.C.—Examiner 


Plication. 

MC-103378, Sub. 209—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

September 18—Chicago, Ill.—Midland Hotel— 
Jt. Bd. 21: 


MC-119684, Sub. 1—Fullerton Motor Truck 
Service, Inc., Chicago, Ill. 

September 18—Denver, Colo.—New Customs 
Hse.—Examiner Waters: 

MC-13250. Sub. 74—J. H. Rose Truck Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

MC-74321, Sub. 23—B. F. Walker, Inc., Den- 
ver, Colo.. common carrier application. 
MC-83539, Sub. 80—C & H Transportation 

Co., Inc., Dallas, Tex., common carrier 
application. 
September 18—Kansas City, Mo.—Park East 
otel—Examiner Zurlo: 

MC-F-7816—Willis Shaw Frozen Express, 
Inc.—Purchase—Pellham Transportation 
Co., Inc. 

September 18—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 252: 

MC-13028, Sub. 6—Short Line, Inc., Provi- 

dence, R.I., common carrier application. 
September 19—Atlanta, Ga.—244 Washington 
St., S.W.—Jt. Bd. 131: 

MC-61506, Sub. 7—Russell Transfer Co., 
Inc., Washington, Ga., contract carrier 
application. 

September 19—Atlanta, Ga.—244 Washington 
St... S.W.—Jt. Bd. 101: : 

MC-105881, Sub. 30—M. R. & R. Trucking 
Co., Crestview, Fla., common carrier ap- 
plication. 

September 19—Boston, Mass.—Hotel Essex— 
Examiner Horwich: 

MC-119532, Sub. 2—Ira Farrell & Son, Houl- 
ton, Me., common carrier application. 
September 19 — Charlotte, N.C.—U. S. Ct. 

Rms.—Examiner Russell: 

MC-120766 — General Motor 

Charlotte, N.C. 


Lines, Inc., 
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July 22, 1961 


a | °°. Ind.—U. S. Ct. 
t 
MC-66562, Sub. 1795— Railway Express 
Agency. Inc., New York, N.Y. 
September 20—Montgomery, Ala.—U. S. Ct. 
Rms.—Jt. Bd. 100: 
MC-603, Sub. 17—Shumpert Truck Line, 
Amory, Miss., common carrier applica- 


tion. 
September 21—Boston, Mass.—Hotel Essex— 
Examiner Horwich: 

MC-112006, Sub. 2—Benjamin S. Newhall, 
North Berwick, Me., contract carrier ap- 
plication. 

ee: 21—Denver, Colo.—_New Customs 
Hse.—Examiner Waters: 

MC-23939, Sub. 105—Asbury Transporta- 
tion Co., Los Angeles, Calif.. common 
carrier application. 

a ee. Ala.—U. S. Ct. 
ms.—. 

MC-112520, Sub. 61—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

September 21—Portland, Me.—Fed. Blidg.— 
Examiner Wenner: 

MC-F-7825 — Cole’s Express— Control and 

Merger—W. J. Foley Trucking Co. 
September 22—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Jt. Bd. 231: 

MC-12748—Garber’s Travel Service, Inc., 

Brookline, Mass., broker application. 
September 22—Boston, Mass.—Hotel Essex— 
Jt. Bd. 189: 

MC-123028—Green Mountain Film Trans- 
portation, Burlington, Vt. 

September 22—Denver, Colo.—New Customs 
Hse.—Examiner Waters: 

MC-9895, Sub. 117—-Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common 
carrier application. 

MC-106621, Sub. 20—Melton Transport Co., 
Adams City, Colo., common carrier ap- 
plication. 

September 22—Des Moines, Ia.—Fed. Off. 
Bildg.—Examiner Pellerzi: 

MC-C-2972—Rock Island Motor Transit Co., 

et al. ba Watson Bros. Transportation 


Co., In 
September “52—Montgomery, Ala.—U. S. Ct. 
Rms.—Jt. Bd. 393: 

MC-119322, Sub. 1—Quick Delivery Service, 
Inc., Mobile, Ala., common carrier a»- 
plication. 

September 22—Washington, D.C.—Examiner 


Laughlin 
MC- 107012, “sub. 36—North American Van 
Lines, Inc., Fort om Ind., common 
carrier applicatio: 
September 22-Washington, D.C.—Examiner 


Low 
MC-119513—Devilbiss Truck Service, Union- 
town, Md. 
September 25—Allentown, Pa.—Lehigh County 
Ct. Hse.—Examiner Cricher: 
MC-61335 and Sub. 5—Trans-Bridge Lines, 
Inc., Phillipsburg, N.J. 
September 25—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.— Examiner Smith: 
MC-112963, Sub. 6—Roy Bros., Inc., 
hurst, Mass. 
September 25—Boston, Mass.—Hotel Essex— 
Examiner Horwich: 
MC-115322, Sub. 19—Blythe Motor Lines. 
Sanford, Fla., common carrier applica- 


tion. 
September 25—Chicago, Ill.—Midland Hotel— 
Jt. Bd. 1: 

MC-80388—Chicago-Indiana Freight Lines, 
Inc., Chicago. Ill. 

September 25—Lansing, Mich.—Fed. Bldg.— 
Examiner Zurlo: 

MC-F-7843—Frederick W. Wiersum, et al.— 
Control: Charles J. Long, Inc.—Control— 
Grand Rapids Storage Co. 

MC-F-7874—Frederick W. Wiersum and 
Robert K. Wiersum—Investigation of 
Control — Blodgett Uncrated Furniture 
Service, Inc. and Grand Rapids Storage 


Minn. — Fed. 


Pine- 


Co. 
ey 25 — Minneapolis, 
Bldg. & U. S. Ct. Hse.—Jt. Bd 
MC- 119722, Sub. 2—N. A. Sharf, Watertown, 


ng 25—Montgomery, Ala.—U. S. Ct. 
s.—Jt. Bd. 339: 

Mc. 117439, Sub. 11—Bulk Transport, Inc., 
Baton Rouge, La., common carrier ap- 
plication. 

September 25—New York, N.Y.—U. S. Army 
Reserve Bldg.—Examiner Wenner: 

MC-F-7829—Clay Hyder Trucking Lines, 

Inc.—Purchase—Ronald Chapman. 
September 26— Nashville, Tenn. — 
Andrew Jackson Hotel—Jt. Bd. 284 

MC-116204, Sub. 4—Van E. Hamlett, ‘Nash- 

ville, Tenn., contract carrier application. 
September 26 —- Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 388: 

MC-123705—Redden Transfer Co., Nashville, 

Tenn., contract carrier application. 
September 26—Salt Lake City, Utah—State 
Comm.—Examiner Waters: 

MC-115504, Sub. 18—Kenison Trucking, 
Inc., Salt Lake City, Utah, contract car- 
rier application. 


September 27—Fargo, N.D.—U. S. Ct. Rms.— 
Examiner Culbertson: 

MC-101075, Sub. 68—Transport, Inc., Moor- 
— Minn., common carrier applica- 

on. 

September 27 — Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 209: 

MC-110698, Sub. 156—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

September 27—Philadelphia, Pa.—U. S. Cus- 
tom Hse. & Appraisers’ Stores—Examiner 
Cricher: 

MC-109821, Sub. 17—H. W. Taynton Co., 
a. > peeamaes Pa., common carrier ap- 
plicat: 

September 27—Salt Lake City, Utah—State 
Comm .—Examiner Waters: 

MC-109236, Sub. 12—Salt Lake Transfer Co.., 
Salt Lake City, Utah, common carrier 
application. 

September 28—Columbus, 0. — New P. O. 

» OF: 


MC-123687, | Sub. 2—Orran F. Hofstetter, 

Orrville, O., common carrier application. 

September 28—Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 209: 

MC-123727 — G. A. Groce, Fayetteville, 

Tenn., contract carrier application. 

September 28—Philadelphia, —U.S. Cus- 
tom Hse. & Appraisers’ Stores—Examiner 
Cricher: 

MC-96098, Sub. 23—H. H. Follmer Contract 
Hauling, Inc., Milton, Pa., ocntract car- 
rier application. 

MC-111940, Sub. 28—Smith’s Truck Lines, 
Muncy, Pa., common carrier application. 

September 28—Portland, Me.—Fed. Bldg.— 
Examiner Horwich: 

MC-123741 — Hamilton’s Service Station, 

— Me., common carrier applica- 
on 

September 28—Salt Lake City, Utah—State 
Comm.—Examiner Waters 

MC-106398, Sub. 181—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

September 29—Chicago, Ill._—Midland Hotel 
—Examiner Pellerzi: 

FF-C-11—Clipper Carloading Co., Inc. v. 
ABC Freight Forwarding Corp., et al. 
September 29—Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 279: 
MC-116204, Sub. 5—Van E. Hamlett, Nash- 

ville, Tenn., contract carrier application. 

MC-118561, Sub. 3—Fuller Transfer Co., 
— Tenn., common carrier appli- 
cation 


October 3—Augusta, .- a mpehe Chamber, 
State Hse.—Jt. Bd. 
MC-109495, Sub. coe + Transporta- 
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tion Co., Inc., Brunswick, Me., 
carrier application. 

October et 7. ————— Chamber, 
State Hse.—Jt. Bd. 

MC-123166, Sub. By ote. Paradis, Ltd., 
Victoriaville, Quebec, Canada, contract 
carrier application. 

October 4—Augusta, ~ aaa Chamber, 
State Hse.—Jt. Bd. 

MC-123713—Harold L. Taste Ltd., Marys- 
ville, New Brunswick, Canada, contract 
carrier application. 

MC-123777—Michael W. Wood, Fairfield, 
Me., contract carrier application. 

October 4—Detroit, Mich. — Detroit-Leland 
Hotel—Examiner York: 

MC-115983, Sub. 2—Salt Transport, Inc., 
Taylor, Mich., common carrier applica- 
tion. 

October 5—Augusta, Me.—Senate Chamber, 
State Hse.—Jt. Bd. 115: 

MC-123335, Sub. 2—R. E. & J. E. Friars 
Limited, St. John, (New Brunswick), 
Canada, contract carrier application. 

October 6—Augusta, Me.—Senate Chamber, 
State Hse.—Examiner Horwich: 

MC-123448—Rodrigue & Rodrigue Enrg., 
Beauce, Quebec, Canada, contract carrier 
application. 

MC-123590 — Bellechasse Transport, Enrg., 
Count de Bellechasse, Province of Que- 
bec, Canada, common carrier application. 

—e, 9—Washington, D.C. — Examiner 


common 


mc. r. 7-1800—Huber & Huber Motor Express, 
Inc.—Control and Merger—C. & D. Motor 
Delivery Co. 

Finance 21554—Huber & Huber Motor Ex- 
press, Inc.—Note. 

October 10—Chicago, Ill—Midland Hotel— 
Examiner York: 

MC-64932, Sub. 297—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

MC-115873, Sub. 5—Harold Waggoner & 
Co., Collinsville, Ill., contract carrier 
application. 

October 12—Chicago, Ill.—Midland Hotel— 
Examiner York: 

MC-111320, Sub. 44—Curtis Keal Transport 
Co., Inc., Cleveland, O., common carrier 
application. 

October 13—Chicago, Ill.—Midland Hotel— 
Examiner York: 

MC-103880, Sub. 226—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. 

MC-119583, Sub. 1—L. E. Boling, Kewanee, 
Ill., common carrier application. 


Civil Aeronautics 
Board News 


CAB Unit Favors Riddle-Aerovias Merger; 
‘Pan-Am’, Pan American-Grace Opposed 


Bureau of Economic Regulation Says Merger of All-Cargo Carriers 
Would Result in New and Improved Services for Shipping Public. 
‘Pan Am’ and Panagra, However, Term ‘All-Cargo Experiment’ a Failure. 


The Bureau of Economic Regula- 
tion of the Civil Aeronautics Board 
has expressed support for the pro- 
posed merger of Riddle Airlines and 
Aerovias Sud Americana, two US. 
all-cargo air carriers with a com- 
bined route structure extending 
from New England and the Great 
Lakes to South America. 

The bureau’s support of the proposed 
merger was expressed in a brief filed 


in No. 12229, Riddle Airlines, Inc. and 
Aerovias Sud Americana, Inc.—Applica- 


tion For Approval of the Merger of 
Aerovias into Riddle. Also filing briefs 
in the proceeding were Riddle and 
Aerovias, which urged CAB approval of 
their merger proposal, and Pan Ameri- 
can World Airways and Pan American- 
Grace Airways (Pangra), which opposed 
the merger application. 


Route Authority 
Riddle and Aerovias announced their 
intention to merge last March (T.W., 
March 11, p. 19). Riddle is authorized 


to provide cargo-only transportation 
over routes running generally from Chi- 
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cago and New York City to Miami and 
Puerto Rico. Aerovias is authorized to 
transport cargo only over a route run- 
ning generally from Florida to cities in 
Panama, Ecuador, El Salvador and sev- 
eral other South American points. Both 
carriers have their headquarters in 
Miami. 


A hearing on the merger application 
has been held. A recommended or initial 
report will be issued by Hearing Ex- 
aminer James S. Keith; his report will 
be subject to adoption, revision or rejec- 
tion by the board. 

In supporting the merger, the Bureau 
of Economics predicted that the merger 
would result in increased service to ship- 
pers and increased traffic volume for the 
carriers involved. 

“Riddle,” the bureau said, “has a bas- 
ically north-south route system connect- 
ing various major cargo traffic generat- 
ing points in the Great Lakes and north- 
eastern areas, on the one hand, and 
Miami, on the other. Similarly, ASA’s 
system is fundamentally north-south in 
direction with its northern terminal 
point at Miami. Thus, merging of the 
two systems will connect major in- 
dustrial and commercial areas in the 
United States with Central America and 
northern and northwestern South Amer- 
ica. Not only will the merger result in 
a linear extension of Riddle’s system, but 
more significantly the several cargo 
surveys evidence a substantial movement 
of traffic between points on the two 
systems... . 

“Bearing in mind the characteristics 
of the two route systems and the flow 
of traffic between the systems, the ad- 
vantages to be garnered both by the 
public and Riddle from the merger be- 
come obvious. 


Advantages to Shippers 


“First, as to the public, single-carrier 
and, in certain instances, single-plane 
service will not be available to move 
cargo the entire length of the haul. At 
present, Pan American offers combina- 
tion jet service, via interchange, between 
the United States east coast cities and 
certain ASA cities and, in addition, the 
carrier provides a New York-Caracas 
weekly all-cargo service. 

“With respect to the Great Lakes area, 
although Braniff offers a single-carrier 
service between Chicago, on the one 
hand, and Balboa, Lima, Guayaquil and 
Bogota, on the other, it does not offer 
single-plane service to other ASA points. 

“Thus, the primary advantage of the 
merger will be availability for the first 
time of an all-cargo, single-carrier, sin- 
gle-plane service from the principal 
commercial centers of the Great J.akes 
and northeastern areas to a substantial 
number of ASA cities. Furthermore, all 
ASA cities will, as a result of the mer- 
ger, have single-carrier service to those 
U.S. points.” 

The bureau commented in detail on 
the pattern of cargo movement over the 
combined route and on various forecasts 
of traffic and revenue volume. It noted 
a disparity in the amount of domestic 
surface movement with about 97 per 
cent of ASA’s international cargo mov- 
ing to Miami via surface while only 65 
per cent of Pan American’s interna- 
tional cargo moved to Miami via surface 
carrier. It also noted a spread between 
domestic surface and air rates of about 
0.09 cents a pound, but said the avail- 
ability of single-carrier service should 


do much to minimize the competitive 
advantage of surface carriers. 
Surface Rates a Factor 

“To increase the amount of inter- 
national cargo moving by air over the 
domestic portion of the haul, Riddle will 
have to overcome the significant price 
differential between surface as compared 
to air carriage,” the bureau said. “And 
since a substantial amount of the cargo 
destined for Latin America is controlled 
by the consignees, who are price con- 
scious, the task of diverting cargo from 
surface to air will be difficult. 

“However, the reduction of upwards 
of six days transit time which can be 
achieved by moving cargo domestically 
via air to the international gateway point 
should be a strong selling point.” 

The bureau also declared the price to 
be paid by Riddle for ASA (about $311,- 
000) was “fair and reasonable,” because, 
apart from intangibles, ASA owned only 
two aircraft. The bureau further stated 
that the merger would not result in a 
monopoly and would not result in undue 
traffic diversion from other air carriers. 
It said that labor-protective conditions 
and rate-making criteria should be im- 
posed in any merger approval. 

The rate-making conditions suggested 
would prohibit any part of the ASA pur- 
chase price which exceeded the depreci- 
ated cost (book value) of ASA’s physical 
assets from being used by Riddle as an 
investment base for rate-making pur- 
poses. The condition is standard in most 
CAB merger approvals. 


Other Briefs 


In their briefs, Riddle and Aerovias 
said there was a need for through all- 
cargo aircraft operations over their com- 
bined route structures. Both said ap- 
proval of the merger would make it 
possible for ASA to continue operations. 

“The matter of time is extremely im- 
portant,” they said. “ASA services are 
being continued as substantial losses and 
if problems should develop at the end 
of 90*days ... the company would be 
in serious financial difficulty.” 

“Pan Am” urged that the merger ap- 
plication be denied or “at least deferred 
until the board has reviewed the Latin 
American route pattern.” It said that 
the merger “would be unsound in every 
respect” and that there were “other 
Solutions which would far better serve 
the public interest.” 

Panagra, which is owned by Pan 
American and Grace Line, Inc., said the 
board had certificated Riddle and ASA 
as “two separate all-cargo experiments.” 
It referred to a pending CAB proceeding 
(No. 10067, Domestic Cargo-Mail Serv- 
ice Case) as a proceeding in which the 
board “was taking a careful third—and 
presumably final—look at the basic 
soundness of domestic all-cargo cer- 
tification.” 

“The board should be able to make 
an identical examination of ASA’s op- 
erations when that carrier’s certificate 
expires in three years,” Panagra said. 


“Yet if the applicants are permitted 
to merge, the board may be sure that 
the merged carrier will then ask for 
renewal of ASA’s present certificate on 
the grounds that is has not had ade- 
quate opportunity to fully integrate the 
domestic routes with those in Latin 
America. In sum, the proposed merger 
would becloud the board’s Latin Ameri- 
can all-cargo experiment. This should 
be avoided.” 

Panagra noted that several all-cargo 
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air carriers certificated by the board 
were no longer in operation. It ex- 
pressed the view that “the board’s all- 
cargo experiments have been failures.” 

“In the light of these results,” it 
added, “the board should approach any 
merger of all-cargo carriers with ex- 
treme caution.” 


Federal 
Maritime 
Board News 


Third Complaint Against 
Fine Levied by ‘Neutral 


Body’ Is Filed With FMB 


A third complaint has been filed 
with the Federal Maritime Board 
against the assessment of a fine by 
a so-called “neutral body” set up 
by a shipping conference to decide 
whether there have been failures to 
comply with the provisions of agree- 
ment No. 150, which established the 
Trans-Pacific Freight Conference of 
Japan. The two earlier complaints 
are pending before the FMB (T.W., 
April 22, p. 123). 


The new complaint is docketed as No. 
920, Sub. 2, Isthmian Lines, Inc. v. 
Trans-Pacific Freight Conference of 
Japan, et al. 

Isthmian said that all of its stock 
was owned by States Marine Lines, Inc., 
which is one of the complainants in 
No. 920 and No. 920, Sub. 1, the pend- 
ing cases. 

Isthmian recited the events which led 
to the filing of the earlier complaints 
and said that while hearings in San 
Francisco in No. 920 and No. 920 Sub. 1, 
were in progress, Lowe, Bingham & 
Thomsons, a Tokyo accounting firm, 
named as the “neutral body” by the 
conference, demanded that States Mar- 
ine’s Tokyo office make available records 
“for the stated purpose of investigating 
the carriage of mandarin oranges by an 
Isthmian vessel in the _ trans-Pacific 
trade during the 1959 season.” 

Isthmian said that “such investiga- 
tions” were “a precise counterpart of the 
investigations of States Marine which 
gave rise to the complaints” in No. 920 
and No. 920 Sub. 1. 


Access to Records Denied 

The latest demand of Lowe Bingham 
for access to Isthmian’s records, that 
complainant said, was refused on the 
ground of Lowe, Bingham’s disqualifica- 
tion to act as a neutral body, that dis- 
qualification being at issue in the pend- 
ing complaint proceedings. The allega- 
tion of disqualification was based on 
the statement that Lowe, Bingham was 
the regular correspondent in Japan of 
Price Waterhouse & Co., a New York 
accounting firm, and audited the books 
and accounts of one of the respondent 
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members of the conference, 
States Lines Co., in Japan. 
Isthmian said, in the lasest complaint, 
that because of the refusal to permit 
Lowe, Bingham to examine the Isthmian 
records, Lowe, Bingham assessed against 
Isthmian a fine of $10,000, which it said 
was “the maximum for a first offense.” 


The shipping line said that an order 
of the board of May 29 requiring re- 
spondents in the pending cases to cease 
and desist from assessing or collecting 
fines or taking any action to collect 
fines against the complainants, while 
“in principle applicable to Isthmian,” 
which attempted to intervene in those 
proceedings, did not “in terms protect 
Isthmian” as the presiding officer had 
refused to permit Isthmian to intervene 
as a complainant. 

After asserting that the assessment of 
the fine was “unlawful” on the grounds 
advanced in the earlier complaints, 
Isthmian asked an order of the board 
directing the respondents to cancel the 
fine assessed against it; prohibiting the 
respondents, pendente lite, from taking 
any action to collect the fine, prohibit- 
ing Lowe, Bingham from acting as 
neutral body and taking any further ac- 
tion against the complainants pending 
final determination of No. 920, and with- 
drawing approval of agreements 150-10, 
150-11, 150-12 and 150-13 which, 
Isthmian said, “incorporated into agree- 
ment No. 150 the provisions effectuating 
the neutral body system.” 


United 


FMB Publishes Orders Which 


Require Rate, Fare Notice 
The Federal Maritime Board pub- 


lished in the Federal Register of July 18. 


general orders Nos. 83 (revised), 92 and 
93, implementing decisions to require 
ocean common carriers to file freight 
rate increases at least 30 days before 
their effective date, to distribute freight 
tariffs, to file passenger fares at least 
30 days in advance of their effectiveness 
and to report free or reduced passenger 
transportation (T.W., July 8, p. 18). 

In the two reports in which it made 
known its reasons for establishing the 
aforementioned requirements, the board 
said that the rules it was adopting would 
be published in the Federal Register. 

While the report was silent as to de- 
creases, general order No. 83 (revised) 
requires filing of decreases and makes 
them effective as of the date of mailing 
of the schedules to the board. 

General order 83 (revised), requiring 
filing of the freight schedules at least 
30 days before their effectiveness, was 
made effective 30 days following its pub- 
lication, as was general order 92, requir- 
ing public distribution of ocean freight 
tariffs for a reasonable fee, and general 
order 93, requiring the filing of passen- 
ger fares and making reports of free or 
reduced transportation furnished by the 
carriers. 


FMB Hearing Postponed 


A further hearing before Examiner 
Edward C. Johnson, of the Federal Ma- 
ritime Board, in No. 870, Pacific Coast 
European Conference Exclusive Patron- 
age Contracts, scheduled for July 26, has 
been postponed to August 9. The hear- 
ing will be held in Room 705, 45 Broad- 
way, New York City. 

The board, in 1959, instituted the in- 


vestigation in No. 870 into rulings of 
the conference on rates on shipments 
where the routing was ccntrolled by a 
person other than a shipper signatory 
to the exclusive patronage contract of 
the conference (T.W., Sept. 26, 1959, p. 
114). 


FMB Probing West Coast 


Alaska Water Carriers 


Institution of an investigation by the 
Federal Maritime Board to determine 
whether certain carriers are operating 
as common carriers between the Pacific 
coast and Alaska without having tariffs 
on file with the board was announced 
July 17 by Thomas E, Stakem, chairman 
of the board, and maritime, administra- 
tor. 

“The board has received protests al- 
leging that a number of barge lines and 
other carriers by water, some large and 
some small, have been providing com- 
mon carrier services between Pacific 
coast ports and Alaska but have failed 
to file tariffs pursuant to the provisions 
of the intercoastal shipping act of 1933 
and the shipping act, 1916,” said Mr. 
Stakem. 

“Carriers with tariffs on file have as- 
serted that while each individual op- 
eration of the non-filing carriers may 
of itself be small, the cumulative effect 
of these unregulated operations has 
been to skim off an important segment 
of high value cargo at rates and sub- 
ject to practices completely unregulated 
by the board to the detriment of stabil- 
ity of service.” 

The carriers named in the board’s or- 
der of investigation are: Ketchikan 
Merchants Cooperative Association, Inc.; 
Alaska Outport Transportation Associa- 
tion; Dan Starkweather and/or Alaska 
Towing Co., Inc.; William Shimmel; 
Kimbrel-Lawrence Transportation, Inc., 
and Alfred C. Ghezzi, dba Ghezzi Tow- 
ing Co. and/or Ghezzi Barge Co. 

The board said that if, in the course 
of its investigation, it became aware of 
other carriers which should be the sub- 
ject of similar investigative proceed- 
ings, the proceeding might be enlarged, 
or further investigations might be in- 
stituted. 

The proceeding was docketed as No. 
952, Investigation of Tariff-Filing Prac- 
tices of Carriers Between Contiguous 
States of the United States and Alaska. 


Mooremack Given Authority 


To Serve Great Lakes Ports 


Moore-McCormack Lines has received 
authorization to provide U.S.-flag service 
to Great Lakes ports, it has been an- 
nounced by Thomas E. Stakem, chair- 
man of the Federal Maritime Board 
and maritime administrator. 


Chairman Stakem said Moore-McCor- 
mack was the first U.S. shipping line 
to respond to the Maritime Adminis- 
tration’s recent determination that eight 
existing essential US. foreign trade 
routes could be extended into the Great 
Lakes area for a four-year develop- 
mental period to encourage the promo- 
tion of U.S.-flag shipping service (T.W., 
July 8, p. 108). 

Under the authorization, Moore-Mc- 
Cormack will be permitted to operate 
into Lakes ports on its services on trade 
routes Nos. 1 (East Coast of South 
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America), No. 15-A (South and East 
Africa) and No. 6 (U.S. North Atlantic- 
Scandinavia/Baltic). 

“Moore-McCormack will be permitted 
to call at Great Lakes and St. Lawrence 
River ports west of Montreal on a priv- 
ilege basis with freight ships operating 
on its subsidized service in these three 
routes,” Mr. Stakem continued. “Service 
to the Great Lakes will be provided after 
arrival inbound at U.S. Atlantic ports’ 
of call and before sailing outbound 
from the last U.S. north Atlantic port 
of call. 

“In the case of service on trade route 
No. 6, the privilege is limited to the 
1961 Great Lakes navigation season, 
since this will be in part over a previ- 
ously declared essential trade route (No. 
32). The administration feels that if di- 
rect service on a regular basis by US.- 
flag ships becomes available, this limi- 
tation would enable the Maritime Ad- 
ministration to prevent any adverse ef- 
fect from privilege calls by another 
operator. Extension of the trade routes 
Nos. 1 and 15-A services are for the 
full four-year developmental period.” 


Court News 


U.S. Court Dismisses Suits 
By ALSSA, Flight Engineers 
To Override NMB Decisions 


The U.S. Court of Appeals for the 
District of Columbia circuit dis- 
missed on July 13 a suit by United 
Airlines Chapter of the Flight 
Engineers’ International Associa- 
tion to set aside a National Medi- 
ation Board determination that 
the members of the FEIA and of the 
Air Line Pilots Association are one 
class or craft of employes for pur- 
poses of collective bargaining rep- 
resentation. 


The court said it lacked jurisdiction 
in the case because “under the railway 
labor act only the NMB or the com- 
mittee designated by it has the power 
to make craft or class determinations.” 
It added that “the correctnes of its 
delineation of the bargaining class is not 
open to judicial review.” 


The suit stemmed out of an order 
issued by the NMB January 17, 1961, 
declaring pilots and engineers on United 
to be one class or craft of employes. 
The engineers objected, charging that as 
a minority group within that class, they 
would be denied free choice of repre- 
sentatives. An election to determine the 
collective bargaining agent for the new 
group resulted in an ALPA victory by 
a vote of 1,682 to 58 (T.W., June 3, p. 
67). 

In another case involving ALPA repre- 
sentation rights on United Air Lines, 
the same court decided the same day 
that it also had no jurisdiction to review 
an order by the NMB permitting the 
ALPA to appear on representation elec- 
tion ballots for flight attendants on 
United and Braniff Airways. Two unions, 
the Air Line Stewards and Stewardesses 
Association and the ALPA appeared on 
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Court News 


the ballots. The ALPA won both (T.W., 
April 29, p. 72). 

The Air Line Stewards and Stewardesses 
Association, which announced its dis- 
affiiliation with the ALPA last summer 
(T.W., Sept. 10, 1960, p. 166), had charged 
that pilots were supervisors and were 
therefore ineligible to represent the flight 
attendants. 

“The short answer is,” the court said, 
“that the railway labor act. . does 
not forbid this expressly or by impli- 
cation.” 

The court said that for the reasons 
given in the flight engineers case, it had 
no jurisdiction. Both decisions upheld 


federal district court decisions dismiss- 
ing both cases for lack of jurisdiction. 


Court Order Suspends Grant 
Of Rights to S. C. Loveland 


The Commission has announced that 
a United States district court has issued 
a temporary restraining order against a 
Commission order granting to the S. C. 
Loveland Co., Inc., authority to serve 
Tampa, Fla., in connection with a pro- 
posed joint barge service between the 
Atlantic coast and the midwest. 

The US. district court for the south- 
ern district of Florida issued a temporary 
restraining order on July 7 in civil action 
No. 4724, Atlantic Coast Line Railroad 
Co. et al. v. United States against the 
Commission’s order of June 15 in W-16, 
Sub. 5, S. C. Loveland Co., Inc., Exten- 
sion—Tampa, Fla. The Commission’s 
order of June 15 denied a petition of the 
Atlantic Coast Line for reopening and 
reconsideration and denied a petition of 
A. L. Mechling Barge Lines, Inc., for 
reconsideration of a decision of last Jan- 
uary. 

By a report and order in the proceed- 
ing, division 1 authorized Loveland, a 
common carrier by water, to operate 
barge line service between Tampa, on 
the one hand, and, and on the other, 
ports along the Atlanic coast, and also, 
in effect, permitted the applicant to in- 
stitute a similar service between those 
ports, on the one hand, and, on the other, 
ports in the Gulf area and along the 
Mississippi River by means of interline 
arrangements at Tampa with other 
water common carriers (T.W., Jan. 21, 

b es 
+ The division said it was granting the 
applicant authority for these services, 
neither of which was now available to 
the shipping public, despite the posi- 
tion of certain opposing carriers that 
the proposed service could not be con- 
ducted profitably in competition with 
existing rail and motor carrier service 
between the involved points and that if 
granted, Loveland’s authority should be 
restricted against interchange at Tampa. 





Motor Act Prosecutions 





p> Digests of statements issued by the Secre- 
tary of the Commission concerning presecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





Texas northern district, Fort Worth 
division, at Fort Worth. On July 7, 


Gordon & Pope Machinery Co., of Fort 
Worth, Tex., and C. C. Griffin, Mfg. Co., 
Inc., doing business as Trinity Valley 
Iron & Steel Co., of Fort Worth, Tex., 
were fined $3,400 (payment required), 
following entry of their pleas of nolo 
contendere to an information charging 
Gordon & Pope with operating as a con- 
tract carrier without a permit, and 
charging Griffin with aiding and abet- 
ting the operation. 


Texas northern district, Fort Worth 
division, at Fort Worth. On July 7, 
M & H Produce Co., Inc., of Fort Worth, 
Tex., was fined $1,000 (payment re- 
quired), following entry of its plea of 
guilty to an information charging it 
with operating as a common carrier, 
as a second offender, in violation of 
the interstate commerce act. 


New Jersey district, at Trenton. On 
July 5, a fine of $1,200 (payment re- 
quired) was imposed on The Displayers, 
Inc., of New York, N.Y., on its plea 
of nolo contendere to an information 
charging it with aiding and abetting 
a contract carrier to engage in opera- 
tions without authority. Another de- 
fendant, Bound Brook Leasing Co., of 
Bound Brook, N.J., entered a plea of 
not guilty. 


Texas southern district, Houston divi- 
sion, at Houston. On June 30, Charles 
Foster (Jack) Alexander, doing busi- 
ness as Alexander Distributiong Co., of 
Pearland, Tex., was fined $3,900 (pay- 
ment required), following entry of his 
plea of guilty to an information charg- 
ing him with operating as a common 
carrier without appropriate authority. 





Loss and Damage Decisions 





Traffic Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
sof National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 





Loss of or Injury to Goods 


United States District Court. S. D. New 
York 


Action by manufacturer of jewelry 
against airline carrier for loss of a sales- 
man’s jewelry bag containing sample 
jewels. On the carrier’s motion for a 
summary judgment, the district court, 
Sugarman, J., held that under carriers 
tariff rule limiting liability to $100 for 
loss of baggage unless passenger declared 
a higher value and paid an additional 
transportation charge, carrier’s liability 
for loss of sample jewelry bag contain- 
ing over $69,000 was limited to $100 in ab- 
sence of declaration of a higher value. 

Judgment for manufacturer in the 
amount of $100. 

Under airline carriers tariff rule ac- 
cepting for transportation as baggage 
such personal property as was “neces- 
sary” or “appropriate” for “conveni- 
ence” of passenger for purposes of his 
trip, carrying of sample case of jewelry 
by jewelry salesman on a sales trip was 
“necessary” and “appropriate” for his 
“convenience” for the purposes of his 
trip. 

Under air carriers tariff rule limit- 
ing liability to $100 for loss of baggage 
unless passenger declared a_ higher 


TRAFFIC WORLD 


value and paid an additional transporta- 
tion charge, carrier’s liability for loss of 
sample jewelry bag containing over 
$69,000 was limited to $100 in absence 
of declaration of a higher value. (Vogel- 
sang v. Delta Air Lines, Inc., 193 F.Supp. 
613 (1961) ). 





Miscellaneous Decisions 





REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 





United States District Court, W. D. Okla- 
homa 

Action to set aside and annul certain 
orders of the Interstate Commerce Com- 
mission in regard to certain trucking 
operations. The district court, Chan- 
dler, Chief Judge, held that substantial 
evidence did not support findings of the 
Commission that owner-operators of 
truck-tractors used to pull trailers for a 
manufacturer were engaged in transpor- 
tation of property in interstate or 
foreign commerce as contract carriers by 
motor vehicle in violation of the inter- 
state commerce act. 

Judgment in accordance with opin- 
ion. 

A reviewing court will consider the 
whole record in determining whether 
there is substantial evidence to support 
an order of the Interstate Commerce 
Commission. 

Interstate Commerce Commission had 
jurisdiction to ascertain whether owner- 
operators of truck-tractor units pulling 
trailers for a manufacturer were in fact 
carrying on common carrier or contract 
carrier operations in violation of the act, 
and Commission also had statutory to 
join the manufacturer. Interstate com- 
merce act, Secs. 203(c), 204(c), 206(a) (1), 
209(a) (1), 49 U.S.C., Secs. 303(c), 304(c), 
306(a) (1), 309(a)(1); Elkins act, Sec. 2, 
49 U.S.C.A. Sec. 42. 

In determining whether operations 
were those of a manufacturer as a pri- 
vate carrier, or were common carrier or 
contract carrier operations, test to be 
utilized was whether anyone other than 
the manufacturer had any right to con- 
trol transportation involved, and whether 
owner-operators of truck-tractors pull- 
ing manufacturer’s trailers in substance 
engaged in business of interstate or 
foreign transportation of property on 
public highways for hire. 

Substance, and not form should be 
governing factor in determining whether 
shipping operations by a manufacturer 
constituted private hauling or transpor- 
tation for hire on part of owner-oper- 
ators of truck-tractors pulling manufac- 
turer’s trailers. 


Substantial evidence did not support 
findings of Interstate Commerce Com- 
mission that owner-operators of truck- 
tractors used to pull trailers for a manu- 
facturer were engaged in transportation 
of property in interstate or foreign com- 
merce as contract carriers by motor ve- 
hicle in violation or interstate commerce 
act. Interstate commerce act, Secs. 204 
(c), 209(a) (1), 49 U.S.C.A. Secs. 304(c), 
309(a)(1). (Drum v. United States, 193 
F.Supp. 272 (1960)). i< 








